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Wren somebody says “‘railroad,”’ do 
you think first of big, sleek passenger 
streamliners ? 

So do we, sometimes. We’re mighty 
proud of our great S. P. passenger 
streamliners and our 13,500 miles of 
scenic routes. But to tell the truth, 
our first love out here in the West is 
Frieda the Freight Car. She ain’t so 
purty but she’s our best gal. 

Why? Because she’s mighty im- 
portant in the economy of the West 
and because 85.4% of Southern 
Pacific operating revenues come 
from freight service. Moving goods 
is the biggest part of our business. 
Last year freight revenues on S. P. 
totaled $598,218,399—most of which 
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She ain't so purty 
but shes our best gal 





went right back into wages to spread 
Western prosperity, new equipment 
for better service, and taxes to help 
our country, our eight “Golden 
Empire”’ states, and the communities 
S. P. “ives in.” 

Yes, even into taxes to build better 
roads and airports for trucks and 
planes that compete with us! 

Let’s put freight another way: 
Last year, S. P. freight trains travel- 
ed more than 35,800,000 miles — 
equal to nearly 1,500 trips around 
the earth at the equator. Frieda and 
her sister cars did a lot of work for 
the territory we serve in order to 
earn the revenues we received. 

We have a lot of freight cars work- 
ing for the West and since V-J Day 
we have received or have on order 
50,000 new ones costing $246,000,- 
000, including. 10,215 jointly owned 
refrigerator cars for Pacific Fruit 
Express. 

So with pardonable pride we think 
that Frieda’s not only our best gal, 
but also the West’s—and the nation’s 
—best gal, too. 
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EDITORIAL 







Farming the High-Tonnage Timber Crop 


AST WEEK, on this page, we said something about the 
ie value of good claim practices on the part of carriers in 
preserving existing customers, and noted that it cost less to 
continue to get business from existing customers than it did 
to develop new customers. 


Thinking about this afterwards, we were reminded that 
we used almost the same phrase some months ago (T.W. 
Jan. 10, p. 5) when we discussed the work of the railroads 
in conserving natural resources, particularly forests, in 
order to provide future traffic. 


Not long afterwards we did some traveling in the south- 
ern part of the country and noted signs posted in numerous 
places announcing that the woodland we were passing was 
the ‘‘tree farm” of some individual. The use of the word 
farm to designate a forest, and the designation of cut logs 
as a “timber crop,” were new to us. Having seen some- 
thing in recent years of the startling growth of the great 
southern paper industry, which has turned much wasteland 
into producing areas for the pine out of which the paper 
was made, we made inquiry as to just how far private indus- 
try and individual initiative had gone, not merely in con- 
serving the southern lumber industry, but actually in spread- 
ing the practice of growing trees as a crop, chiefly for the 
making of kraft paper. 


It may be remembered that, in our earlier editorial, while 
congratulating the railroads on their conservation efforts, 
we suggested that they should make “some effort’ to “in- 
duce the lumber interests to consider the replacement of the 
timber that was being cut.” Our later inquiries developed 
the fact that such encouragement was forthcoming, but it 
taught us what was more important—that the southern lum- 
ber industry itself had long since learned the wisdom of 
replacement to perpetuate its timber resources. 


American Forest Products Industries, Inc., a voluntary 
association of southern lumber interests, came into existence 
in 1941 largely to systematize the keeping of records on 
tree farming. The practice was at least ten years old at 
the time, but no one knew even approximately how wide- 
spread it was, nor was there any orderly promotion of the 
practice. Since the formation of the association, the acreage 
under forestry in the eleven southern states has increased 
greatly. The association’s farm progress report shows that, 
as of February this year, more than 16,200,000 acres were 
under cultivation to trees on some 2,250 farms in those states. 


Om areas, of course, have been equally solicitous 
about this matter. The total acreage for the country 
adds up to nearly 28,000,000, and the total number of tree 
‘arms is over 4,200. Of course, in these efforts, the planter 
ind grower has, as he should have, the aid and encourage- 
ment of the federal government where the primary interest 
in the conservation of natural resources lies and should lie. 
Despite the direct planting of trees by the government, pri- 
‘marily as shelter belts and for soil conservation, it is inter- 

tyag to note that nearly eighty per cent of the land on 
“hich lumber tree crops are being grown is privately owned, 
‘s compared with a percentage of less than fifty in 1948. 
the remaining twenty-odd per cent of the tree-growing 


land is under the care of federal, state and local govern- 
ments. 


The greater intensity of this effort in the southern states 
springs in part from the fact that the growing time for a 
crop of southern pine is shorter than for the more hardy 
type of trees grown in northern and western forests. More- 
over, there can be a certain “rotation” of crops of pine 
depending on the use for which the resulting timber is in- 
tended. For some purposes, trees can be cut within five 
years of their seedling planting. 


‘In connection with the identity of interest in continuing 
forest resources of the lumber and paper industries, on the 
one hand, and the transportation agencies on the other, 
assistance in the preservation of the industry by the railroads 
today is but partial repayment for the part the logging and 
lumbering operations played originally in the building of 
the railroads in this country—particularly in the south. 


ANY of our existing major rail transportation systems 
are the outgrowth, in large measure, of the consolida- 
tions of logging railroads built-originally to “‘exploit’’ (as 
some would have it) virgin timber. Logging railroads were 
the most practicable means of transporting timber to the 
mill and for the ultimate distribution of lumber products. 


In the south, the logging railroad usually included a 
main line with spurs, each about a mile long, and spaced 
about 300 yards apart. A plat of such a system looked like 
the skeleton of a fish. The ordinarily flat terrain made it 
possible to lay out the spurs with regular spacing. Logging 
under such a system was expensive. If the pioneer southern 
lumberman was to operate at a profit, he had, perforce, to 
use ‘‘skidders’” and had to “clear-cut,” because once the 
operation was finished, he had to take up his rails, for there 
was no expectation ever again of logging the area. 


Improved transportation has lowered logging costs con- 
siderably and encourages the growing of rotating tree crops. 
Today, for the most part, logs are hauled to the mills on 
motor trucks. This has made it possible to perform logging 
Operations in places where, perhaps, only a thousand or two 
thousand board-feet are to be “harvested” for each acre of 
the ‘‘tree farm,” even when the logs must be trucked fifteen 
or-twenty miles to the mill. Such selective cutting is eco- 
nomical and preservative of the natural timber resources. 


It has been said that about 80 per cent of the tree 
farms are privately owned. Much of that acreage, of course, 
is owned by the lumber and paper mills; some is still owned 
by railroads. But, increasingly, both mills and railroads 
are concerned with getting the land into the hands of indi- 
vidual owners who grow timber crops just as, at one time, 
the south grew predominantly the cotton crop. The mills, 
while they obtain a part of their log needs from their own 
acreage, obtain by far the largest part, through contract, from 
the private farmers. ; 


Looking at this development in a great pattern of inte- 
grated interests among transportation companies, lumber and 
paper mills, and tree farmers generates an optimism for the 
perpetuation of our timber resources and the freight tonnage 
to be gained from it. 
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In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules anc! 
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Motor Carriers— 


Casual v. Regular Service 


“GREEN BAY & 
WESTERN LINES 


Question—Pennsylvania 


We are faced with the following prob- 
lems and would appreciate your advising 
us concerning the legality of this situa- 
tion and, if possible, citing Interstate 
Commerce Commission references. 

The situation involves the trucking of 
a power boiler unit from Williamsport, 
Pennsylvania, to Detroit, Michigan, as 
follows: 

Carrier “X” has authority, in connec- 
tion with a mid-western carrier, to de- 
liver this material satisfactorily and un- 
der rights prescribed by the Interstate 
Commerce Commission. However, they 
are unable to make delivery of this ma- 
terial on a Monday, and since our re- 
quirements are such, the management of 
this company has decided that we should 
issue an order for hauling to our rigging 
contractor, who is located in the city of 
“A,” Pennsylvania. He is to hire his 
own equipment to haul this material and 
deliver it to Detroit, Michigan. We wish 
to point out that neither our rigging 
contractor nor the trucker he intends to 
hire have certificates to allow them to 
transport material in interstate com- 
merce,nor do they have certificates from 
the Public Utilities Commission. Our 
company is of the opinion that this will 
exonerate it from an evasion of the In- 
terstate Commerce Act. I contend that 
this is an illegal practice and is only a 
method of avoiding or attempting to 
avoid the legal procedure set forth in 
sections 208, 209 and 222, item C, of the 
Interstate Commerce Act. 

We have advised against this method 
of hauling our product. 

We would appreciate your giving us 
your opinion in this matter. 
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The GREEN BAY & WESTERN 
LINES are completely Diesel- 
ized, with inter-radio com- 
munication system. Rapid and 
accurate wire and long dis- 
tance phone tracing service. 






Write or call us for details. 


i AGENCIES: New York, Buffalo, 

Pittsburgh, De- 
troit, Chicago, 
Winona, Minne- 
| apolis, Seattle, 
Portland, San 
= Francisco. 


Answer 


The answer to your question is to be 
found in two facts that were not men- 
tioned and they are, is this just an iso- 
lated case or it is a regular practice, and 
is the party performing the transporta- 
tion service engaged in transportation as 
a regular business or occupation? 

If this is just an isolated case and the 
party performing the _ transportation 
service is not engaged in transportation 
as a regular business then there is no 
violation of the Interstate Commerce 
Act as Section 203 (b) (9) of the act 
provides that nothing in Part II of the 
Act, except the provisions of section 204 
relative to, qualifications and maximum 
hours of service of employes and safety 
of operation or standards of equipment 
shall be construed to include the casual, 


Green Bay 
Route 





complex for the kind of investigation herein contemplated. 


occasional or reciprocal transportation 
of property by motor vehicle in inter- 
state commerce for compensation by any 
person not engaged in transportation by 
motor vehicle as a regular business or 
occupation. See Union Funeral Ass’n., 
Common Carrier Application, 42 M.C.C. 
52. 

However, if this is a regular occur- 
rence or the party performing the trans- 
portation service is engaged in transpor- 
tation as a regular business there would 
be a violation of the act in following the 
proposed plan. 

If the power boiler was owned by the 
rigging contractor, he could hire equip- 
ment and drive it himself, or your com- 
pany could hire equipment and furnish 
a driver to transport the power boiler 
to its destination. However, if the rig- 
ging contractor or your company hires 
equipment and a driver the party fur- 
nishing them must have authority from 
the I.C.C. to transport the property. See 
McKeown Transportation Co., Inc., Con- 
tract Carrier Application, 42 M.C.C. 792, 
and Motor Haulage Co., Inc., Contract 
Carrier Application, 46 M.C.C. 107; Mo- 
tor Haulage Co. v. United States, 70 Fed. 
Supp. 17, affirmed per curiam, 331 USS. 
786. 





Tariff Interpretation— 


Motor Carriers—Interstate Rates 
As Maximum on Intrastate Traffic 


Question—Indiana 


This question pertains to tariff inter- 
pretation and concerns Georgia Intra- 
state Motor Carries Tariff No. 1, GPSC 
MF-I.C.C. No. 1 and Southern Motor 
Carriers Rate Conference Tariff No. 1-B, 
MF-I.C.C. No. 370 and its Exception 
Tariff No. 3, MF-I.C.C. No. 483. 

A shipper makes regular shipments 
from Macon, Georgia, to Hazelhurst, 
Georgia, by a Class A common carrier on 
which the carrier assesses the intrastate 
rate as published in GMCRB No. 1. 
Item 665-C, Supplement 109 to GMCRB 
No. 1 provides for the application of in- 
terstate rates as maximum, and essen- 
tially states that where the interstate 
rate from or to a point beyond the state 
line is lower than the intrastate rate 
shown therein on the same commodity 
from or to a point directly intermediate 
upon the route of a Class A common 
carrier, such lower interstate rate shall 
apply. The interstate rate from Macon, 
Georgia, to Jacksonville, Florida, on the 
same commodity is a much lower.raie 
and has a lower minimum weight. That 
point is the terminal point for the Class 
A carrier referred to above, who has 
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this East-West route through Mid-America 


The Western Lines of the Illinois Central provide a fast, direct link in 
the East-West route for shipments traveling in both directions. Con- 
nections are favorable, and improved yard service helps keep freight 
cars rolling to their destinations on time. For information, see our 
Traffic Representative in your city or write Oscar L. Grisamore, 
General Traffic Manager, 135 East Eleventh Place, Chicago 5, Illinois. 


I L LI hs oO iS Cc ENTRA L Main Line of Mid-America 









ILLINOIS CENTRAL 




































YES...when you think of bountiful Idaho and its thriving markets, 
think of how Consolidated Freightways’ regular motor freight 
schedules bring the “‘spud state” closer to you. 

Consolidated operates terminals at Lewiston, Nampa, Boise, 
Twin Falls, Burley, Pocatello and Idaho Falls. We directly serve 
72 Idaho towns, and more through connecting lines. 

Idaho is in the very center of our great eleven-state motor freight 
system—from this state, the network of CF routes fans out in every 
direction. Idaho is also an important link in our transcontinental 
operation. Our map shows the completeness of this coverage. 
| Shippers who want more service to more points in the West 
always think of Consolidated Freightways. 


\ think of 
think of _ GREATER MOTOR — 
CONSOLIDATED — FREIGHT COVERAGE 


and when you 
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Minnead 
SOUTH DAKOTA 5 
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Chicago 
NEBRASKA 


MAP OF 


CONSOLIDATED FREIGHTWAYS 


Main Line Operations and Agency Stations 
© Consolidated Freightways’ terminals. 
* Consolidated Freightways’ terminals 
and principal junction points for con- 
necting carriers. 








both interstate and intrastate righis, 
However, the interstate rate, i.e., Maco: 
Georgia, to Jacksonville, Florida, is go: 
erned by an item in Exception Tari'f 


TRaFFIc Wor: | 







No. 3-E, and this item has the followi:.: — 


wording, which covers the rating: 

“Not applicable on intrastate trafic 
within the states of Florida, Georgia, 
Mississippi and Tennessee.” 

A claim was filed on one of these 
shipments from Macon, Georgia, to 
Hazelhurst, Georgia, asking for the ye- 
fund of an overcharge in the amount 
the intrastate rate exceeded the inter- 
state rate to Jacksonville, Florida, under 
authority of Item 665-C, referred to 
above. This claim was initially decided 
by the carrier per authority of the re- 
stricted application in the exceptions 
item in Tariff No. 3-E, referred to above. 

I believe it has been held that the 
intention of the tariff framers is not 


binding where terms of the tariff are | 


ambiguous or where there is confliction 
on interpretations, but I also believe that 
here is a very clear example of intra- 
state rate governing bodies attempting 
to limit the intrastate rates to the inter- 
state level, which is a common practice 


—_ 


and has been upheld by the Commission. |7 


Therefore, I believe the shipper is en- 
titled to the interstate rate in the event 
it complies with all of the features of 
Item 665-C. 

Your opinion will be appreciated. 


Answer 


The intention of the tariff framer is 
not controlling, Line Material Co. v. 


Hinchcliff, 43 M.C.C. 323, and any am- & 


biguity must be resolved in favor of the 
shipper. However, we doubt if there is 
any ambiguity involved in your problem. 

The interstate rate to Jacksonville, by 
the provisions in Exception Tariff No. 3, 
is restricted so as not to apply on Georgia 
intrastate traffic. Therefore, this rate 
may not be applied as the maximum from 
Macon to Hazelhurst. Instead, some 
other rate must be used as the maximum 
which, in all probability, will be the class 
rate governed by the classification rating. 
There is, therefore, no lack of a rate to 
apply as a maximum. 

As a matter of fact, in the absence of 
the provisions in Item 665-C, the maxi- 
mum item, the rating in the exception 
tariff could not be applied in connection 
with the intrastate rate. 


SE 


If this is the proper interpretation, and | 


we believe it is, there is no ambiguity, 
and neither is there any basis for your 
claim based on the exception rating. 
Furthermore, see the report of the 
Commission in Lammert Furniture Co. 
v. Southern Ry. Co., 126 I.C.C. 197, the 
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findings in which report are applicable J 
to the present instance. This report cov- § 
ered shipments of furniture from Jasper, § 
Indiana, to St. Louis, Missouri. A South- § 


ern Railway tariff in effect on the date 
of representative shipment was governed 
by the Official Classification, which pro- 
vided second-class rating on furniture 
in carloads and exceptions to said Classi- 
fication, Agent Jones’ I.C.C. 1594. 

The Commission quotes these excep- 
tions as carrying the following provision: 

“Furniture rated third class or higher, 
C. L. in Official Classification under cap- 
tion ‘Furniture, * * ** minimum weight 
12,000 lbs. (subject to Rule 34 of Official 
CGUMMETIOOTIOEDD a incciesc ce cesacia 3rd class. 


Territorial Application 
From 
Louisville, Ky. * * and points taking 
same rates as named in C. F. A. T. B. 
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and builds good will for Admiral Corporation 


QUALITY CONTROL of Admiral television receivers extends beyond the assembly lines and into the shipping 


itt 


department where Acme Steel strapping is used to insure safe arrival of TV sets in the hands of distributors. 


Admiral Corporation, Chicago, “‘world’s largest 
manufacturer of television receivers,” changed 
its method of shipping TV sets three years ago 
and 1) eliminated previously heavy damage in 
transit losses; 2) gained a tremendous amount of 
good will with its distributor organization. 

Up until 1950, Admiral TV sets were placed 
in shipping cartons and loaded solidly into freight 
cars. Frequently the sensitive electronic tubes 
and complex wiring systems in the sets were 
damaged enroute to distributors. 

Then Admiral called in Acme Steel shipping 


MAL SILL 
mae 


ACME STEEL COMPANY. 


2840 Archer Avenue, Chicago 8, Illinois 


specialists to analyze the problem and suggest a 
new loading technique to cut this loss. 

W. J. Curtis, traffic manager, tells what hap- 
pened: “‘Since we started using Acme Steel strap- 
ping at our Chicago plant as a shipping safeguard 
three years ago, we have not had a single TV 
set damaged in transit which was attributable 
to improper loading or strapping failure.” 

Acme Steel strapping can insure Safe Arrival 
wherever secure fastening and low labor and 
material costs are needed. Write for details to 
Acme Steel Products Division, Dept. TW-73. 










































































FREIGHT 


all the time 
it’s aboard 


That’s one reason why 
we had a claim ratio of 


.16 of one pet. in 1952 





- COMPANY 


3050 Lonyo Road - Detroit 
A. C. Scott, President 


Operating in Michigan, Ohio, Indiana 


Ilinois, Kentucky 


Freight Tariff No. 201-P I.C.C. 1592, B. 
T. Jones, Agent. 


To 


St. Louis, Mo. * * and points taking 
same rates as named in C. F. A. T. B. 
Freight Tariff No. 201-P I.C.C. 1592, B. 
T. Jones, Agent.” 

Agent Jones’ tariff I.C.C. 1592 publishes 
commodity rates from Louisville, Ken- 
tucky, and other points to various des- 
tinations. In the index of stations, Jas- 
per is shown as taking Louisville rates 
and is subject to a reference mark which 
is explained on the same page, as fol- 
lows: 

“Rates named herein, or as may be 
amended, from these stations will apply 
only to Cairo, Gale, and Thebes, Ill., and 
points taking same rates.” 

In holding that the second class rates, 
governed by the Official Classification, 
were applicable, the Commission said: 

“When a tariff refers to another tariff 
for rules or application, the tariff re- 
ferred to in effect becomes a part of the 
tariff making such reference, and any 
restrictions; which are a part of the 
tariff referred to, are thereby included 
in the tariff making the reference, unless 
the latter tariff clearly and specifically 
provides otherwise. Agent Jones’s tariff 
I.C.C. No. 1592 provides that Jasper takes 
Louisville rates only’ with respect to 
shipments destined to Cairo, Gale, and 
Thebes, Ill. and points taking same 
rates. Its application is not broadened 
by the reference thereto in the excep- 
tions to the classification.” 





Tariff Interpretation— 


Stopping in Transit for Partial 
Unloading Applicable Charge Where 
No Tariff Provision for Stop 


Question—Colorado 


Please refer to your answer to a ques- 
tion by a Minnesota subscriber on Page 
10 of the February 7, 1953 issue of 
TRAFFIC WORLD. 

I believe the originating carrier is at 
fault by accepting a bill of lading from 
the shipper marked “stop-off to part un- 
load at New York”, when no such provi- 
sions appear in the carrier’s tariff. 

Paragraph 11 of Section 20 of Part I 
of the Interstate Commerce Act says it 
is the duty of the Receiving Carrier to 
issue the bill of lading. Therefore, this 
was the carrier’s error and the shipper 
should be allowed to enjoy the through 
rates, or the originating carrier should 
have refused the shipment, stating that 
no tariff provisions apply the way the 
shipper wishes to route. 

Your answer through the Questions 
and Answers columns will be appreciated. 


Answer 


In its report in Apperson Bros. Auto- 
mobile Co. v. Lake E. & W. R. R. Co., 81 
I.C.C. 392, the Commission said: 

“A rate clerk at Kokomo erroneously 
informed complainant that stop-off was 
permissible under the applicable trans- 
continental tariff. Irrespective of the 
rate quoted, the legal rate must be paid 
by the shipper and collected by the 
carrier.” 

In its report in Hutchings Brokerage 
Co. v. Louisville & N. R. R. Co., 268 
I.C.C. 373, the Commission said: 

“The signing of the no-recourse pro- 
vision and the requests for stop-offs 
were compatible. The shipper had the 
right to execute the no-recourse provi- 
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sion and to specify that the shipments 
should be stopped in transit for partia) 
unloading at Pensacola. The defendants 
were obligated to forward the shipments 
over the route specified, stop the cars at 
Pensacola for partial unloading, and 
charge the lowest applicable rates under 
the existing tariffs. 


It is well settled that shippers are 
charged with knowledge of the lawful 
tariff provisions. General Foods Corp. 
v. Louisville & N. R. Co., 246 I.C.C. 142. 
The evidence adduced does not show 
that the applicable rates to and from 
Pensacola or the switching charges were 
unreasonable or otherwise unlawful for 
the service performed.” 

We are of the opinion that these state- 
ments indicate that there is no duty on 
the part of the carrier to advise the 
shipper that there is no tariff provision 
for stopping in transit at the through 
rate. 





Tax on Transportation— 


Charges for Storage on Explosives 
And Other Dangerous Articles 


Question—California 


There seems to be some inconsistency 
among the rail carriers in the practice of 
assessing the three per cent Federal 
Transportation Tax on punitive storage 
charges on tank cars of dangerous ar- 
ticles held on carrier’s premises after 
free time expires. 


We would appreciate your opinion as 
to whether or not the transportation tax 
is applicable in such cases, along with 
reference to any rulings or decisions you 
may develop. 


Answer 


Rule 6, Item 925, of Tariff No. 4-A, 
Agent Schult’s I.C.C. No. 4550, provides 
for charges on shipments held in cars 
which are. in addition to demurrage 
charges. 


The Excise Tax Ruling Branch of the 
Office of the Commissioner of Internal 
Revenue states that hazardous storage 
is ‘an accessorial service furnished in 
connection with the taxable transporta- 
tion movement of dangerous articles 
and, therefore, charges for such service 
are properly subject to the tax on the 
transportation of property imposed by 
Section 3475 of the Internal Revenue 
Code. 





Tariff Interpretation— 


Application of Rule 3 of 
Motor Freight Classification 


Question—Illinois 


Please let us know if there have ever 
been any cases or informal opinions set 
forth as to the definition of “extraordi- 
nary vdlue”, as referred to in Rule 3 of 
the Consolidated Freight Classification 
and the Uniform Freight Classification. 


Answer 


Rule 3 of Uniform Freight Classifica- 
tion No. 1 reads as follows: 

“Unless otherwise provided in this 
Classification, the following property will 
not be accepted for shipment nor as pre- 
miums accompanying other articles: 

“Bank bills, coin or currency, deeds, 
drafts, notes or valuable papers of any 
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kind; jewelry; postage stamps or letters 
and packets of letters with or without 
postage stamps affixed; precious metals 
or articles manufactured therefrom; 
precious stones; revenue stamps; an- 
tiques; or other related or unrelated old, 
rare, or precious articles of extraordinary 
value.” 

As to what metals or articles are in- 
cluded within the terms “precious metals 
or articles manufactured therefrom” and 
“or other related or unrelated old, rare, 
or precious articles of extraordinary 
value”, as used in Rule 3, has not been 
the subject of a report of the Commission 
or a decision of the courts. 

In its decision in Director General of 
Railroads v. The Viscose Co., 254 U.S. 
498, the Supreme Court of the United 
States held that the addition of artificial 
silk to the list of commodities which 
would not be accepted for shipment as 
freight presented a question for decision 
within the exclusive initial jurisdiction of 
the Interstate Commerce Commission. 





Split Deliveries— 


Failure of Motor Carrier to Act 
With Reasonable Diligence 


Question—New York 


I would greatly appreciate your opin- 
ion and applicable Interstate Commerce 
Commission decisions on the following: 

We forwarded from Bayonne, New 
Jersey, fifty (50) drums of Castor Oil to 
a warehouse in Detroit, Michigan, via 
truck. The following day, I called the 
trucking company and requested that a 
split delivery be made of this shipment, 
ten (10) drums to go to the warehouse 
and the remaining forty (40) to be de- 
livered to a customer, also located in 
Detroit. After being assured that the 
matter would be taken care of, I con- 
firmed my request by letter. The truck- 
ing company also advised their Detroit 
terminal by regular mail. Their letter 
arrived three days later, a few hours 
after the entire load had been delivered 
to the warehouse. As a result of this 
failure on the part of the carrier to 
effect split delivery, we were forced to 
pay warehouse charges on all fifty (50) 
drums. 

It seems to me that the carrier knows 
the approximate arrival time of his 
trucks in Detroit, and should have made 
other arrangements to notify his termi- 
nal if a letter could not get there in time. 
It is logical. to assume that a letter 
mailed in Jersey City on Friday would 
not be delivered in Detroit until the fol- 
lowing Monday. Since the truck was to 
arrive before that date it follows that 
it would be placed for unloading at the 
consignee’s warehouse before action 
could be taken on a letter. That being 
the case, is the carrier guilty of negli- 
gence in not using a more expeditious 
means of communication? 

In your opinion, do we have a valid 
claim against the trucker for the excess 
Warehouse charges on the forty (40) 
drums destined for our customer? 


Answer 


We can locate no report of the Com- 
mission in which this question has been 
considered. 


We assume that there is tariff au- 
thority, as there must be, for the giving 
of instructions for a split delivery after 
a shipmerit has left point of origin. See, 
Morton Salt Co. v. Alton, R. Co., 259 
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Everything Locked Safe Inside—the MAYFLOWER Way 


> No furniture . . . however valuable . . . need ever run 
the risk.of exposure to damaging weather conditions on 
a long-distance move . . . when you order Mayflower 
Service. Nothing can ride on the tail gate, because May- 
flower vans have no tail gates. Every single piece is safely 
placed and protected inside one of Mayflower’s specially- 
designed and built, weather-proof vans. This is just an- 
other example of the precautions Mayflower has taken 
to assure complete safety for your employee’s goods... 
just another reason why it will pay you to standardize on 
Mayflower for your company’s personnel moves. 


AERO MAYFLOWER TRANSIT COMPANY - Indianapolis 


Bunt O8 AB Fuag 


$245 soveansto WE 





Mayflower’s organization of selected warehouse agents provides on-the-spot 
representation at the most points in the United States and Canada. Your local 
Mayflower agent is listed in the classified section of your telephone directory. 
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for most economical 
shipment of 
hard to handle 
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* 


LOWER INITIAL COST 
LOWER MAINTENANCE COST 
LOWER OPERATING COST 


Ask us for all the 
answers how Liberty 
Harbor, Coastwise 
and Inland Craft 
can work for YOU! 
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INCORPORATED 


FOOT of QUAY ST.,B’KLYN, N.Y. 
EVergreen 9-6570 











1.C.C> 223, wherein the Commission, on 
page 246, said: 

“The practice of according split de- 
livery service without specific tariff au- 
thority at a lawfully published charge 
therefor is clearly in violation of section 
216 of the act. Where carriers undertake 
to render such service they should main- 
tain a rule in their tariffs stating clearly 
and definitely the nature and extent of 
the service and the charge applicable 
thereto. This record does not enable us 
to prescribe the amount of such charge 
or the maximum number of deliveries 
per shipment. In McCloskey & Shaffer, 
Split Delivery, 30 M.C.C. 692, division 3 
approved a charge of $2.50 proposed by 
respondent therein for making split de- 
liveries of salt. Any charge which is 
established, should be applied uniformly 
on all parts of the shipment subject to 
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a minimum charge of $1 for each de- 
livery.” 

In several cases the Commission has 
held carriers liable in damages for fail- 
ure to act with reasonable diligence in 
reconsigning cars. See, Humble Oil & 
Refining Co. v. New York C. R. R. Co. 
93 I.C.C. 331; Independent Elevator Co. 
v. Minneapolis, St. P. & S. S. M. Ry. Co., 
73 I.C.C. 521; Standard Oil Co. v. Direc- 
tor General, 68 I.C.C. 143; Lowery Lum- 
ber Co. v. Director General, 58 I.C.C. 12; 
Hanley Milling Co. v. Pennsylvania Co., 
19 I.C.C. 475. 

These cases indicate that the extra 
expense to which your company was put 
because of the carrier’s lack of diligence 
might be recovered, provided there is 
proper tariff authority for the carrier’s 
acceptance of your instructions to stop 
the shipment for split delivery. 
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FROM OUR READE RS 


Discussion of transportation subjects by our readers is invited for use in this column. 


Letters must be brief and writers must identify themselves. 
Address letters to “From Our Readers” Editor. 


nications will not be published. 
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Rail Convention Coverage 


Washington, D.C. 


I have just read your account of the 
recent Atlantic City railroad exhibit and 
railroad meetings, and want to con- 
gratulate you on a very fine job— 
ALBERT R. Beatry, Assistant Vice-Presi- 
dent, Association of American Railroads. 





Trip-Lease Bill Editorial 


Detroit, Mich. 
As a regular subscriber to TRAFFIC 
WorLD we are deeply incensed by the 
conclusion reached in the editorial on 
page 5 of the Trarric Wortp issue of 
July 4 concerning the trip-lease bill be- 
fore Congress. For you to reach a con- 
clusion in a so-called editorial is a se- 
rious blow to large numbers of motor 
carriers whom your people are trying to 
convince that TraFFic WorRLD is not pro- 
railroad. Certainly there was nothing 
wrong with you publishing an editorial 
giving facts on the trip-leasing case 
but you have done serious damage by 
stating that “we hope the Senate com- 
mittee . will reject the bill.”—wW. 
STANLEY SeErrTz, President, Michigan Mo- 
tor Freight Lines, Inc., 2225 Howard 
Street. 


South Pasadena, Calif. 


This has reference to the editorial in 
your issue of July 4 in which you take 
Congress to task for its “interference 
with lawful regulation by the Commis- 
sion” in the matter of the trip-lease bill. 
Apparently you have been carried away 
by your enthusiasm for the admittedly 
fine record of accomplishment of the 
Commission and have failed to fully 
consider the serious implications of what 
you propose. 

Your position is, of course, indefen- 


_ sible when it is considered that the Con- 


gress is the supreme law-making body 
in this nation, duly elected by its peo- 
ple. The basis of the editorial seems to 
be a plea for the supposed efficiency of 
the Commission as against the lack of 
knowledge or inefficiency of Congress. 
However, it just may be that the people 
of the nation prefer the “inefficiency” of 
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Congress to the other alternative (cer- 
tainly I do!). This applies to any given 
case, trip-leasing or otherwise and to the 
Interstate Commerce Commission as well 
as to any other federal administrative 
agency. 

The laws which regulate the lives and 
fortunes of the people of our country are 
derived from the just consent of the 
governed (at least in principle) and it 
is my earnest wish and desire that that 
condition not be changed. It is recog- 
nized that each delegation of legislative 
power to such administrative agencies 
removes us a step further from that 
principle and that such delegations are, 
under our present complicated life, not 
only necessary but proper. But let us 
not go on to say that the Congress 
must, or should, be bound by the will 
of its offspring. To me, that seems to be 
going a little too far—Ftoyp C. ELLIS, 
Industrial Traffic Service, 1203 Fair 


Oaks Avenue. 
oe 7” - 


New York 11, N.Y. 


Your editorial, on page 5, of the July 
4, issue of the Trarric Wor Lp is, in my 
opinion personally, an affront to the mo- 
tor carrier industry in general, as appar- 
ently you are showing partiality or 
taking sides in a discussion on the sub- 
ject of the trip-lease bill before the Con- 
gress of the United States, which I do 
not believe your magazine should ex- 
press the thought as contained in the 
last paragraph reading as follows: 

“We think that Congress, on the 
whole, has a commendable record with 
respect to its relationship to the Com- 
mission. Enactment of the trip-lease bill, 
we think, would mar that record, and we 
hope the Senate committee on interstate 
and foreign commerce and the Senate 
will reject the bill for the reasons that 
we have indicated above.” 


In over 30 years in this industry, I 
have seen it grow from the days of the 
straight truck and the eighteen foot 
semi-trailer to its present magnitude 
and the only reason that this industry 
has grown to the extent that it did, is 
due to the possibility and the flexibility 
of utilizing extra equipment to augment 
the company-owned equipment. In fact, 
in the early days the operating com- 
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panies owned very little, if any, equip- 
ment of their own, particularly so in the 
long-haul carriers operating between 
the eastern seaboard and the Mississippi 
River. Practically all of that equipment 
was by trip-lease or hire. 

Had it not been for the flexibility of 
the motor carrier industry, there are 
many towns and villages throughout the 
United States today, that would still be 
dependent upon rail service where rail 
lines would accept your freight if you 
prought it to their freight house; and 
when it arrived at destination, the con- 
signee had the problem of securing some 
local means of transportation, horse and 
wagon or otherwise, to move the freight 
from the freight house to the place of 
business or to their domicile if it was for 
home use. This has long since disap- 
peared by the use of the motor carrier 
and the development of the door-to-door 
service which was brought about only by 
the motor carriers. 

The motor carrier industry today, has 
invested in its motive power and also its 
trailer equipment, millions of dollars 
that in its early stages the motor carrier 
industry could not have afforded to do, 
but gradually by plowing back into busi- 
ness the earnings that have been made 
over the past 30 years, the majority of 
the carriers have acquired and do op- 
erate now a large portion of their own 
company fleets of both tractors and 
semi-trailers. However, even with the 
great number of vehicles that are now 
company owned, there are peak times 
when a motor carrier does not have a 
sufficient amount of equipment at hand 
at each terminal in order to meet the 
demands of the public; therefore, it is 











































Norwalk Truck Line 


‘Satisfy your Customers with 
Norwalk Service” 


J. F. Ernsthausen 
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necessary that they be allowed to aypg- 
ment the fleet by the single trip-lease, 
as they have operated over a period of 
years. 

The individual owner of a piece of 
equipment, tractor and trailer, is not as 
irresponsible as some testimony in the 
hearings would have anyone believe, as 
the individual has invested in that 
equipment all of his earnings and sav- 
ings, and certainly is endeavoring to do 
a job and comply with the rules and 
regulations that are not only of the 
company he is working for, but also of 
the federal governing bodies. 

By the elimination of the trip-lease 
under the present order of the Commis- 
sion, this is undoubtedly going to work 
a terrific hardship on some of these 
individuals who will undoubtediy lose 
their equity in the equipment if they are 
not able to obtain a 30-day lease agree- 
ment with some bona fide carrier, and at 
times, the carriers do not need or desire 
to put on an extra piece of equipment 
and have to use that for 30 days or pay 
some sort of compensation to the owner 
of such equipment in the event that it 
is not used, and certainly no one could 
expect the individual owner of a piece of 
equipment to remain at any one of the 
operating companies’ terminals without 
a movement of his equipment to produce 
the necessary earnings by which he 
could meet his payments. 

Had it not been for the motor carrier 
industry, there are many villages and 
towns in the hinterlands that today 
would not have the dependable and ex- 
pedited service that they do get from the 
motor carrier industry. It is my own 
personal opinion that the Senate com- 
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mittee should act favorably upon this 
proposed legislation as the House of Rep- 
resentatives has already done—E. L. 
ForBELL, General Traffic Manager, Chi- 
cago Express, Inc., 72 Fifth Avenue. 


Commends L.C.L. Article 


Louisville, Ky. 

Your excellent article entitled, “Rail- 
roads Use Advanced Techniques to Speed 
L.C.L. Freight Handling,” appearing in 
the June 27 issue, contains encouraging 
news for L.C.L. shippers. 

We, too, have heard the charge that 
“the railroads are trying to get out of 
the business of handling small ship- 
ments.” We fee: this is not true of many 
of the railroads with whom we do busi- 
ness. Their handling of less-carload 
freight and the developments described 
in your article are proof that some rail- 
roads, if not all, do want 1..C.L. ship- 
ments. 

Railroads must certainly be aware of 
this popular fallacy but there is no evi- 
dence they are doing anything to dispel 
it. 

We wonder why railroads spend tre- 
mendous sums of money improving 
their facilities for this business and 
rarely make reference to it ir their 

idvertising. If they do, we have missed 
it. 

It would be most heartening tc all less- 
carload shippers to read a railroad ad- 
vertisement saying in substance—“We 
Want Less-Carload Shipme.ts.”—RicuH- - 
ARD A. Wuitty, Transportation Director, 
Belknap Hardware & Manufacturing Co., 
111 East Main Street. 
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MEET A MIGHTY “BIG WHEEL” 
IN YOUR LIFE | 


T’s LATE afternoon. as he heaves his weight 
behind the wheel and kicks the starter. Silently 
he meshes gears and eases away from the loading 


§ dock with 20 tons of steel and cargo right on his 


heels. He grins broadly to himself and heads for 
the open road. Suddenly he sees the kids, a covey 
of eager boys, eyes glistening as they hear the 
throaty music of his engine. He leans on his air 
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horn and waves, and the steel of his cab glints 
in the sun as he thunders by. And then, he’s gone 

Maybe he checked out from Winston-Salem 
or Topeka. Maybe San Francisco or New York. 
But what happens from here to his destination is 
more than a story that can be told. It’s a feeling 
It’s an experience. It’s something that’s lived 
and breathed by these millions of men who are 
working for you, keeping their busy rigs rolling 
in town and out on the highway, 7 days a week 

We heard one say it this way. “You’re a kid 
and you see those big doubles highballing down 
the road. And you know this is it. You want uy 
in that cab more than anything else in the world 
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by Epcar A. GuEsT 


Knights of the highways far! 
Aids to the troubled, they! 
Always, when safe we are 


Granting the right of way. 


Long at the wheel they stay. 
Huge, heavy vans to guide. 
Keeping from day to day 
City and town supplied. 


Truckmen who night and day 
Make the long, lonesome haul. 

Knights of the highway, they, 
Friends to us all! 


If you would like a reprint of this poem, suit- 
able for framing, write Chrysler Corporation, 
341 Massachusetts Ave., Detroit 31, Michigan. 

Copyright 1953 Chrysler Corporation 


» glints 
’s gone 
1-Salem 
v York 
ation is 
feeling 
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vho are 
rolling 
a week 
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> world 


You want to roll in the open with no one to boss 
you. You want to get tired, and snake down a 
crowded alley to the terminal, and angle 60 feet 
of steel and rubber back down a narrow slot right 
smack to the dock. You dump 20 tons right in 
the guy’s lap. Then you’re through. Then you 
can sleep. Until tomorrow and you’re ready to 
roll again.” 

And, he does roll again. For here’s a man 
that lives and loves his work. There are a hundred 

er ways to make a living, and he knows it. 
But easy jobs are not his meat. He likes the feel 
©’ doing a hard responsible job—a job in the 
open—a job that’s independent. 


a 


There’s a lot to say about this man. We 
could tell you that he hauls 3 out of every 4 tons 
of freight in this country. We could show you the 
accident-free miles he’s chalked up. The awards 
for safe driving and road courtesy. The citations 
for lives he’s saved on the highways with skill- 
fully applied tourniquets and improvised splints. 
But he wouldn’t want us to. From us, he just 
asks cooperation on the highway. With a break 
from us, he’ll be the most helpful and cooperative 
citizen on the road. 

This is a tribute to the American truck 
driver. This.is our thanks to a mighty “big wheel” 
in our lives, a man who helps keep every com- 


tinea ata aaa ee! 


munity and town and city in this nation alive, 
because of the job he does. 

Won’t you join us in a mental handshake 
with him next time you’re on the road? Just flick 
your lights back as you pass him, and remember 
. ». when you open a can of food, or sit in your 
easy chair, or put on your coat, the chances are 
5 to 1 that it got there faster, and safer, and 
cheaper, because this man is working for you. 

This message about people we all like 

is presented by your PLYMOUTH « DODGE 


DESOTO e« CHRYSLER « DODGE 
**JOB-RATED” TRUCK dealers, and 


CHRYSLER CORPORATION 
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in the cards when you 
specify Branch. ‘Chance’ moves out. 
Certainty moves in. You know your 
shipments are handled, trans- 
ported and protected by the 
skilled MANPOWER, proven 
CARGO KNOW-HOW, mod- 
ern FACILITIES and up-to- 
minute EQUIPMENT that 
set America’s leader- 
ship standards |\we're 
the only 3-time con- 
secutive winner of 
Liberty Mutual's 
‘Safe Shipping 
award)! Every 
moment and 
every mile, 
Branch is 
your sure 


, know what's : 


* THE MAIN STEM OF THE INDUSTRIAL EAST 
EXECUTIVE OFFICES—455 W. 16th St., New York—ALgonquin 5-3400 
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‘ : A-11989 Licensed te transport quer and specially denatured and tax free alcohol in 
Newark ¢ Allentown ¢ Reading ¢ Baltimore Delaware, District of Columbia, Maryland, New Jersey, New York and Ponnsytvania. 
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Parcel Post Rate Hearing 
Delayed; Revisions in 
Proposal Being Studied 


The Commission, by a notice in No. 
31074, Increased Parcel Post Rates, 
1953, has announced cancellation of 
a further hearing in the proceeding 
now assigned July 20 at Washington, 
D.C., before Commissioner Mitchell 
and Examiner Howard Hosmer (T.W., 
June 20, p. 38). It has reassigned 
the case for further hearing on Sep- 
tember 15 at the Commission in 
Washington, before Commissioner 
Mitchell and Examiner Hosmer. 


“This further hearing,” said the notice, 
“will be confined to proposals to increase 
postage rates on individually addressed 
catalogs and similar printed advertising 
matter and on controlled circulation 
publications. The postponement is at 
the request of the Postmaster General 
to afford more time to complete investi- 
gations in connection with the proposals 
in question.” 

The Postmaster General, in a petition 
for postponement of hearing, stated that 
on the basis of data, views, and argument 
submitted by interested persons, the Post 
Office Department now had under con- 
sideration certain revisions in a proposal 
previously submitted to the Commission 
affecting catalogs and similar printed 
advertising matter. 

The postal head said it now appeared 
that the department would be unable 
to complete the necessary investigation 
in sufficient time to reach a final decision 
with respect to the revisions or to for- 
mulate a revised proposal for filing with 
the Commission prior to the hearing 
scheduled for July 20 or in time to notify 
interested persons within a reasonable 
time in advance of the hearing. 

“The employes and officials of the 
department charged with the responsi- 
bility for the initial preparation of the 
reformations in question and any revi- 
sions thereof which may be found to be 
necessary or desirable have also been 
engaged and are now engaged in other 
Important duties in connection with 
postal rate hearings before the com- 
mittee on post office and civil service of 
the House of Representatives,” said the 
Postmaster General. 

The Commission, in its report in the 
proceeding in June, in which it approved 
an increase of about 36 per cent in parcel 
post zone rates, stated that the Post- 
master General had also proposed in- 
creased rates on catalogs and similar 
printed advertising matter and on con- 
trolled circulation publications. It also 
Said that the hearings on those addi- 
tion:l proposals were being continued to 
permit adequate time for preparation by 
interested parties. 


Senate Unit Avers Too Many Railroads 
Lack ‘Most Effective’ Safety Devices 


Impressive Evidence in Favor of Extending 1|.C.C. Authority to 
Include Power to Require Rail Installations of ‘Radio and Other 


Electronic Devices’ Presented, Committee Says in Report on Bill. 


“While no one denies the value of 
radio and electronic devices as aids 
to railroad safety, and while a num- 
ber of railroads have voluntarily in- 
stalled such devices, there remain too 
many railroads unequipped with the 
latest and most effective safety facili- 
ties,” said the Senate interstate and 
foreign commerce committee in its 
report on S. 539, the so-called rail- 
road safety bill (T.W., July 11, p. 73). 
Copies of the report became available 
July 16. 


The committee said that, “with so 
much at stake, in terms of human lives 
and valuable property,” Congress and 
the Commission could no longer rely 
only on the voluntary adoption of “these 
safety devices.” 

“The cost in terms of human lives 
and physical resources of railroad acci- 
dents,” said the committee, “has been 
so high as to present a compelling case 
in favor of widespread modernization of 
safety devices. In terms of economic 
benefit alone, it seems to this commit- 
tee that railroads have a great deal to 
gain through early installation and 
proper maintenance of advanced elec- 
tronic safety devices and systems. Why 
so many of our railroads have lagged 
behind in this field, when a large number 
of their colleagues have demonstrated 
the benefits involved, has proved an un- 
settling puzzle to this committee. On 
frequent occasions members of the com- 
mittee have put the question to repre- 
sentatives of the railroads and have 
failed to receive adequate answers. 


Data on Casualties Cited 


“Without such adequate answers, and 
without persuasive reasons for denying 
the Interstate Commerce Commission 
the authority it seeks, the committee has 
acted on the impressive evidence pre- 
sented in favor of this extension of au- 
thority. Not the least impressive part 
of this evidence has been the following 
set of figures on the casualties resulting 
from the operation of railroad trains, 
summarized in the past three annual 
reports of the Commission: 

“Calendar year 1949, 3,163 persons 
killed, 19,603 persons injured; calendar 
year 1950, 3,257 persons killed, 21,769 
persons injured; calendar year 1951, 3, 
207 persons killed, 22,607 persons injured. 


“Phese figures would seem to the com- 
mittee to present a sharp challenge to all 
those involved, in one way or another, 
with railroad safety: railroad manage- 
ment, operating and maintenance per- 
sonnel, the Interstate Commerce Com- 
mission, and this committee, among 
others. There is obviously much work to 
be done to reduce this startling toll of 
human life. 

“Further evidence of the need for man- 
datory installation of electronic safety 
devices can be found in I.C.C. reports 
of railroad accidents. Time after time 
the Commission’s safety engineers have 
concluded that adequate devices and sys- 
tems or proper maintenance of such 
safety equipment could have prevented 
an accident or reduced the extent of its 
damage. In our own hearings concern- 
ing the Union Station (Washington, 
D.C.) accident, a number of the wit- 
nessess testified to their belief that .a 
practicable train-communication system 
could have prevented the accident. 

“Faced with such evidence—of the 
need for electronic safety equipment and 
of the practicability of such equipment 
—the committee has no alternative but 
to authorize, as a matter of law, the 
Interstate Cemmerce Commission to 
make mandatory the installation of radio 
and electronic devices and systems to 
promote the safety of railroad operation 
in the public interest. 

“The committee has weighed carefully 
the objections to this legislation which 
have been advanced by representatives 
of the railroads. We have not been im- 
pressed with their arguments.” 


- Scope of Legislation 


In discussion of the scope of the pro- 
posed legislation, the committee said that 
S. 539 would amend section 25 of the in- 
terstate commerce act, a section that 
now authorized the Commission to order 
any rail carrier to install certain safety 
devices, systems, and methods. Those 
devices and methods, it said, now in- 
cluded the block signal system, automatic 
train stop, train control and/or cab- 
signal devices, and/or other similar ap- 
pliances, devices, methods and systems. 
However, it added, the section did not 
give the Commission any authority with 
respect to the use of radio and electronic 
safety devices, such as telegraph, tele- 
phone, radio, inductive, or other wayside 
and/or train-communication systems. 

“This regulatory void is filled,” it con- 
tinued, “by adding the phrase, ‘radio 
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and other electronic devices,’ to those 
other devices and systems, listed above, 
at the proper place in section 25. The 
committee believes these words will 
cover, broadly, all present and potential 
developments in the field of radio and 
electronic safety devices and methods 
and systems, insofar as authorizing the 
Commission to require their use by car- 
riers where the public interest demands 
such use. 


Limitation of I.C.C. Power 


“The principal difference between the 
bill as reported and the original S. 539 is 
the deletion of authority proposed to be 
given to the Commission which would 
empower it to require rail carriers to 
establish, maintain, or observe rules and 
regulations for the operation of trains 
in connection with any of the specified 
devices, appliances, methods, or systems 
for promoting the safety of railroad 
operation. The committee feels that 
such authority would be an intrusion 
into the field of railroad management 
and operation beyond the limits required 
to assure adequate safety precautions 
and performance. It should be noted 
that such authority does not now extend 
over the safety devices and methods 
presently supervised by the Commission. 
In its supervisory capacity, the Commis- 
sion is already authorized by the inter- 
state commerce act to prepare, approve, 
or modify the rules, standards, and in- 
structions for the installation, inspection, 
maintenance, and repair of such devices 
and systems. To-implement this author- 
ity, the Commission is further permitted 
to test and inspect safety devices and 
systems to determine their condition and 
adequacy. 

“The committee, in refusing to provide 
authority over operating rules and regu- 
lations, believes that present power to 
control the installation, to supervise the 
maintenance, and to test the adequacy 
of safety devices should be sufficient for 
the Commission’s responsibilities in the 
field of railroad safety. The same au- 
thority will, of course, extend to the 
radio and electronic devices provided for 
in this bill in the same way that it now 


covers existing devices and systems. - 


There is also the factor of the Commis- 
sion’s inadequate staff which must be 
carefully considered when additional 
duties are proposed for an already over- 
loaded agency. The Commission’s staff 
is obviously not capable, at present, to 
carry the burdens of such an increased 
workload. It would, therefore, be ir- 
responsible for the committee to dele- 
gate such work. 

“If future developments, ‘however, 
should indicate that the Commission’s 
authority is in fact not sufficient for 
effective promotion of railway safety, the 
committee would certainly reconsider its 
present decision not to extend the Com- 
mission’s authority into the field of op- 
erating rules. 


Provision Involving F.C.C. 


“Since the installation and use of radio 
or similar communication systems would 
require the obtaining of a radio wave 
band or frequency, station permit, or 
license under the communications act of 
1934, as amended, this bill contains a 
provision (not now in sec. 25 of the act) 
to meet any such contingency. This 
provision specifies that normal proce- 
dures under the communications act be 
followed, and that the authority of the 
Federal Communications Commission 


over the issuance, renewal, modification, 
etc., of licenses and other authorizations 
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be complied with. A further provision in 
this bill makes clear that the powers of 
the F.C.C. ‘to inspect equipment, utiliz- 
ing radio facilities that might be installed 
on railroads, shall remain in effect as 
they concern the operation of this bill. 

The committee said that the Commis- 
sion had urged, for several years, the en- 
actment of legislation similar to S. 539. 

“Earlier this year,” it said, “the need 
for such legislation was brought home 
forceably by the wreck of the New Haven 
Railroad passenger train in Washing- 
ton’s Union Station terminal building, 
and was pointed up subsequently at the 
hearings into this accident held by this 
committee.” 





Loss-and-Damage Seminar 
To Be Held July 27-31 


The third in a series of four seminars 
designed to acquaint railroad represent- 
atives with the latest and most econom- 
ical and efficient methods of packing, 
loading and bracing freight shipments 
so that they will not be damaged in 
transit will be conducted the week of 
July 27-31 at its container research and 
development laboratory in Chicago, the 
freight loss and damage prevention sec- 
tion of the Association of American 
Railroads has announced. 

According to C. A. Naffziger, director 
of the freight loss and damage preven- 
tion, the seminar will consist of four days 
of lectures and laboratory demonstra- 
tions and one day of impact tests on a 
special test track adjacent to the lab- 
oratory building. 

Among subjects to be discussed will be 
proper construction and use of tin cans 
and similar containers for the packaging 
of fruits, vegetables and juices, and the 
methods that should be used in deter- 
mining defects that are commonly found 
in porcelain enameled products. 

The fourth seminar of the series would 
be held in Chicago October 19-23, Mr. 
Naffziger said. 





Howard Freas Nomination 
To 1.C.C. Post Confirmed 


The Senate, early the afternoon of 
July 16, confirmed, without objection, 
the nomination of Howard Freas, chief 
of the rate section of the Public Utili- 
ties Commission of California and presi- 
dent of the Association of Interstate 
Commerce Commission practitioners, for 
appointment as a member of the fed- 
eral Commission. 

The nomination of Mr. Freas was re- 
ported favorably to the Senate the after- 
noon of July 15 by Chairman Tobey, of 
the Senate intetstate and foreign com- 
merce committee. The committee ap- 
proved the nomination after a_ short 
hearing earlier the same day. Mr. 
Freas will serve on the Commission for 
a term expiring December 31, 1959, as 
successor to Commissioner William E. 
Lee, of Idaho. 


(See earlier story on page 24) 





Air Freight ‘Exemption’ Bill 


The civil aeronautics act of 1938 would 
be amended, by terms of a bill (H.R. 
6310) introduced on July 15 by Repre- 
sentative Younger, of California, so as to 
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exempt from the act and from regulatio: 
by the Civil Aeronautics Board air ca: 
rier operations in the transportation «: 
livestock, fish, and agricultural, floricu: 
tural and horticultural commodities. 





Carloadings Totaled 721,454 
In Week Ended July 11 


Loading of revenue freight the week 
ended July 11, 1953, totaled 721,454 cars 
the Association of American Railroads 
announced. This was an increase of 
149,092 cars or 26 per cent above the 
corresponding week in 1952, when load- 


ings were affected by a strike in the } 


steel industry, but a decrease of 57,854 


cars or 7.4 per cent below the correspond. | 


ing week in 1951, the A.A.R. said. 


Loading of revenue freight the week , 


ended July 11 increased 51,222 cars or 
7.6 per cent above the preceding week 
due to the coal miners’ annual vacation 
being in effect only one day this week 
compared wtih the entire previous week, 
according to the A.A.R. 

Coal loading amounted to 101,494 cars, 
an increase of 19,145 cars above the cor- 
responding week a year ago, and an in- 
crease of 69,701 cars above the preceding 
week this year, said the A.A.R., adding: 

Miscellaneous freight loading totaled 349,- 
119 cars, an increase of 56,130 cars above the 
corresponding week last year, but a decrease 
of 15,201 cars below the preceding week this 
year. 

Loading of merchandise less than carload 
freight totaled 62,927 cars a decrease of 1,810 
cars below the corresponding week in 1952, 


and a decrease of 2,908 cars below the pre- | 


ceding week in 1953. 

Grain and grain products loadings totaled 
57,371 cars, a decrease of 12,451 cars below 
the corresponding week in 1952, and a de- 
crease Of 1,034 cars below the preceding week 
this year. 
and grain products loadings for the week of 
July 11 totaled 32,768 cars, a decrease of 
12,373 cars below the same 1952 week, and a 
decrease Of 4,824 cars below the preceding 
1953 week. 

Livestock loading amounted to 5,639 cars, 
a decrease Of 237 cars below the correspond- 
ing week in 1952, but an increase of 192 
cars above the preceding week this year. 
In the Western Districts, loading of live- 
stock for the week of July 11 totaled 4,053 
cars, an increase of 55 cars above the same 
week a year ago, and an increase of 136 
cars above the preceding week this year. 

Forest products loadings totaled 38,696 
cars, a decrease of 2,482 cars below a year 
ago, and a decrease of 2,469 cars below a 
week ago. 

Ore loading amounted to 93,555 cars, an 
increase Of 81,999 cars above last year, and 
an increase of 1,818 cars above last week. 

Coke loading amounted to 12,653 cars, an 
increase of 8,798 cars above a year ago, and 
an increase of 1,123 cars above the previous 
week this year. 

All districts reported increases compared 
with the corresponding week in 1952, except 
the Centralwestern and Southwestern. All 
reported decreases compared with the cor- 
responding week in 1951. 


Cumulative Loadings 


1953 1952 1951 

Five weeks of 

January 0.0.0.0... 3,352,053 3,561,719 3,660,523 
Four weeks of 

February ............ 2,730,852 2,911,090 2,834,472 
Four weeks of 

la 2,801,603 2,867,583 2,998,963 
Four weeks of 

ES 2,957,088 2,912,199 3,152,196 
Five weeks of 

ee 3,883,088 3,677,596 3,977,393 
Four weeks of 

SN ec Coeccacc tives 3,203,942 2,605,738 3,294,766 
Week of July 4..... 670,232 447,516 588,157 
Week of July 11... 721,454 572,362 779,308 


I. sx ccsscnccecnsnil 20,320,312 19,555,803 21,285,780 





Money for D.T.A. 

The House on July 15 passed and sent 
to the Senate H.R. 6200, the suppie- 
mental appropriations bill for the fiscal 
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year ending June 30, 1954, carrying an 
appropiration of $350,000 for the Defense 
Transport Administration. That was 
the amount recommended for the D.T.A. 
by the House appropriations committee. 
The Budget Bureau’s estimate for this 
agency for fiscal year 1954 was $500,000. 
House members who participated in dis- 
cussion of the various items contained 
in H.R. 6200 in the course of House con- 
sideration of the measure made no 
reference to the item for the D.T.A. 


(See earlier story on page 64) 





New Revised Order Issued 
On Minimum Loading of 


Carload Transfer Freight 


The Commission, division 3, has is- 
sued a second revised service order 
No. 888, Minimum Loading of Car- 
load Transfer Freight Required, va- 
cating revised service order No. 888, 
effective from 7 a.m., July 15, to 6:59 
am., October 31. At the Commis- 
sion it was said that the revised order 
amounted to a relaxation of the pro- 
visions of the earlier order for traffic 
up to 500 miles in order to conserve 
the freight car supply. 


The second revised order required 
that no railroad should permit carload 
shipments in box cars to be stopped off 
in transit to partially load under tariff 
provisions where the carrier might for 
operating convenience, or on request of 
the shipper, place a separate car at the 
stop-off point, or points, to be loaded with 
the freight that would otherwise be 
loaded there into the car, or cars, con- 
taining the shipment ordered to be 
stopped. 

The order also stated that such car, or 
cars, should not be treated as though 
they had been~ partially loaded at the 
stop-off point, or points, unless the 
amount of such freight at point of origin, 
or the stop-off point, or points, equalled 
or exceeded 15,000 pounds for each car, 
“or unless each shipment is destined to 
& point 500 miles or more from point of 
origin or the stop-off point, or points.” 
The quoted clause was the portion added 
by the second revised order. 

At the Commission it was said that 
there had been instances of a railroad 
at transfer loading points delaying the 
movement of cars until 15,000 pounds 
Were accumulated. It was also stated 
that this held up cars which were needed 
on the west coast. The relaxation of the 
order, it was said, affected those roads 
having hauls of 500 miles or more. 

The quoted clause was also added to 
the second ordering paragraph which now 
reads as follows: 

“No common carrier by railroad, sub- 
ject to the interstate commerce act, shall 
permit carload shipments in box cars to 
be stopped off in transit to partially 
unload under the tariff provisions where 
the carrier will, at its convenience, or 
upon specific request of a shipper, trans- 
fer that portion of the shipment con- 
Signed to either the stop-off point, or 
Points, or to the final destination, and 
forwsrd shipment to stop-off point, or 
Poinis, or the final destination in an- 
other box car unless the amount of such 
freigat destined to the stop-off point, 
or pcints, equals or exceeds 15,000 pounds 
for cach car, or unless each shipment is 
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destined to a point 500 miles or more 
from the trans-loading point, or points.” 


The second revised order also elimi- 
nated from the revised order, at the end 
of the second ordering paragraph, after 
the clause, “equals or exceeds 15,000 
pounds for each car,” the following sen- 
tence: “In the event that such car, or 
cars, is loaded with less than the min- 
imum herein provided that shipment 
shall not be transported.” 


The second revised order provided that 
any exceptions to its provisions should be 
covered by special permits issued by 
Charles W. Taylor, Director, Bureau of 
Service, Interstate Commerce Commis- 
sion, Washington 25, D.C., for the use 
of certain types of box cars. 





Other Territories’ Mixing 
Rules Found Prejudicial to 


Mountain-Pacific Shippers 


Maintenance of more liberal mix- 
ing rules, under Rule 10 of the Con- 
solidated Freight Classification, to, 
from, and within.other traffic terri- 
tories in Western Classification Terri- 
tory, than is provided to, from, and 
within Mountain-Pacific Territory is 
unduly prejudicial to shippers in 
Mountain-Pacific Territory, and un- 
duly preferential of their competitors 
in adjacent eastern traffic territories, 
according to Examiner O. L. Mohun- 
dro, of the Commission. He said an 
order should be issued requiring re- 
moval of the undue prejudice. ~ 


By a proposed report in No. 30994, 
Western Traffic Conference, Inc. v. Atchi- 
son, Topeka & Santa Fe Ry. Co. et al., 
the examiner also found that the failure 
to establish a more liberal mixing rule 
within, to, and from Mountain-Pacific 
Territory was not unreasonable as al- 
leged in the complaint. 

The examiner said that complainants 
sought the application of a so-called 
“Streamlined Rule 10” in Mountain-Pa- 
cific Territory, comparable to the general 
Official Territory exception to Rule 10. 


Counsel for complainants distinguished 
between “Streamlined Rule 10” and 
“Modified Rule 10”, the examiner said, 
as follows: 

“So-called ‘Modified Rule 10’ is gen- 
erally the same rule except that the ‘all- 
freight’ rates cannot be used on the 
weight of freight in the mixed carload 
which would take the all-freight rate if 
in straight carloads. 

“Under ‘Streamlined’ Rule 10 straight 
carloads rates and/or the ‘all-freight’ 
rates can be used in rating one mixed 
carload.” 

Classification Rule 10 .provided for a 
mixture, the examiner said, but at a 
different rate than sought by complain- 


ants under the more liberal so-called, . 


Streamlined Rule 10. He said further 
that Classification Rule 10 provided that 
commodities in the mixture would be 
charged at the straight carload rate (not 
mixed carload rate) applicable to the 
highest classed or rated article contained 
in the carload, and that the carload 


minimum weight would be the highest * 


provided for any article in the carload. 


“Where the applicable carload rate, 
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rating, and minimum weight are the 
same on all articles in the shipment,” 
the examiner said, “such rate, rating, 
and minimum weight will apply on the 
mixture, whereas. in the _ so-called 
Streamline Rule 10 here sought, the car- 
load rate would apply on each article 
in the shipment.” 


Defendants had recognized the need 
for a more liberal rule for mixed ship- 
ments than that provided in Classifica- 
tion Rule 10, the examiner said, as nu- 
merous exceptions to that rule were 
published in the tariffs for application, 
even within Mountain-Pacific Territory. 


Complainants showed that exceptions, 
somewhat like that sought in the in- 
stant proceeding, had been provided to 
Classification Rule 10 for application in 
43 of the 48 states, he said. 


The examiner said that in much of 
the territory east of the seven western 
states considered in the instant proceed- 
ing, a so-called Streamlined Rule 10 
principle was applied. 

The main defense made to the com- 
plaint, the examiner said, was a loss of 
revenue. He said it was estimated by 
defendants that rates resulting from the 
mixture rule sought by complainants 
would approximate $3,430,079 a year. 

The examiner said the proceeding did 
not. include or relate to shipments of 
certain commodities that were excepted 
from so-called modified Rule 10 in the 
traffic territories alleged to be preferred. 

He said there was no attack on: the 
reasonableness of rates as such in this 
proceeding. . * 

“Rather,” he said, “it is alleged that 
the resulting rates and charges under 
Classification Rule 10 is unreasonable 
and in violation ‘of section 3. Some of 
the iriterveners characterize the applica- 
tion of Classification Rule 10 to Moun- 
tain-Pacific and transcontinental traffic, 
on the one hand, and Modified Rule 10 
bordering traffic territories, on the other, 
as an unreasonable practice.” 

He said that Classification Rule 10 had 
had the approval of the Commission 
many times and that there was no war- 
rant in the testimony for a finding that 
it was unreasonable, as such. 

The examiner said the Commission 
had recognized changes in transporta- 
tion which had caused the carriers gen- 
erally to establish a more liberal mixing 
rule than Rule 10, and quoted the Com- 
mission, in Illinois Territory Industrial 
Traffic League v. Union Pacific Railroad 
Co., et al. 262 I.C.C. 227, as saying: .“A 
uniform general mixing rule applicable 
throughout all or the greater part*of the 
country would be highly, desirable for a 
number of reasons.” 

The record showed, he said, that the 
so-called Modified Rule 10 applicable in 
Western, Southwestern, and other traffic 
territories generally west of the Missis- 
sippi River was not as liberal as Stream- 
lined Rule 10. 

“The evidence here of record,” he said, 
“does not warrant a finding that the rule 
applicable in Eastern Territory lawfully 
may be prescribed for application within, 
to, and from Mountain-Pacific Territory. 
It is established, however, that shippers 
within Mountain-Pacific Territory are 
prejudiced by the application of ‘Modi- 
fied Rule 10’ to competitors in traffic 
territories to the east of Mountain-Pa- 
cific Territory, and that Mountain-Pa- 
cific industries have lost business 
because of the difference in the privileges 
provided for their competitors to the 
east, and denied to them.” 
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We sponsor this series of advertisements about the Traffic Manager and his job because we believe 
the Traffic Man is management’s answer to better and more economical movement of material. 


CHESAPEAKE AND OHIO RAILWAY, TERMINAL TOWER, CLEVELAND 1, OHIO 
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Where the 
‘Traffic Department 
Holds all the Reins 


This is the story of an unusual organization, 


but it carries a suggestion that could help other businesses. 


Can you imagine a traffic department scheduling the number of production 
workers who are to report for each shift? Or deciding how many packaging 
lines are to turn out which of the company’s nearly 200 different packages? 


Yet such a set-up makes sense when you see how the whole operation is 
based on traffic flow — flow of raw materials into the plant, flow of product 
out to distributors in every part of the world and return flow of empty 
containers to be refilled. It’s a closely scheduled movement that keeps some 
600 rail cars so constantly on the move that demurrage, once $1500 

a month, has become a negligible $39 monthly item in the company’s 
$7,000,000-a-year freight bill. 


Every Movement Is On Schedule 


Each day’s production is planned to fill the cars that go out that day. 
Shipments are planned so that most of each car’s contents can be delivered 
straight from the unloading platform. And if it is a mixed car, the 
distributor will find the items he wants to unload first are nearest the 

car door. Warehousing means extra handling and increased inventory, 


so it is held to an absolute minimum by a stock control system which reports 
back to Traffic. 


A Suggestion for Other Businesses 


Though this is a system that would not be applicable everywhere, it does 
suggest the possibility that any business can reduce inventory, give 


faster delivery and cut handling costs through closer cooperation between 
Traffic, Production and Sales. 


As one of the great carriers of 
merchandise freight in the country, The 


Chesapeake and Ohio Railway 


is vitally interested in any plan 
that will move more goods, more efficiently. 








CHEVROLET ‘rs. TRUCKS 


More work per dollar 
--. and here are 
4 powerful reasons why! 


MORE POWER AT LOWER COST! Watch costs go down when you 
put the new heavy-duty power of Chevrolet’s advanced Loadmaster 
engine to work! The new high-compression ratio of 7.1 to 1 in this 
great engine brings you more power and even greater economy 
than before. Chevrolet’s Thriftmaster engine, too, in light- and 
medium-duty models offers exceptional economy of operation. 


FACTORY-MATCHED TO THE JOB! Some jobs demand more power. 
Some demand stronger springs. But, whatever the requirements of 
your job, Chevrolet trucks are carefully factory-matched to the work 
to be done, with the right power—and the right units from tires to 
axle, springs to clutch—to handle that work at lowest cost. 


MORE RUGGED THAN EVER! There is extra economy, too, in the 
exceptional stamina of Chevrolet trucks. You can expect new 
ruggedness and strength with heavier, more rigid frames and 
brawnier construction throughout. You can expect extra~ miles 
added to the life of your truck, plus a substantial reduction in the 
over-all cost of hauling. 


LOWEST PRICED LINE! Chevrolet trucks are known for qualities 
and features matched by no other trucks. Yet, with all these ad- 
vantages, the Chevrolet line lists for less than any other trucks of 
comparable size and specifications. See your Chevrolet dealer. 
Chevrolet Division of General Motors, Detreit 2, Michigan. 












CHEVROLET ADVANCE-DESIGN 
TRUCK FEATURES 


TWO GREAT VALVE-IN-HEAD ENGINES— 
the Loadmaster or the Thriftmaster —to 
give you greater power per gallon, lower 
cost per load. POWER-JET CARBURETOR — 
for smooth, quick acceleration response. 
DIAPHRAGM SPRING CLUTCH —for easy- 
action engagement. SYNCHRO-MESH 
TRANSMISSION —for fast, smooth shift- 
ing. HYPOID REAR AXLE—for dependa- 
bility and long life. TORQUE-ACTION 
BRAKES—on light-duty and medium-duty 
models and on front of heavy-duty models. 
TWIN-ACTION REAR BRAKES—on heavy-duty 
models. DUAL-SHOE PARKING BRAKE—for 
greater holding ability on heavy-duty 
models. CAB SEAT—with double deck 
springs for complete riding comfort. 
VENTIPANES—for improved cab ventila- 
tion. WIDE-BASE WHEELS—for increased 
tire mileage. BALL-GEAR STEERING —for 
easier handling. UNIT-DESIGNED BODIES — 
for greater load protection. ADVANCE- 
DESIGN STYLING—for increased comfort 
and modern appearance. 
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Rail Rate Bodies Schedule 
Joint Hearings on Carload 


‘Exceptions’ Cancellation 


By their joint hearing bulletin 
28300-CL No. 2, issued July 11, seven 
rail rate-making and freight classifi- 
cation organizations have announced 
that they will hold hearings July 28 
and 29 in the Sinton hotel, Cincin- 
nati, O., beginning at 10 a.m. (E.S.T.) 
each day, on specified submittals re- 
lating to cancellation of carload ex- 
ceptions to the classification ratings, 
and of commodity rates in the spe- 
cific cases indicated in the bulletin. 


The proposed cancellations of excep- 
tions ratings and commodity rates to be 
considered at the hearings involve a list 
of 26 different commodities or categories 
of commodities, each designated in the 
joint hearing bulletin by a “brief repre- 
sentative. commodity description.” \ 

Participating in the hearings will be 
the following: General Freight Traffic 
Committee—Eastern Railroads; Illinois 
Freight Association; Southern Freight 
Association; Southwestern Freight Bu- 
reau; Uniform Classification Committee, 
and Western Trunk Line Committee. 


The exceptions ratings and commodity 
rates the proposed cancellation of which 
will be under consideration at the hear- 
ings apply within, to and from, the 
Eastern, Illinois, Southern, Western and 
Southwestern Territories where the In- 
terstate Commerce Commission Docket 
28300 class rates apply. In lieu of those 
exceptions ratings and commodity rates, 
under the submittals now scheduled for 
hearing, the ratings provided in the Uni- 
form Freight Classification will apply, 
except as otherwise noted in the detailed 
information about each of the sub- 
mittals in the joint hearing bulletin, 
published in the July 11 issue of the 
Traffic Bulletin. 


President Accepts R.R.B. 
Chairman’s Resignation 


President Eisenhower has accepted the 
resignation, effective August 31, of Wil- 
liam J. Kennedy, of Cleveland, O., as 
chairman of the Railroad Retirement 
Board, which has its headquarters in 
Chicago. 


Mr. Kennedy was appointed to the 
R.R.B. chairmanship by former President 
Truman in 1946, for an unexpired term, 
and was reappointed for five-year terms 
in 1947 and 1952. Previously he had held 
other positions in the federal govern- 
ment, including that of manager of the 
Cleveland office of the Home Owners 
Loan Corporation. 


THE WEEK IN TRANSPORTATION 


Senate Group Avers |.C.C. Needs More 
Power Over Intrastate Rail Services 


State Regulatory Bodies ‘All Too Often’ Have Been ‘Excessively 
Conservative’ in Requiring Continued Maintenance of Uneconomic 
Services, Committee Says in Report on Bill to Amend Section 13. 


“Without reciting individual cases, 
this committee is satisfied that state 
regulatory bodies have all too often 
been excessively conservative and 
unduly repressive in requiring the 
maintenance of uneconomic and un- 
necessary service and facilities,” said 
the Senate interstate and foreign 
commerce committee in its report on 
S. 281, a bill to empower the I.C.C. 
to require discontinuance of certain 
intrastate rail services (T.W., July 
tl, p,/73). . 


Sehator Bricker, of Ohio, submitted 
th¢ committee report on S. 281 to the 
Sénaie The measure is entitled “a bill 

amend section 1(17)(a), section 13 
(3), and section 13(4) of the interstate 
commerce act in order to extend to the 
Interstate Commerce Commission power 
to prescribe the discontinuance of cer- 
tain railroad services in intrastate com- 
merce found to be unreasonably discrim- 
inatory against or to constitute an undue 
burden on interstate commerce.” 

“This bill,” the committee said, “is 
identical to S. 2829, Eighty-second Con- 
gress, on which hearings were held dur- 
ing March and April, 1952. The bill was 
ordered reported favorably, but no action 
was taken prior to the adjournment of 
that Congress .. .” 


Burden on Interstate Commerce 


The problem to which S. 281 was di- 
rected, said the committee, was “the dif- 
ficulty and delay encountered by rail- 
roads in securing the necessary authority 
from a state regulatory body to discon- 
tinue unprofitable freight, passenger, or 
station services for which there is no 
longer sufficient public need to justify 
heavy operating losses to the railroads.” 
The committee said it believed the main- 
tenance of “such outmoded services” 
constituted a heavy burden on interstate 
commerce “as a result of the serious 
financial losses suffered by railroads 
when state authorities refuse to permit 
abandonment of service or when aban- 
donment proceedings are drawn out over 
an unreasonably long period of time.” 
Continuing, it said: 

“The difficulty which the railroads 
have encountered in bringing about the 
discontinuance of unprofitable passenger 
trains which are no longer needed to 
serve the public springs from three 
sources. 

“First, as a general rule a railroad may 
not discontinue the operation of a pas- 


senger train without first obtaining per- 
mission to do so from the regulatory 
authority of the state in which the op- 
eration is conducted. The second source 
of difficulty arises from a lack of au- 
thority, at times, in the state regulatory 
body to permit the railroad to discon- 
tinue a train. Usually, because of the 
charter obligation of a railroad to per- 
form passenger service, the abandonment 
of the last passenger train of a branch 
line is almost impossible. The third, re- 
lated to the first and probably the most 
frequent obstacle, is the delay by state 
authorities in acting upon requests to 
discontinue service. 


“. . . State regulatory bodies .. . even 
when allowing the discontinuance of a 
service .. . have frequently delayed de- 
cisions beyond a reasonable time limit. 
In many such cases, state regulatory 
commissions have shown a definite lack 
of appreciation for the serious impact on 
a railroad’s financial position resulting 
from prolonged loss-producing opera- 
tions. In such cases, this committee sees 
no apparent realization, on the part of 
these state commissions, (of) the fact 
that every dollar drained from a carrier 
in intrastate operations is just as serious 
a loss as a dollar lost in interstate com- 
merce.” 


Chief Justice Hughes Quoted 


At this point in its report the commit- 
tee quoted a part of the decision written 
by the late Supreme Court Justice 
Charles Evans Hughes in the so-called 
Shreveport case (Houston & Texas Ry. 
v. United States, 234 U.S. 342, 350), in- 
cluding the following: 

“. . . The fact that carriers are in- 
struments of intrastate commerce, as 
well as of interstate commerce, does not 
derogate from the complete and para- 
mount authority of Congress over the 
latter or preclude the federal power from 
being exerted to prevent the intrastate 
operations of such carriers from being 
made a means of injury to that which 
has been confided to federal care. 
Wherever the interstate and intrastate 
transactions of carriers are so related 
that the government of the one involves 
the control of the other, it is Congress, 
and not the state, that is entitled to 
prescribe the final and dominant rule, 
for otherwise Congress would be denied 
the exercise of its constitutional author- 
ity and the state, and not the nation, 
would be supreme within the national 
field.” . 

: The committee said it felt that a re- 
quirement that compelled a railroad to 
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operate in intrastate commerce a train 
that carried, for example, an average 
number of passengers that was less than 
the operating train crew was “a means 
of injury to that “hich has been confided 
to federal care.” It said it was concerned 
not only with the effect of unprofitable 
and relatively unused operations on the 
general revenue and financial condition 
of the carriers and on passenger and 
freight operations as a whole, but also 
with the total effect this condition had 
on the general shipping and traveling 
public. 


‘Words of Caution’ 


“Losses from unprofitable services,” 
said the committee, “must be recouped 
at the expense of other patrons, local- 
ities, and traffic. When all this has been 
said, however—when the need for the 
legislation has been established and 
when its legal justification has been 
demonstrated—there remains for this 
committee to add a few words of cau- 
tion.” 


The committee’s “words of caution” 
dealt with three points. First, it said it 
was “very much aware of the fact that 
this bill further extends the power of the 
Interstate Commerce Commission into 
the field of state authority as it affects 
interstate commerce. It quoted, in that 
connection, a declaration by Justice 
Frankfurter, of the U.S. Supreme Court, 
in Palmer v. Commonwealth of Massa- 
chusetts (308 U.S. 79, 84-85), including a 
statement that “even when the trans- 
portation act of 1920... gave the In- 
terstate Commerce Commission power to 
permit abandonment of local lines when 
the overriding interests of interstate 
commerce required it .. . this was not 
deemed to confer upon the Commission 
jurisdiction over the curtailments of 
service and partial discontinuances.” 
However, said the committee, for the 
“overriding reasons” discussed in its re- 
port, it believed the time had come for 
“this next step” that S. 281 would au- 
thorize the Commission to take. 


The committee said that, secondly, it 
wished to emphasize that there was 
nothing in its decision regarding S. 281 
that should be construed as meaning 
that all unprofitable operations should be 
discontinued. 


“A railroad,” the committee said, “is a 
public utility, protected as well as regu- 
lated by public authority. Hence, it has 
a definite responsibility to the people to 
fulfill their legitimate transportation 
needs. In this respect, the committee 
feels strongly that in many cases rail- 
roads are inclined to rely upon (1) in- 
creased rates and fares, and (2) the 
discontinuance of service, as ameliora- 
tives to all their financial troubles. While 
these are often necessary they are es- 
sentially serious, even desperate meas- 
ures. It would be a mark of leadership 
and an evidence of sound judgment as 
well as a benefit to the railroads and 
the public if many of these problems 
were solved in the early stages of finan- 
cial difficulty, thus avoiding the necessity 
for more drastic changes at a later date. 
Modernization of equipment, full and 
economic utilization of personnel and 
equipment, better and more convenient 
scheduling of service, more capable sales- 
manship, and improved public relations 
—all these should attract increased pa- 


tronage and thus offset or minimize the 
curtailment of service. 


“This committee believes that railroads 
have the obligation to test thoroughly 
these and other remedies before resorting 
to applications for the discontinuance of 
service. It is further recommended to 
the Interstate Commerce Commission 
that in administering this grant of au- 
thority an attitude of ‘show me,’ together 
with a determined concern for the pub- 
lic’s right to service be given careful 
consideration.” 


In discussion of the third point con- 
cerning which it advised caution, the 
committee said it recognized the problem 
of insufficient funds and personnel for 
the I.C.C. 


“As the Commission nas pointed out on 
several occasions,” it said, “‘the addi- 
tional duties which S. 2829 (now S. 281) 
would impose on us could not be per- 
formed adequately with our present 
funds.’ If the Senate accepts the com- 
mittee’s recommendation, herein ex- 
pressed, additional funds should be pro- 
vided for the bill’s implementation.” ° 


The committee said that S. 281 would 
permit the filing of a petition with the 
Commission to bring in issue whether 
the continuation of a particular service 
constituted an unjust discrimination 
against or an undue burden on interstate 
commerce. 


“State regulatory bodies would be no- 
tified and the Interstate Commerce 
Commission and state authorities are 
encouraged to confer and to handle the 
situation cooperatively,” it added. “The 
Interstate Commerce Commission order 
removing the discrimination or burden 
is authorized if and when unjust dis- 
crimination or undue burden may be 
found. The substance and procedure 
closely parallel those in cases that may 
now be brought under present law where 
intrastate rates are alleged to discrim- 
inate unjustly against interstate com- 
merce.” 


Proceedings of N.A.R.U.C. 


Convention Now Available 


The volume of proceedings for the 1952 
convention of the National Association 
of Railroad and Utilities Commissioners 
held in Little Rock, Ark., has been 
printed and is being distributed on re- 
ceipt of orders, according to Austin L. 
Roberts, Jr., acting general solicitor of 
the N.A.R.U.C. 


Copies are available from the office of 
the secretary of the association at $10 
each for persons or organizations out- 
side of the association and $6 for mem- 
ber commissions. The volume is over 700 
pages in length and contains the ad- 
dresses, discussions and committee re- 
ports which were presented at the con- 
vention. Included are the discussions of 
the topics “The Railroad Passenger Def- 
icit Problem”, “Current Trends in Local 
Transit Regulation”, “The Power Prefer- 
ence Clauses in Federal Statutes”, “Ac- 
counting Treatment of Rapid Tax Amor- 
tization Facilities”, “Can the Regulatory 
Processes Be Accelerated?”, and “The 
Place and Functions of the Regulatory 
Commission”’. 


“The book has been indexed and 
should be of great value to all those 
interested in public utility regulatory 
matters,” says Mr. Roberts. “The edition 
is necessarily a limited one and those 
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who have not placed orders for the same 
should do so at once to assure receiving 
their copy.” 





Senate Committee, After 
Short Hearing, Approves 


Freas Nomination to I.C.C. 


After a hearing that lasted only 
four or five minutes, the morning of 
July 15, the Senate committee on in- 
terstate and foreign commerce de- 
cided to report favorably to the Sen- 
ate the nomination of Howard Freas, 
53 years old, of Oakland, Calif., rate 





Howard Freas 


expert of the California Public Utili- 
ties Commission and president of the 
Association of I.C.C. Practitioners, 
for appointment as a member of the 
Commission. 


President Eisenhower sent the Freas 
nomination to the Senate in the late 
afternoon of July 9, designating him to 
succeed Commissioner William E. Lee 
and to serve for the remainder of the 
term expiring December 31, 1959. Com- 
missioner Lee’s term expired December 
31, 1952. 


Committee members present at the 
hearing on the nomination of Mr. Freas 
on July 15 were Chairman Tobey, Sen- 
ator Griswold, of Nebraska, and Senator 
Hunt, of Wyoming. They addressed no 
questions to Mr. Freas, who occupied the 
witness chair. Chairman Tobey re- 
marked, in the course of the hearing, 
that the I.C.C. was “sorely in need of 
new blood.” 


Senator Knowland, of California, act- 
ing majority leader of the Senate, ad- 
dressed the committee as an endorser of 
the Freas nomination. He pointed to Mr. 
Freas’ record of service on the staff of 
the California commission, covering 4 
period of 24 years and nine months, and 
said Mr. Freas was a man who com- 
manded the highest confidence of the 
people of California who knew of his 
work. 


“T commend him, without any reserva- 


tion whatever,” said Senator Knowland. 
“His appointment is based on merit. Mr. 
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Freas will make an outstanding com- 
missioner.” 

Chairman Tobey announced that he 
had received, for inclusion in the hear- 
ing record, a letter from Senator Kuchel, 
of California, supporting the nomination. 
In his letter Senator Kuchel said it was 
his opinion that Mr. Freas would “bring 
to the Commission a background of ex- 
perience enabling him to acquit himself 
with distinction as a member.” 


Also included in the hearing record 
was the following biographical informa- 
tion about Mr. Freas: 


He was born July 13, 1900, in Fogels- 
ville, Pa. In 1916 he was graduated from 
the Allentown Business College. Five 
years later he was graduated from the 
Mercersburg Acadamy. He was a student 
at the University of Nevada in 1921 and 
1922 and at the University of California 
in 1922, and was a LaSalle University law 
student in the years 1934-36. He was 
married to Adelaide Trygstad on July 
3, 1924. Mr. and Mrs. Freas have three 
children. 


In the last 24 of his 33 years of trans- 
portation experience Mr. Freas has been 
with the California commission—as as- 
sistant rate expert prior to 1935, and 
since then as rate expert and examiner, 
also in charge of the commission’s rate 
section consisting of 52 employes. Before 
he joined the state commission’s staff, 
Mr. Freas was employed by railroads in 
Pennsylvania and California for six 
years. For three years he was assistant 
traffic manager of a. large California 
industrial concern. 


Mr. Freas was consultant to the US. 
Maritime Commission,: the functions of 
which have since been taken over by 
the Federal Maritime Board and Mari- 
time Administration. In that capacity 
he prepared a study, referred to as “the 
Freas report,” in connection with the 
Maritime Commission’s investigation of 
practices of San Francisco Bay terminal 
operators, about seven years ago. 


He has served also as advisor to La- 
Salle Extension University. In the years 
1942-1945 he taught classes in land and 
air transportation under auspices of 
Stanford University. 


Since the inception of the Mountain- 
Pacific States Conference of Public Serv- 
ice Commissions in 1942, Mr. Freas has 
been secretary of the conference. He 
is chairman of the executive committee, 
as well as president, of the Association 
of Interstate Commerce Commission 
practitioners,’.and is chairman of the 
tariff simplification committee of the 
National Association of Railroad and 
Utilities Commissioners. 


He has a farm in Sonoma County, 
Calif., and is a member of the California 
Farm Bureau Federation. Since 1944 he 
has been a director of Greenwood 
Printers, Ltd., of Oakland, Calif. He is 
a Mason (Scottish Rite), and is a mem- 
ber of the Los Angeles Transportation 
Club. He is a Republican. 


Senate confirmation of the nomination 
of Mr. Freas to be a member of the Com- 
Mission would leave one vacancy on the 
Commission, that being the commission- 
ership from which Dr. Walter M. W. 
Splawn retired on June 30, after 19 years 
of service as an I1.C.C. member (T.W., 
July 11, p. 28). 





California Ports Surcharge 


Ati a special meeting of the Pacific 
Coast European Conference, San Fran- 


cisco, Calif., held on July 8, special con- 
sideration was given to the establishment 
of a temporary emergency surcharge to 
be applied on cargo loaded at Los An- 
geles and Long Beach harbors in view 
of “greatly increased operating costs in- 
curred by the steamship lines at those 
ports due to longshore gang shortages 
which have resulted in excessive vessel 
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delays,” J. F. McArt, chairman of the 
conference, announced. Additional con- 
sideration was being given to this sub-. 
ject which was ordered continued on the 
conference’s agenda, said he. 





Some Motor Common Carriers Oppose, 
Others Favor Trip-Leasing Measure 


Spokesman for More Than 120 Midwest Truck Lines Asks Rejection 
Of H.R. 3203 in Senate Hearing. Another Motor Carrier Executive 


Urges Enactment. 


Sharp cleavage of opinion among 
trucking company executives con- 
cerning the so-called trip-leasing 
bill, H.R. 3203, as passed by the 
House, became apparent in testimony 
presented in the course of the second 
and final day of hearings held on 
that bill by a subcommittee of the 
Senate interstate and foreign com- 
merce committee, July 9 (T.W., July 
11, p. 29). 


The bill would have the effect of 
nullifying that part of the Commission’s 
order in Ex Parte MC-43, Lease and 
Interchange of Vehicles by Motor Car- 
riers, which would prohibit truck-lease 
contracts of less than 30 days’ duration 
and thereby would outlaw leasing of 
trucks for single one-way trips or round 
trips. 

A spokesman for three midwestern 
motor common carrier organizations, 
testifying in opposition to H.R. 3203, ex- 
pressed the view that a majority of the 
trucking industry had changed its atti- 
tude “over the past few years” to one 
of hostility toward the trip-leasing prac- 
tice and that that accounted for the fact 
that no testimony was being presented 
by the American Trucking Associations, 
Inc., in the hearings on H.R. 3203. This 
witness was Peter M. Greenberg, vice- 
president of the Werner Transportation 
Co., of Minneapolis, Minn. He appeared 
on behalf of the Illinois-Minnesota Mo- 
tor Carriers Conference (comprising, he 
said, 22 motor common carriers) and the 
Chicago Suburban Motor Carriers Con- 
ference and Chicago-Milwaukee Motor 
Carriers Conference, which had a total 
of about 100 member carriers, according 
to his testimony. 


Concurs in I.B.T. Statement 


Mr. Greenberg said he accepted as 
“absolutely correct and in every detail” 
the statements, attacking the considered 
legislation, made earlier in the July 9 
hearing by Frank L. Tobin, director of 
research of the International Brother- 
hood of Teamsters, etc., Washington, D.C. 

A presentation in opposition to H.R. 
3203 was made by another trucking 
company representative at the July 9 
hearing. He was Leland J. Achorn, gen- 
eral traffic manager of the Adley Ex- 
press Co., New Haven, Conn. 


The subcommittee received a state- 


ment advocating passage of H.R. 3203 
as passed by the House from D. L. 


Railroads, Labor Unions Attack Considered Bill. 


Sutherland, chairman of the board of 
the Middle Atlantic Transportation Co., 
New Britain, Conn. He is chairman of 
the policy committee of the Regular 
Common Carrier Conference of the 
A.T.A. 

A labor union witness, in addition to 
Mr. Tobin, who gave testimony adverse 
to H.R. 3203 was George D. Riley, mem- 
ber of the national legislative committee 
of the American Federation of Labor. 

Objections of the railroad industry to 
the trip-leasing bill were presented by 
Thomas Preston, of Washington, D.C., 
general solicitor of the Association of 
American Railroads, and Carl Helmetag, 
Jr., of Philadelphia, assistant general 
counsel of the Pennsylvania Railroad, 
appearing for the A.A.R. 


Proponents’ Statements 


A proponent of H.R. 3203 who gave oral 
testimony at the Senate subcommittee 
hearing on July 9 was Karl D. Loos, 
solicitor of the U.S. Department of Agri- 
culture. Inserted in the hearing record 
were a statement, favoring H.R. 3203, 
submitted by J. Roy Jones, commissioner 
of agriculture for South Carolina, on 
behalf of the National Association of 
Commissioners, Secretaries and Directors 
of Agriculture, and a letter from Charles 
J. Darcy, chairman of the traffic com- 
mittee of the National Retail Furniture 
Association, Washington, D.C., in support 
of H.R. 3203. 

“This position is taken in the interest 
of preventing currently exorbitant freight 
costs from rising,” wrote Mr. Darcy. 
“Trip leasing is an integral part of the 
over-all function of motor carrier ship- 
ping service. If H.R. 3203 is not passed, 
trip leasing will be killed by administra- 
tive fiat of the I.C.C. This result ... 
would undoubtedly cause a. general in- 
crease in freight rates.” 


Mr. Jones said that railroads and cer- 
tificated motor carriers had fostered the 
system of trip leasing, so as to add to 
their facilities and make a profit. 

“Their brainchild,” he said, “grew into 
@ flexible, efficient system of transporta- 
tion, overshadowing their shortsighted- 
ness to meet the expanding needs.” 


He asserted that the motor carrier act 
provided ample protection for the rights 
of regulated carriers. It would be un- 
wise and class legislation, he contended, 
to “add special protection to a small 
group which has a well-founded Com- 
mission to protect and police its welfare.” 

Mr. Tobin, of the Teamsters’ Union, 
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said enactment of H.R. 3203 would be 
tantamount to repeal of the motor car- 
rier act. When a prospective shipper 
offered a load for transportation by an 
authorized ¢arrier that owned no trucks, 
he said, the carrier would agree to pick 
up and deliver the shipment and would 
then call “Joe’s diner or Bill’s Gas Stop 
or any one of a number of places around 
large cities where ‘gypsies’ gather.” 
Continuing, he said: 

“He haggles on the telephone with 
any gypsy who expresses an interest in 
pulling the load, strikes a deal with the 
gypsy to pay him, say, 60 per cent of the 
revenue for taking the job, and the ar- 
rangement is concluded. This... is 
a precise picture of a ‘trip lease’ in actual 
practice. And what this bill is designed 
to do is validate the system and the 
specific arrangement I have described. 
It requires very little imagination to ap- 
prehend the disastrous consequences of 
this trip-leasing system of operation. 

“The gypsy system of operations fig- 
uratively torpedoes all the Commission’s 
safety requirements,” said Mr. Tobin. 
“The gypsy is not the villain of the piece. 
The gypsy gets less than his services 
entitle him. He is, in reality, providing 
a transportation service, but, to do so, 
he has to pay tribute to an authorized 
carrier—to buy the protective cloak which 
the carrier’s certificate gives him. The 
almost universal testimony of ‘gypsies’ 

. is that they cannot abide by the 
safety requirements and still make a liv- 
ing. One factor has to give, and you 
know which it is. 

“The ‘gypsy’ has to keep going. He 
drives through fog and sleet and for 
hours and hours on end—the Commis- 
sion cited a case of 76 hours. Who can 
possibly control this ‘gypsy’? Not the 
Commission, for the ‘gypsy’ is a complete 
stranger to it. Not any carrier, for a 
great succession of carriers deal with a 
‘gypsy’ and none purport to control him 
for more than a day or two at a time. 


“... The authorized carrier, engaging 
a@ ‘gypsy’ for a one-way, say, ten-hour 
trip, lacks the incentive and cannot 
economically afford to see that the 
‘gypsy’ is a safe driver and has a safe 
vehicle. The ‘gypsy’ is under no super- 
vision by anyone, and cannot afford to 
do other than cut corners—very sharp 
corners. The insurance companies ex- 
amine available records to see if the 
authorized carrier uses ‘gypsies,’ and if 
they do, the rates are hiked. 


Effect on ‘Legitimate Carrier’ 


« .. You will find no more bitter op- 
ponent of the trip-leasing system than 
the legitimate carrier, owning and oper- 
ating its own vehicles with its own 
trained drivers... 

“The trip-leasing system of operations 
is economically destructive, and its ef- 
fects are felt not only by the legitimate 
motor carriers, with a solid investment 
in their businesses, but also by the rail- 
roads ... When the railroads com- 
plain of the unfairness of competition 
from ‘gypsy’ truck operations, I fear 
their complaint is, in this place, justi- 
fied ... 

“Congress, in passing the motor car- 
rier act of 1935, declared that regulation 
of the trucking industry was essential 
and in the public interest. The very 
conditions which the Federal Coordina- 
tor, Joseph Eastman, said at that time 





required regulation of the trucking in- 
dustry are those which the Commission 
found in Ex Parte MC-43 required the 


elimination of trip leasing. Congress 
knew at that time, as must be recognized 
now, that regulation cannot be had for 
nothing. It costs money. It imposes 
burdens on the persons who are regu- 
lated. 

“You are now asked, in effect, to de- 
prive the public and the industry of 
effective regulation in order to afford 
some users cheaper truck transportation. 
I do not believe the agricultural com- 
munity is justified in demanding that 
truck transportation, when performed 
for it, shall be free of regulation when 
one of the effects of that demand is to 
completely undercut the basis of a 
sound truck transportation system. The 
other effect of their demand is to in- 
crease the accident and death rate on 
our streets and highways...” 


A.F.L. Upholds L.C.C. Decision 


Mr. Riley, speaking for the A. F. of L., 
expressed agreement with the position 
stated by Mr. Tobin. 


“The Commission’s decision, which has 
been upheld by the Supreme Court of 
the United States,” he said, “should not 
be overturned by Congress at the request 
of truck owners or farmers who ex- 
haustively presented their cases to the 
Commission and the courts. You are 
asked to pass this legislation because 
some farmers think they will be afforded 
cheaper transportation. We do not be- 
lieve that adequate regulation of trucks 
and the prevention of accidents should 
be sacrificed on the altar of profit or 
added convenience.” 

Mr. Preston, of the A.A.R., after stat- 
ing that the considered bill deprived the 
Commission of authority to regulate the 
duration of truck leases, said it seemed 
to him that “a great deal of emotion” 
entered into House debate on the amend- 
ment offered by Representative Hinshaw, 
of California, who, he said, was not a 
member of the House interstate and 
foreign.commerce committee group that 
signed a minority report on H.R. 3203. 
Mr. Preston said he was “completely and 
utterly at a loss to understand” the hos- 
tile attitude shown by opponents of the 
Hinshaw amendment in the House debate 
that culminated in rejection of the 
amendment. He proposed that there be 
added to the bill as passed by the House 
the following: 


—‘where the movement is the next 
loaded movement following: a movement 
of ordinary livestock, fish (including 
shellfish), or agricultural (including hor- 
ticultural) commodities (not including 
manufactured products thereof) exempt 
under the provisions of section 203(b) 
(6); a movement of a motor vehicle 
controlled and operated by any farmer 
when used in the transportation of his 
agricultural commodities and products 
thereof, exempt under the provisions of 
section 203(b) (4a); or a movement of a 
motor vehicle controlled and operated 
by a cooperative association as defined in 
the agricultural marketing act, approved 
June 15, 1929, as amended; or by a feder- 
ation of such cooperative associations, if 
such federation possesses no greater 
powers or purposes than cooperative as- 
sociations so defined, exempt under the 
provisions of section 203(b) (5).” 


Quotation From Court Opinion 
He quoted an excerpt from the Supreme 
Court’s opinion in the case in which it 
upheld the Commission’s order in* Ex 
including the court’s 


Parte MC-43, 
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statement that “the evidence marshaled 
before the Commission plainly supports 
the conclusion that the continued effec- 
tiveness of its regulation requires the 
rules prescribed.” 

Mr. Preston said the A.A.R. and the 
American Short Line Railroad Associa- 
tion were “entirely persuaded that there 
is no occasion for the enactment of this 
legislation at all,” and that they feli 
confident the Commission could ani 
would make whatever modifications of 
its regulations were necessary if there 
Was any precariousness in the position 
of the farmers with respect to receiving 
the full benefit of the agricultural ex- 
emption. 

Mr. Helmetag, also speaking for the 
A.A.R., said that through the device of 
trip-leasing owner-operated vehicles the 
authorized carriers, without I.C.C. ap- 
proval, had transferred their certificates 
to those outside of the Commission’s 
jurisdiction, “regardless of the fitness 
of those persons to engage in carrier 
operations.” 

“By so doing,” he added, “the carriers 
have usurped the role which Congress 
specifically entrusted to the Commission, 
namely, economic regulation of the 
motor carrier industry .. .” 

He presented data on regulation of 
leasing of vehicles in the states of Penn- 
sylvania, Washington, Texas, Arkansas, 
Connecticut, Mississippi, Nebraska, Vir- 
ginia, Kentucky, Michigan, New Mexico, 
North Dakota, West Virginia, Minnesota, 
Oregon, Montana, New York, and Ohio. 
He also submitted for the hearing record 
the text of a resolution adopted by the 
Mountain-Pacific States Conference of 
Public Service Commissioners on June 
25, 1953, urging Congress not to pass 
legislation that would impair the power 
of regulatory agencies over the leasing 
of motor equipment. 

Mr. Helmetag said that anyone own- 
ing a motor truck could operate, under 
present conditions, without obtaining a 
certificate as a carrier, by the device 
of leasing himself and his truck to a 
carrier on a trip basis. 


Testimony by Mr. Loos 

Mr. Loos, in his testimony for the 
Department of Agriculture said that no 
carrier that had a rigid routing in its 
certificate could possibly make available 
to agriculture the quantities and the 
type of transportation needed by farmers. 
The need for transportation of agricul- 
tural crops was a seasonal need and not 
a@ year-around movement, he said. 


“The flexibility, availability and ade- 
quacy of transportation that agriculture 
must have, to move its crops,” he testi- 
fied, “can only be provided through this 
agricultural commodities exemption, and 
through a system that will make that 
exemption usable. Unlimited trip leas- 
ing, that is, trip leasing that is not lim- 
ited to duration, must be a part of that 
system or we cannot possibly have the 
kind of transportation we need. 


“The second major and fundamental 
point in support of this proposition from 
the agricultural point of view is that 
this exemption, coupled with trip leasing, 
is a substitute for what industry enjoys 
in the matter of unregulated private 
transportation ... It would be impossible 
for an agricultural group, except in those 
rare cases like milk which moves every 
day of the year, to maintain a fleet of 
trucks for private transportation the 
year around, when they can only use ‘t 
a few months or a few weeks a year.” 

Mr. Loos quoted from the Supreme 
Court’s decision in the so-called leasing 
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case the statement that the conclusion — 


py the Commission that highway safety 
might be impaired by operations of trip- 
leased vehicles “rests admittedly on in- 
formed speculation rather than statis- 
tical certainty.” 

The amendment proposed by Mr. Pres- 
ton, he said, would not be adequate to 
meet the need of the agricultural haulers. 


District Court on Trip Leasing 


Mr. Loos. read several excerpts from 
an opinion by Judge Graven, of the fed- 
eral district court for the northern Iowa 
district, handed down June 30 in the 
case of Interstate Commerce Commission 
y. Kroblin—a case that, Mr. Loos said, 
involved the question whether eviscer- 
ated and dressed poultry was within the 
agricultural exemption. One excerpt 
from this opinion dealt with the subject 
of trip leasing, as follows: 

“Ever since the passage of the act, 
there has been present the brooding 
omnipresence of trip leasing. Trip leas- 
ing, and matters connected with it, are 
an important part of the background of 
the general battle that has been waged 
in connection with the agricultural ex- 
emption. That background is also ex- 
planatory of some of the attitudes and 
positions taken by the Interstate Com- 
merce Commission, the Department of 
Agriculture, and other interested par- 
PE 

‘It is... clear that Congress concluded 
that the farmers would be benefited by 
having the commercial truckers engaged 
in hauling farm commodities exempted 
from the certificate provisions of the 
<5 

Elsewhere in the district court’s opin- 
ion, as quoted by Mr. Loos, Judge Graven 
said, with reference to the agricultural 
exemption provisions of section 203 (b) (6) 
of the act, that “Congress has uniformly 
and steadfastly refused or rejected 
amendments which would either directly 
or indirectly have denied the benefits 
contained therein for truckers who are 
engaged in operations similar to that of 
the defendant herein.” 

“The pending bill,” said Mr. Loos, “is 
of the character that will assure the full 
utilization of the agricultural exemption; 
and for that reason, we hope that Con- 
gress will continue, as it has uniformly 
done in the past, to favor that type of 
amendment.” 


Position of Trucking Industry 


Mr. Greenberg, in his testimony in 
opposition to H.R. 3203, called attention 
to the fact that the American Trucking 
Associations was making no presentation 
at the hearings on the bill. 

“The reason for that,” he said, “is 
that the executive committee of the 
AT.A. instructed its staff to withdraw 
from any further action in connection 
with this matter, which indicates that 
the position of the trucking industry, as 
a Whole, has changed over the past few 
years, so that the majority of those are 
thinking in the same terms that our 
groups are thinking. 

‘I want to state that I accept Mr. 
Tobin’s statements as absolutely correct 
and in every detail, so far as my personal 
experience has been in connection with 
the motor carrier industry,” he said. 

He quoted the following from a case 
he said was known as “the F & F Truck 
Leasing Co. case,” decided in the federal 
court of Minnesota: 

_ “In order to insure to the public quality 
mM rates and service for essential trans- 
portation, Congress enacted the inter- 
state commerce act, and if the practice 


of providing unregulated transportation 


under the guise of leasing vehicles were 


to become a general practice, the regu- 
lated agencies would be seriously im- 
paired. Shippers and the public would 
be deprived of transportation service at 
equal rates and service.” 

“I feel certain,” said Mr. Greenberg, 
“that your committee .. . has no inten- 
tions, through this proposed act, of al- 
lowing a shipper of beer or cosmetics to 
hire a truck to haul his manufactured 
products to a distant point in order to 
secure a lower freight cost, and after 
unloading his manufactured products, 
then lease the truck in the name of the 
shipper to a regulated carrier for the re- 
turn of the truck to the origin point or 
near to it. Certainly that is getting 
around the verdict of the court in the F 
& F case, because the court held that 
the shipper-lessee must control the ve- 
hicle and driver from the time he leased 
it until it returned to his premises. 


‘Subterfuge’ Allegation 


“There are hundreds and thousands of 
such lease arrangements being made 
daily, and in order to avoid the court’s 
decision, the lessee becomes a lessor and 
leases the truck, which does not belong 
to him, to a regulated carrier who then 
becomes the lessee, and who then also 
hires the driver. The carrier then pays 
the shipper for the use of the trailer and 
pays the driver his salary for the trip. 
The shipper doesn’t know, in most in- 
stances, to what carrier the truck will 
be leased, and he doesn’t care. After 
all, he is interested only in what it costs 
him to haul his manufactured product to 
a distant point. In actual practice, the 
shipper actually pays the owner of the 
truck the prearranged rate or charge 
for the hauling of the load to the distant 
point, plus the full amount of the check 
the shipper secures from the authorized 
carrier. 

“We believe this to be a subterfuge and 
illegal unauthorized operation, but it 
would take us two or three years to get 
the matter decided by the Supreme 
Court. The I.C.C. knows about this type 
of operation, and has not attempted to 
prosecute, nor to test the law, because it 
felt that their 30-day minimum-lease 
order would eliminate this type of viola- 
tion... 

“In Chicago, Milwaukee, the Twin 
Cities of Minneapolis-St. Paul and ad- 
jacent areas, there are hundreds of 
shippers of manufactured commodities 
using the round-trip lease arrangement 
and depriving the regulated carriers of 
their just rights to haul the shipments. 
There are now a great many brokers 
of transportation and carriers who op- 
erate only for such shippers. Most of 
them own no equipment of their own, 
and hire owner-operators, so that ac- 
tually, there is a lease agreement mostly 
verbal between the truck owner and 
the arranger, whereby the arranger gets 
a percentage of the revenue. A chaotic 
situation, isn’t it? If that’s not bad 
enough, then let us remember that at 
the hearings by the House committee 
it was brought out that these arrangers 
and truck owners are continually vio- 
lating the I.C.C. safety regulations. 

“Is Congress going to put the stamp 
of approval on such a situation? I trust 
that it will not... .” 

Mr. Greenberg predicted that, if H.R. 
3203 became law, the motor carrier act 
would be killed “within a period of five 
years.” 

Mr. Achorn, in his testimony, sug- 
gested that a provision of the corSidered 
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bill under which the employer of owner- 
operated trucks under trip leases would 
have full direction and control of the 
vehicle and would be responsible for 
operation of it in accordance with appli- 
cable law and regulations was “wishful 
and impractical legislation.” He ques- 
tioned whether such a provision could be 
policed by the Commission and said 
there was “absolutely no sense to pass 
legislation which cannot be complied 
with.” 


Mr. Sutherland, in the statement he 
filed with the committee, said that the 
Commission had never tried to regulate 
leasing practices and contended that a 
practice that was “older than the regula- 
tory law” should not be eliminated with- 
out some attempt having been made to 
regulate it. 

“The interstate commerce act,” he said, 
“regulates the manner in which a vehicle 
can be used in public or private service. 
It does not and should not regulate the 
manner in which a carrier acquires its 
vehicles or for what period of time they 
are required.” 


Benson Asks Reduced Rail 
Rates for Drought Cattle 


Secretary of Agriculture Benson has 
appealed by telegram to western, southern 
and eastern railroad associations to pro- 
vide reduced freight rates to ranchers in 
the southwest drought area who must 
move cattle to grazing lands in other 
areas, the Department of Agriculture has 
announced. 

“The proposed action is to assist stock- 
men to hold on to foundation stock,” 
the department said. “The reduced rates 
would apply to stockmen in the drought 
areas of Colorado, Kansas, New Mexico, 
Oklahoma and Texas who find it neces- 
sary to save their herds by moving them 
to other parts of the country. Under 
the proposal, full feeder and stocker 
cattle freight rates would apply to ship- 
ments from points in the drought areas 
to destinations where grazing would be 
available. Outbound transportation 
would be prepaid. The return movement 
of cattle into the drought areas would 
be on a free basis, except for normal 
charges for watering, feeding, and other 
services performed en route.” 





Mountain-Pacific States 


Commissioners Elect Bruch 


Albert P. Bruch, a member of the Wyo- 
ming Public Service Commission, was 
elected president of the Mountain-Pa- 
cific States Conference of Public Service 
Commissions, at its annual meeting June 
22-25 in the Lake Hotel, Yellowstone 
National Park. Commissioner Charles H. 
Heltzel, of the Oregon Public Utilities 
Commission, was elected vice-president, 
and Howard G. Freas, rate expert of the 
California Public Utilities Commission, 
was reelected secretary. 


Among speakers at the meeting were 
Walter W. Hudson, chairman, Wyoming 
commission; L. W. Hobbs, assistant west- 
ern general counsel, Union Pacific Rail- 
road, Omaha; Walter G. Barlow, vice- 
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president, Opinion Research Corporation, 
Princeton, N.J., and Shelby Thompson, 
chief of public information service, 
Atomic Energy Commission, Washington, 
D.C. Current transportation problems 
were discussed at business sessions. 

Twenty-two commissioners from the 
Mountain-Pacific states, plus commis- 
sioners from Nebraska and Minnesota, 
were among the 172 registrants at the 
meeting. 


Patterson Honored on His 
Retirement From I.C.C.; 


Clarke Sworn in as Member 


Commissioner William J. Patter- 
son, of the Interstate Commerce 
Commission, was honored on his re- 
tirement from that body after 39 
years of service, including 14 years as 
a member of the Commission, and 


Owen Clarke 


Owen Clarke, of Yakima, Wash., was 
sworn in as his successor, at a special 
session of the Commission held in 
Washington, D.C., the afternoon of 
July 10 (T.W., July 11, p. 27). 


A crowd consisting of friends of the 
retiring commissioner and his successor, 
personnel of the Commission, practi- 
tioners and others had filled hearing 
room “B” to overflowing when the Com- 
mission members filed in and Chairman 
J. Monroe Johnson called the meeting to 
order. A couple of hours earlier, in the 
same room, the Commission completed 
oral argument in its general freight rate 
increase case, Ex Parte 175, Increased 
Freight Rates, 1951. 

Present on the bench besides the chair- 
man and Mr. Patterson were Commis- 
sioners Mahaffie, Lee, Alldredge, Mitchell, 
Cross, Knudson, Arpaia, and Elliott. 


Edward M. Reidy, the Commission’s 
chief counsel, and R. Granville Curry, 
representing the Association of I.C.C. 
Practitioners, spoke in praise of Com- 
missioner Patterson’s service as an I.C.C. 





member and his contribution to trans- 
port regulation. 

Chairman Johnson read from a scroll 
containing expressions of appreciation 
from the Commission members regard- 
ing their association with Mr. Patterson 
and extolling his services as a member 
and former employe of the agency. The 
scroll was presented to Mr. Patterson 
by Acting Secretary George W. Laird. 
The retiring commissioner responded. 


Clarke Takes Oath 


The chairman then requested Com- 
missioner Patterson to present the new 
commissioner, Mr. Clarke, for the swear- 
ing in ceremony and this: was done. 
Following administration of the oath of 
office to Mr. Clarke by Judge E. Barrett 
Prettyman, of the U.S. Court of Appeals 
for the District of Columbia Circuit, 
Commissioner Clarke was escorted to his 
seat on the bench by Commissioner Pat- 
terson. 

Messrs. Reidy and Curry spoke regard- 
ing the new commissioner and his ca- 
reer as a laywer and public official in 
Washington state. Among other posi- 
tions, he had been chairman of the 
Washington Public Service Commission 
and the Washington Toll Bridge Au- 
thority in the period 1948-1951. Commis- 
sioner Clarke responded to the speeches. 

Among those seated in the audience 
was Chairman Jerome K. Kuykendall, of 
the Federal Power Commission, a citi- 
zen of Washington state. Also present 
was a former resident of the neighboring 
state of Oregon, Clyde B. Aitchison, who 
served as an I.C.C. member from 1917 
until 1952, and had long known Commis- 
sioner Patterson. 

Mr. Patterson’s term as commissioner 
expired on December 31, 1952. He had 
served since that time under the pro- 
vision of the interstate commerce act 
which required that a commissioner re- 
main in office until his successor had 
been appointed and had qualified. 

Prior to his appointment as a commis- 
sioner in 1939, Mr. Patterson served as 
a member of the Commission’s staff, 
about four years as a safety appliance 
inspector, 16 years as assistant director 
of the Bureau of Safety, and five years 
as director of that bureau. He was widely 
known for his work in the field of rail- 
road safety. Before coming to the Com- 
mission, he had approximately 18 years’ 
service in the operating departments of 
railroads. 


Clarke Assigned to Division 3 


The Commission, on July 13, issued a 
notice announcing that it had designated 
Commissioner Clarke as a member of 
division 3 of the Commission in lieu of 
Commissioner Patterson, retired. The 
other two members are Commissioners 
Johnson and Knudson. Division 3 is 
the Commission’s rates, service, and 
safety division. 





Low Percentage of Trucks 
In Accidents Reported 


Safety and accident prevention activi- 
ties of the trucking industry have been 
credited by G. D. Sontheimer, safety di- 
rector, American Trucking Associations, 
Inc., as playing a large part in helping 
to reduce the number of trucks involved 
in accidents. An A.T.A. statement said: 

“For the fourth straight year the per- 
centage of trucks involved in accidents 
as against the percentage of trucks reg- 
istered has shown a decline, according to 
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the 1953 edition of Accident Facts jurt 
released by the National Safety Counc)!. 
While comprising 17 per cent of registr:- 
tions, trucks were only 13 per cent of 
vehicles involved in all accidents in 1952, 
which is one percentage point less then 
the 1951 figure. Since 1948 the percentae 
of trucks involved in accidents has gone 
— 17 per cent to the present 13 per 
cent.” 

Mr. Sontheimer said: “Trucks have a 
better safety record than automobiles, 
and this record is particularly significant 
since trucks average somewhat more 
mileage per year than do passenger cars, 
which increases the trucks’ exposure to 
accident.” 





Ocean Rate Adjustments 
Considered at California 
Port Authorities Meeting 


Members of the California Asso- 
ciation of Port Authorities meeting 
in the Hotel Statler at Los Angeles 
July 9 and 10 gave approval to a 
resolution calling on the Atlantic Far 
East (Steamship) Conference and 
the Pacific Westbound (Steamship) 
Conference jointly to effect elimina- 
tion of ocean freight rate arrange- 
ments which, on certain heavy mov- 
ing commodities were said to favor 
shipments from the north Atlantic 
and Gulf ports to the “serious dis- 
advantage of the Pacific coast ports.” 


In adopting the resolution the repre- 
sentatives of the California ports also 
ordered that a copy be filed with the Cali- 
fornia congressional delegation and with 
the Federal Maritime Board along with 
a@ suggestion that that agency consider 
instituting an “own motion” investiga- 
tion of the subject. 

Another important item considered at 
the meeting was the need for cooperative 
action by the northern California ports 
and shipping authorities for assistance 
in solving tax difficulties which, it was 
stated, threatened to make shipments of 
California cotton a “fugitive export,” 
according to Robert H. Wylie, San Fran- 
cisco port director, who declared that 
the California personal property tax 
burden was driving the exportation of 
California cotton through ports in other 
states. Cotton, he declared, had become 
the number one cash crop of California 
and in order to circumvent imposition of 
the California personal property tax on 
their inventories of cotton in storage the 
cotton growers hurriedly sold their pro- 
duction to out of state buyers who, in 
turn, quickly removed their purchases to 
neighboring states before the annual 
county personal property tax assessment 
period opened in March. This under- 
standable tax evasion practice, General 
Wylie asserted, had resulted in a steady 
decline in export shipments of California 
grown cotton through California ports 
and a corresponding increase in such 
shipments through ports on the Gulf 
coast and in some instances through 
North Atlantic ports. 

Port boards in Oregon and Washington 
have recently issued statements critical 
of what is stated to be the discrimi- 
natory ocean freight rates arrangeme?!'s 
that yield an important preference 10 
Atlantic and Gulf producers of certain 
commodities in supplying trans-Paci/ic 
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markets. It was pointed out that 
whereas the ocean voyages from Pacific 
Coast ports to Oriental ports involved 
considerably fewer miles, the ocean 
freight rates from Atlantic and Gulf 
ports on these heavy moving products 
were in some instances the same as from 
the Pacific coast ports and in certain in- 
stances even lower than from the west- 
ern seaboard ports where port handling 
charges were added to the basic ocean 
freight rate. 

At the Los Angeles meeting it was 
again stated that the tariffs of the steam- 
ship lines operating from the Atlantic 
and Gulf ports did not call for imposi- 
tion of a separate handling charge as 
was the case at the Pacific ports. 

The Los Angeles meeting reported that 
this situation had been brought to the 
attention of the Federal Maritime Board 
by the California Manufacturers Asso- 
ciation which indicated that inasmuch as 
the Atlantic Far East Conference and 
the Pacific Westbound Conference had 
concluded a section 15 agreement under 
the shipping act for the specific purpose 
of ironing out ocean freight rate dis- 
parities, the Federal Maritime Board 
should press the two steamship confer- 
ences to hasten action on the subject. It 
was pointed out by the California Manu- 
facturers Association that the joint 
agreement, No. 8200, was approved by the 
Federal Maritime Board “with the under- 
standing that its fundamental purpose is 
to establish an acceptable rate relation- 
ship between the two areas on competi- 
tive products”. L. E. Osborne, director, 
freight traffic department of the Cali- 
fornia Manufacturers Association re- 
ported to the Los Angeles gathering of 
the California Port Authorities that 
recent approval given by Congress to ap- 
pointment of Louis B. Rothschild of 
Kansas City as chairman of the Fed- 
eral Maritime Board may result in early 
action by that agency. Mr. Osborne also 
reported that several California senators 
and representatives had actively inter- 
ested themselves in the subject. Mr. 
Osborne also said that the Los Angeles 
Traffic Managers Conference and the 
maritime committee of the Los An- 
geles Chamber of Commerce had joined 
with the California Manufacturers As- 
sociation in agitating for remedial ac- 
tion by the two steamship conferences. 

Among the heavy moving commodities 
on which the ocean freight rates from 
Pacific coast ports to Manila, as an ex- 
ample, were either the same as or lower 
than the rates from New York to Manila 
Were, it was stated, lubricating oil, roof- 
ing material, machinery and parts 
N.O.S., iron and steel plate and glassware 
(table and kitchen ware). 

On lubricating oil, according to an ex- 
tensive memorandum filed with the Los 
Angeles meeting by the Los Angeles 
Chamber of Commerce the total cost of 
shipment from New York to Manila is 
the ocean freight rate of $26.75 whereas 
on the same commodity on shipment 
from Los Angeles to Manila a wharfage 
charge of 50 cents, a handling charge of 
80 cents and a car unloading charge of 
$3.04 plus the ocean freight rate of $26.75, 
Would constitute a total shipping charge 
of $31.09. Another commodity moving in 
large volume from eastern, Gulf and 
Western ports is roofing material on 
which the shipping cost from New York 
to Manila is stated to be $72.75 against 
ag Angeles-Manila shipping cost of 

is 

According to the Los Angeles Chamber 
of C’mmerce memorandum the elimina- 


tion of the west coast handling charges 
is urgently required to “make the Pacific 
coast more competitive with Atlantic and 
gulf ports.” 

“Far eastern markets play a very im- 
portant part in the export business of 
the Pacific coast,” the Los Angeles 
Chamber of Commerce analysis indi- 
cated, adding that “western industrial, 
manufacturing and agricultural interests 
are dependent on a fair freight rate 
structure in order to maintain and ex- 
pand this important market.” 

It was further pointed out that in the 
1920’s and 1930’s when the Atlantic Far 
East and the Pacific Westbound confer- 
ences operated under a joint agreement 
steamship rates “were generally lower 
for west coast products to the Far East 
by approximately 25 per cent.” 

In support of the demand for restora- 
tion of rates reflecting the shorter dis- 
tances from the Pacific ports it was 
pointed out that the ocean distance from 
San Francisco to Manila was 6,221 miles, 
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from Los Angeles 6,530 miles and from 
Seattle 5,969 miles, whereas from New 
York the ocean distance to Manila was 
11,365 miles and from New Orleans, 
10,780 miles. The shorter mileage from 
the Pacific coast ports enabled fewer 
steaming days and lower operating costs, 
it was stated. From Los Angeles the 
average transit time for a vessel to pro- 
ceed to Manila and return to Los Ange- 
les was stated to be 36 days as against 
62% days required for a similar round 
trip voyage between New York and Ma- 
nila. Based on a vessel cost of $2,500 a 
day, the cost of a Los Angeles-Manila 
round trip would be $77,500 less than 
the New York-Manila round trip. 

The next meeting of the California As- 
sociation of Port Authorities will be held 
at Los Angeles on October 29. 





Middlewest Shipper-Motor Carrier 
Conference Meets in Milwaukee 


in Third Meeting, Group Discusses Common Problems Relating to Routing, 
Bill of Lading, Marking, Less-Truckload Shipments, Claims, and Pickup 
And Delivery. To Hold Annual Meeting in St. Louis in October. 


By N. C. HUDSON 


Common problems of motor car- 
riers and shippers relating to such 
matters as bills of lading, the mark- 
ing of shipments, the handling of 
less-truckload shipments, routing, 
handling of freight claims, classi- 
fication matters, and pick-up and 
delivery were discussed by the 
Middlewest Shipper-Motor Carrier 
Conference at its third regular meet- 
ing July 14 in the Hotel Schroeder, 
Milwaukee. 


Approximately 55 of the conference’s 
110 members attended the all-day meet- 
ing, which was presided over by Presi- 
dent R. H. Thompson, general traffic 
Manager, The Maytag Co., Newton, Ia. 
The organization embraces shippers and 
motor carriers in the states of Colorado, 
Illinois, Iowa, Kansas, Michigan (upper 
peninsula), Minnesota, Missouri, Ne- 
braska, North Dakota, South Dakota, 
Wisconsin, and Wyoming, an area con- 
tiguous with 'that covered by the Mid- 
dlewest Motor Freight Bureau, Kansas 
City. 

President Thompson announced that 
the executive committee, at its meeting 
July 13, had appointed a committee 
headed by M. J. Riley, Dohrn Transfer 
Co., Rock Island, Ill., to meet with the 
board of directors of the Middlewest 
Motor Freight Bureau to discuss cost 
of the Bureau’s tariffs, and the possible 
publication of its dockets in Transport 
Topics and Traffic Bulletin. 

Ten new members were accepted. The 
membership approved a motion that the 
annual dues be raised from $5 to $10, 
effective October 1, and that the execu- 
tive committee be authorized to study 





the matter of hiring a paid secretary. 
The annual meeting will be held in St. 
Louis early in. October, at a date and 
place to be announced shortly. L. M. 
Dean, of Hussman-Roper, St. Louis, was 
named head of the local arrangements 
committee, and was also appointed 
chairman of a nominating committee to 
submit a slate of officers at the annual 
meeting. 


Purpose of Organization 

President Thompson, in opening the 
meeting, described the conference’s pur- 
pose as follows: 

“To promote adequate motor trans- 
portation; to interchange ideas and in- 
formation concerning transportation 
matters; to discuss such general ques- 
tions as may come before the conference 
in the manner hereinafter described; 
to develop and promote more efficient 
and economical transportation, and to 
promote cordial relations between ship- 
pers and motor carriers.” 

Membership is open to shippers’ or re- 
ceivers’ representatives, to representa- 
tives of motor carriers, and to represen- 
tatives of state regulatory bodies. 

“Any subject, including rates, can be 
presented to the executive committee for 
consideration and if they approve of the 
subject it will be placed on the agenda 
for discussion in conference meetings,” 
declared the president. 

President Thompson said the execu- 
tive committee had discussed the Com- 
mission’s budget, and would take action 
on the subject when it was again be- 
fore Congress. 

“This is one of the most important 
things before us,” he said. “We must 
have a strong Commission, and must 
get better service from it.” 

Most of the meeting was devoted to 
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reports by various committee chairmen, 
and discussion of the reports. 

V. J. Grice, general manager, H & W 
Express, Dubuque, Ia., reporting for the 
bill of lading committee, said that many 
large national shippers were not provid- 
ing complete or legible descriptions of 
their shipments on the bills of lading. 
In such cases the shipper was usually 
charged the first class rate, he said. 
Shippers voiced the complaint that many 
drivers were failing to sign bills of lading 
properly or legibly; and carriers reported 
that some shippers were not marking 
C.0.D. shipments clearly. 

E. W. Harlan, conference vice-presi- 
dent, and president, Bruce Motor Freight, 
Inc., Des Moines, Ia., said that shippers 
should be encouraged to stamp such 
shipments with a large “C.0.D.” This 
would reduce errors, he said. The con- 
ference approved a suggestion that the 
committee issue a bulletin listing the 
requirements of a proper bill of lading. 

I. H. Peiper, of Pic Freight Lines, St. 
Louis, reporting for the less-truckload 
and merchandise committee, in the ab- 
sence of its chairman, K. G. Van Auken, 
traffic manager, Durkee-Atwood Co., 
Minneapolis, said that shippers had sug- 
gested that the motor carriers consider 
providing a through less-truckload serv- 
ice through the interchange of trailers. 
The committee would initiate an educa- 
tional program for shippers and carriers, 
designed to speed the tracing of ship- 
ments, and to guard against unnecessary 
tracing, he said. Shippers had requested 
motor carriers to place on waybills all 
the information on the bills of lading, 
particularly case numbers and order 
numbers, in order to facilitate tracing, 
he said. 

Carriers were also asked to place on 
waybills the complete route and the 
points of junction, to help determine 
whether the applicable rate had been 
charged. Carriers were further urged to 
forward astray freight to the marked 
destination. Carrier spokesmen said that 
sometimes they could not do this because 
some shipments had no marks at all, or 
had two or three destination addresses. 
In other cases, carriers hesitated for fear 
the shipments might be C.O.D., it was 
said. Some consignees failed to advise 
shippers that astray freight had been 
delivered, it was reported. Several 
shipper representatives praised the car- 
riers for progress in recent months in 
informing shippers of “over” freight. 

“If shippers will properly mark their 
freight, and if carriers will observe such 
markings, there will be little astray 
freight,” said John Strickland, of the 
Central States Motor Bureau weighing 
and inspection bureau. “If freight claim 
rules were observed, the problem of 
astray freight could be cleared up in ten 
days. Shippers can help by urging car- 
riers to join the American Trucking As- 
sociation’s freight claim council, and 
carriers can help by insisting that their 
connecting lines observe the rules in the 
freight claim book.” 

A shipper asserted that some carriers 
failed to observe shippers’ routings, mak- 
ing it difficult for the receiver to trace 
shipments. Carriers replied that they did 
try to observe shipper’s routing, but that 
shippers should designate an alternate 
route, to avoid congestion. The assertion 
was made by several shippers that the 
worst carrier offenders against observing 


shippers’ routings were those between 
New York and Chicago. 

Frank Cohen, of Coast to Coast Stores, 
Minneapolis, briefly discussed a proposal 
before the N.M.F.B., docketed as item 
No. 1796, having to do with increasing 
the minimum charge by 50 cents. He 
said the proposal was difficult to under- 
stand, to which other shippers and car- 
riers agreed. The matter was referred 
to the classification and rate committee 
for clarification. 

Cecil Baker, general sales manager, Des 
Moines Transporation Co., Inc., briefly 
reported for the freight claim committee. 
The committee was asked to issue a bul- 
letin on the need for supplying support- 
ing papers in freight claims. 

Harold F. Ewoldt, manager, traffic bu- 
reau, Cedar Rapids (Ia.) Chamber of 
Commerce, reported briefiy for the classi- 
fication and rate committee, and Mr. 
Harlan reported for the publicity com- 
mittee. 


P.U.D. Report 


Following the luncheon recess, Howard 
W. Lang, traffic manager, Imperial Seed 
Co., Clear Lake, Ia., reporting for the 
pick-up and delivery committee, said 
that shippers and receivers were entitled 
to reasonable pick-up and delivery serv- 
ice. When shippers specified an exact 
time for pick-up or delivery service, it 
complicated matters as carriers often 
had difficulty in maintaining schedules 
in congested metropolitan areas, he said, 
urging that the -carrier be given some 
leeway. Where the shipper or receiver 
specified a delivery agent or cartage 
agent, the carrier often didn’t know from 
whom the freight was being received, he 
said. Inadequate shipper or carrier facili- 
ties—too small docks, not enough help— 
contributed to high carrier costs, the 
committee reported. 

Some shippers and receivers in large 
metropolitan areas were so strict about 
setting the time for receiving or shipping 
freight that they all but restricted such 
action to “rainy Wednesdays,” said Mr. 
Lang. 

“Many shippers call for a pick-up late 
in the afternoon, and expect the pick-up 
that same day,” he said. “A shipper 
can only reasonably expect a pick-up on 
the same day if he makes his request 
before the carrier’s known cut-off time.” 

Mr. Lang submitted a proposal for a 
possible remedy for less-carload and less- 
truckload pickup and delivery problems 
which he had drafted, and presented 
with the approval of his committee. 


“The shipper and receiver of small 
shipments are rapidly becoming the ‘for- 
gotten men,’” he said in part. “When 
remembered, it is only to be kicked from 
pillar to post . . . Whenever the ques- 
tion of service or rates for L.C.L. or 
L.T.L. shipments, particularly under 
1,500 pounds or for short distances, comes 
up, all hands are raised in horror... 
A suggested solution ... can be stated 
as follows for both rail and highway 
carriers: 


“1. Establish station - to - station or 
point-to-point rates. Such rates should 
be lower than present L.C.L. and L.T.L. 
rates which now reflect the worst of 
the local pick-up and delivery conditions 
and costs... 


“2. Publish for each station or point 
local pick-up and/or delivery tariffs re- 
flecting each station’s costs and condi- 
tions ... 


“Highway and/or rail carriers should 
set up at each point, where pick-up and 
delivery has become costly and suffers 
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from congestion, a joint cartage facilit: 
one for rail and one for trucks,-or ore 
for both... 


“3. Clearly the railroads would have 
reactivate their freight houses instes 
of renting them out for warehouses... 


“4. It has been said that shippers and 
receivers of freight .. . would leave their 
freight lie at various terminals and sta- 
tions, thereby creating congestion of such 
facilities. There are, however, existing 
tariffs, or tariffs can be published, that 
will alleviate such situation... 


“5. Many small points served ... do 
not have terminal or station facilities 
. . . that are in operation. Probably 
there is no congestion problem or local 
drayage cost that is acute at such points. 
Pick-up and/or delivery presently af- 
forded ... at such points could be con- 
tinued without change. 


“6. Less-carload and _less-truckload 
service had with all carriers, either rail 
or highway, until recently gone complete- 
ly to pieces. The small shipper just was 
not being served. Very recently some of 
the carriers in both categories have done 
a lot to improve L.C.L. and L.T.L. serv- 
ice. They have a long, long way to go.” 


Mr. Lang said he would also submit his 
proposal to the Mid-West Shippers Ad- 
visory Board and to the Iowa Industrial 
Traffic League. 


The proposal was discussed at some 
length, and several disagreements were 
voiced. T. W. Findley, secretary-manager 
of the Waterloo-Cedar Falls (Ia.) Traffic 
Association, said that the Commission 
had stated, when the railroads had pub- 
lished different p.u.d. charges for differ- 
ent towns, that the carriers could not be 
preferential in such charges. Large indus- 
trial areas produced more traffic than 
small towns, he said, asserting that pick- 
up and delivery charges should be the 
same for all communities. Paul Gans, as- 
sistant general traffic manager, Deere & 
Co., Moline, Ill., said that because the 
Commission had once made a ruling, it 
did not mean that other rulings could 
not be made as underlying conditions 
changed. 

“How many carriers know their pick-up 
and delivery costs at each terminal?” 
asked Mr. Baker. “We (at Des Moines 
Trans. Co.) do. We could show you figures 
that would wake you up.” 

Mr. Cohen questioned whether it would 
be practical for any one agency in 4 
large city to make all pick-ups and deliv- 
eries. Fred Rosenow, of Motor Cargo, 
Chicago, said that Mr. Lang’s proposal 
would result in congestion at carrier 
terminals. President ‘Thompson an- 
nounced that Mr. Lang’s proposal would 
be published in the minutes of the 
meeting. 

Lee Stoneking, manager, Midwest 
Weighing & Inspection Division, Inc., Des 
Moines, reporting for the weighing and 
inspection committee, said his commit- 
tee was studying a proposal to standard- 
ize weight agreements. 

The problem of shippers picking up 
freight in their private trucks, and of 
consignees picking up freight for other 
consignees in their territory was dis- 
cussed. It was.reported that some con- 
signees designated “bull haulers” or live- 
stock carriers to pick up freight. Often a 
group of farmers would get together with 
a livestock hauler looking for a backhaul, 
and would authorize him to go to 4 
manufacturer, buy the goods, pick them 
up, and deliver them to various farme*s, 
it was reported. Carrier spokesmen s2'd 
that when shippers permitted such ac- 
tions, it “siphoned” traffic away from tne 
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common carriers, and resulted in higher 
common carrier costs. 


H. A. Archambo, conference secretary- 
treasurer, and assistant director of traf- 
fic, Minneapolis Traffic Association, said 
that a shipper could not tell his customer 
what to do, and that the customer con- 
trolled the traffic. The matter was re- 
ferred to the legislative committee for 
study and a report to the annual meet- 
ing. The meeting adjourned at 4:35 p.m. 


Conference Vice-Presidents 


President Thompson announced that 
carrier and shipper state vice-presidents 
were as follows: Colorado: Gail H. Craw- 
ford, Ringsby Truck Lines, Denver, and 
Lowe P. Siddons, Holly Sugar Corpora- 
tion, Colorado Springs; Illinois: H. J. 
Shanahan, Western Transportation Co., 
Chicago, and Paul Gans, Deere & Co., 
Moline; Iowa: Paul E. Crouse, Crouse 
Cartage Co., Denison, and J. M. Smith, 
Oliver Corporation, Charles City; Kan- 
sas: William H. Graves, Graves Truck 
Line, Inc., Salina (no shipper vice-presi- 
dent): Michigan (upper peninsula), Wes 
Steffke, Steffke Freight Co., Wausau, 
Wis., and A. T. Guy, Lloyd Mfg. Co., Me- 
nominee, Wis.; Minnesota: E. L. Murphy, 
Jr.. Murphy Motor Freight Lines, Inc., 
St. Paul, and M. T. Northey, Minneapolis 
Honeywell Regulator Co., Minneapolis; 
Missouri: L. M. Dean, Hussman-Roper, 
St. Louis, and Grant L. Moran, Western 
Auto Supply, Kansas City; Nebraska: 
S. F. Pavelec, Independent Truckers, Inc., 
Omaha, and H. A. Barnett, Eggerss- 
OFlyn division of Central Fibre Prod- 
ucts Co., Omaha; North Dakota: H. E. 
Norin, Dakota Transfer & Storage Co., 
Minneapolis, Minn., and W.'H. Thomp- 
son, Adams, Inc., Fargo; South Dakota: 
Maurice Rudow, Wilson Storage & Trans- 
fer, Sioux Falls, and C. A. Carr, Public 
Utilities Commission of South Dakota, 
Pierre; Wisconsin: R. A. Peters, Wheeler 
Transportation Co., St. Paul, Minn., and 
C. W. Smelser, Mid-State Lithograph 
Co., Milwaukee, and Wyoming: A. L. 
Schaar, Buckingham Transportation Co., 
Rapid City, S. D. (no state shipper vice- 
president). 

Conference committees met July 13 in 
Milwaukee. 


The conference was organized at a 
meeting January 28, 1953, in Des Moines. 
The second meeting was held May 8 in 
Minneapolis. Conference officials said 
that the organization was controlled 
jointly by its shipper and carrier mem- 
bers, and was unaffiliated with any other 
organization. The offices of president and 
vice-president: alternate each year be- 
tween shipper and carrier representatives. 





Paradise Succeeds Kitchell 
In A.A.R. Loss-Damage Post 


The Association of American Railroads 
has announced several appointments to 
its freight loss and damage prevention 
section, which include W. G. Paradise as 
engineer at Los Angeles, Calif., succeed- 
ing T. C. Kitchell, who resigned to ac- 
cept other employment. 


Mr. Paradise was originally employed 
by the association, December, 1941, and 
after serving as a commissioned officer in 
the U.S. Navy, returned to the A.A.R. in 
Jan iary, 1946. He continued service until 
September, 1948, when he accepted a 
Position with a railroad, and now re- 
turns to his former position. 


F. C. Dansereau, engineer, with head- 
quarters in New York City, has been 


appointed furniture specialist to carry 
out special assignments on containers, 
packing and carloading of furniture, 
with headquarters in Chicago. H. E. Wa- 
ters has been appointed engineer in New 
York, succeeding Mr. Dansereau. He 
comes to the section with 26 years pre- 
vious railroad experience in which his 
activities consisted of packaging, car- 
loading and bracing, as well as other 
allied problems related to prevention of 
loss and damage to freight. 


Auto Industry Opposes 
Commodity Rate Increase 
At C.S.M.F.B. Hearing 


A large delegation of shippers from 
the automobile industry appeared 
before the standing rate committee 
of the Central States Motor Freight 
Bureau July 8 in the Palmer House, 
Chicago, in opposition to a proposal 
to increase the rate on freight, all 
kinds, between Chicago and Detroit, 
as named on certain items in tariffs 
555 and 562, from 55 cents to 6514 
cents a 100 pounds. 


Shippers who appeared on this docket 
No. 18108, were: D. E. Burnham, of the 
general traffic department of Ford Motor 
Co., Dearborn, Mich.; Paul G. Fritzsch- 
ing, Jr., assistant director of traffic, 
Packard Motor Car Co., Detroit; William 
T. Johns, assistant traffic manager, Hud- 
son Motor Car Co., Detroit; Hugh D. 
Campbell, of the transportation depart- 
ment of the Detroit Board of Commerce; 
and H. E. Chapman, traffic manager, 
S. S. Kresge Co., Detroit, who also ap- 
peared on behalf of the Detroit Ship- 
pers Cooperative Association. 

Mr. Burnham, in opposing the docket, 
said that the adoption of the proposal 
would result in the bureau’s carriers’ 
“pricing themselves out of the market 
because competitive carriers and bureaus 
who publish the rate of 55 cents have 
assured us that it is a compensatory 
move and that they have no intention 
of increasing their rates accordingly.” 

No other truckload movement entailed 
so little expense as the movements in- 
volved, Mr. Burnham said. He added: 

“The roadhaul carriers merely spot 
their empty trailers early in the morn- 
ing, pick them up in the early evening 
and immediately start for Detroit or 
Chicago. . . . It is a highly competitive 
move and is eagerly sought after by 
every carrier operating between Chicago 
and Detroit. The present rate, coupled 
with the actual loading of these trailers, 
will average 47 cents per truck mile and 
we seriously question the carrier’s state- 
ment that this is not compensatory.” 


Consolidation Program 


Mr. Fritzsching, after stating that the 
proposal amounted to an increase of 19.5 
per cent, said that his company had in- 
augurated a consolidation program earlier 
in the year basically predicated on the 
commodity rate involved in the proposal, 
“to circumvent high costs, to eliminate 
delays in service, to relieve truck con- 
gestion and to reduce waiting time for 
carriers at the various docks.” 

Under the program, he said, the car- 
riers’ only function between the con- 
solidator and the distributor was road 
haul service, with practically no delay 
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time of the trailer at either end. A 
study of the last nine truckloads consoli- 
dated in the month of June, he said, 
“indicated an average weight of 25,700 
pounds per load which produces a rey- 
enue of $152.35 based on the current all 
commodity rate of 55 cents.” 

“Official mileage from Chicago to De- 
troit of 269 miles” produces a ton-mile 
earning of approximately 56 cents per 
mile and it is our understanding that 
such earnings without terminal costs and 
operations are most attractive, and com- 
pensatory to the carriers,” said he. “As 
an added attraction, the loss and damage 
factor is practically negligible as the 
trailer is sealed by the consolidator and 
only broken by our distributor.” 

Mr. Fritzsching urged that the pro- 
posal be failed of adoption. 


Comparison of Commodity Rates 


Mr. Johns, in opposing the proposal, 
said that comparable commodities, such 
as automobile parts, were now moving 
under the Class 35 rate of 58 cents a 
100 pounds, minimum weight 20,000 
pounds, and “in view of the fact that 
carriers’ handling cost and financial li- 
ability in hauling ‘freight, all kinds,’ are 
no greater than in hauling ‘automobile 
parts,’ it is unreasonable to apply a 
higher rating.” 

The carriers, he said, “are apparently 
operating successfully on an automobile 
parts rate developing approximately 43 
cents per mile revenue and it is unrea- 
sonable to establish a rate on similar 
commodities which produces a revenue 
per mile shown in our case to extend 
from approximately 49 cents at 20,000 
pounds to 79 cents at 32,700 pounls .. .” 

Mr. Chapman, after stating that the 
average revenue return to the carriers 
involved under the proposal was 41 cents 
a mile, compared with 33 cents a mile on 
a similar haul at the same rate between 
Chicago and Cleveland, said that if the 
rate got too high, exceeding what it 
would be on a “through basis,” there 
would be no incentive to use services of 
this kind. 


Mr. Campbell said that adoption of 
the proposal would result in further dis- 
crimination against Detroit as compared 
with Cleveland. If the proposal were 
adopted, he said, Cleveland would not 
only enjoy the advantage of having the 
55-cent rate for a longer haul, but would 
have a rate 20 per cent less than that 
between Chicago and Detroit. 


There were only a limited number of 
carriers who were parties to the involved 
rates, Mr. Campbell said, and if they 
found the rate unprofitable, they could 
flag out of the item, without need of the 
C.S.M.F.B. canceling them out. 


Three shippers appeared at the hear- 
ing in support of docket No. 18041, 
which would amend CSM F.B. Tariffs- 
218-B and 220-B by changing Evanston, 
Tll., to take the Chicago basis of rates. 
The three shippers were: Frank F. 
Knees, manager, freight department, 
Hibbard Spencer Bartlett & Co., Evans- 
ton; R. J. Kearney, assistant. traffic 
manager, Clayton Mark Co., Evanston; 
and Gerald Franzen, assistant traffic 
director, Chicago Association of Com- 
merce & Industry. 


Among other shippers who appeared 
on dockets of interest to their com- 
panies were: John F. Coyle, assistant 
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general traffic manager, of Rochester, 
N.Y., and Arthur Stewart, Chicago di- 
vision traffic manager, both of Eastman 
Kodak Co.; C. O. Lloyd, general traffic 
manager, Mastic Asphalt Corporation, 
Pittsburgh, Pa.; R. Reynolds, Corning 
Glass Works, Albion, Mich.; and Harry 
Wright, traffic manager, Phelps Dodge 
Copper Products Corporation, New York 
City. 

The preceding day, July 7, another 
group of shippers from the automobile 
and automobile parts industry, appeared 
before the central committee of the 
CS.M.F.B. in the Palmer House in op- 
position to docket No. 17539, of Docket 
Bulletin No. 148, which would cancel all 
commodity rates on automobile parts as 
now published in Tariffs 247-I, 550, 555, 
558, 562, and 565. Among the group 
were Mr. Burnham; C. E. Brown, general 
traffiC manager, Automobile Manufac- 
turers Association, Detroit; B. M. Cov- 
entry, of the traffic department of Inter- 
national Harvester Co., Chicago; E. L. 
McClain, traffic manager, The Timken- 
Detroit Axle Co.; M. J. Milsark, traffic 
manager, McQuay-Norris Manufactur- 
ing Co., St. Louis, Mo.; and J. B. Haas, 
general traffic manager, Bendix Products 
Division, Bendix Aviation Corporation, 
South Bend, Ind. 





Northwest Shippers Board 


To Meet in Billings, Mont. 


L. H. Hines, vice-president, oil de- 
velopment department, Northern Pacific 
Railway, Billings, Mont., will address the 
Northwest Shippers Advisory Board July 
30 at its regular quarterly meeting in the 
Northern hotel, Billings. Mr. Hines will 
speak at a luncheon co-sponsored by the 
board and the Billings Traffic Bureau. 


General Chairman R. E. Dobbins, of 
Dobbins-Taylor Co., Minneapolis, Minn., 
will open the business session at 9 a.m. 
Reporting on national transportation 
conditions will be R. E. Clark, manager, 
closed car section, car service division, 
Association of American Railroads, 
Washington, D.C., and discussing re- 
gional developments will be B. W. Tay- 
lor, district manager of the A.A.R. at 
Minneapolis, Minn. 


The following committee chairmen will 
report :* Executive, L. E. Luth, director of 
traffic, Gould National Batteries, Inc., St. 
Paul, Minr.; commodity forecast sum- 
mary, F. L. O’Neill, general traffic man- 
ager, Minnesota Mining & Manufacturing 
Co., St. Paul; freight loss and damage 
prevention, George O. Wilson, general 
traffiC manager, Gamble Skogmo, Inc., 
Minneapolis; railroad contact, W. M. 
Christel, supervisor of transportation, 
Soo Line Railway; less-carload transpor- 
tation, Philip Halverson, traffic manager, 
Our Own Hardware Co., and E. W. Ledin, 
supervisor, merchandise traffic, Soo Line 
Railway; legislative, R. H. Smith, traffic 
commissioner, Duluth (Minn.) Chamber 
of Commerce, membership, Charles A. 
Liggett, traffic director, St. Paul Associa- 
tion of Commerce; car efficiency and 
complete car unloading, O. W. Galloway, 
of Pillsbury Mills, Inc., and food and 
drug administration sanitation program, 
Lloyd N. Case, secretary, Minneapolis 
Terminal Elevator Association. 


Reporting on state economic and crop 


. 


conditions will be: For Minnesota, G. H. 
Westberg, traffic manager, Northern Cold 
Storage Co., Duluth; for Montana, I. N. 
Early, traffic manager, Billings Traffic 
Bureau; for North Dakota, R. F. Gunkel- 
man & Sons, Fargo; and for South Da- 
kota, E. F. Norman, secretary, South 
Dakota Public Utilities Commission, 
Pierre. 

Following the meeting, board members 
— a two-day tour of Yellowstone 
Park. 





Motor Carrier Inspection, 
Weighing Bureaus Meet; 


See Revision of Rule 5 


Representatives of 14 motor car- 
rier inspection and weighing bureaus 
met June 27 in the Nicollet hotel, 
Minneapolis, to discuss problems con- 
cerning application of the National 
Motor Freight Classification. 


The summer meeting was attended by 
managers of the various bureaus and 
by N. F. Behme, Jr., member of the 
National Classification Board, and H. M. 
Sell, traffic manager, Keeshin Motor Ex- 
press, chairman of the subcommittee on 
weighing and inspection bureaus of the 
National Traffic Committee. E. Don 
Rockey, manager, weighing and inspec- 
tion bureau, Middle Atlantic Conference, 
Washington, D.C., was chairman, and 
John N. Strickler, manager of the in- 
spection and weighing bureau division, 
Central Motor Freight Association, Chi- 
cago, was secretary. 


An important matter before the group 
was consideration of a revision of Rule 
5, Section 2, of the National Motor 
Freight Classification, to provide speci- 
fications for fibreboard boxes somewhat 
in line with the current provisions of 
Rule 41 of the railroads’ Uniform Freight 
Classification No. 1. Bureau representa- 
tives said they anticipated a proposal 
suggesting revision of Rule 5 would prob- 
ably appear on the National Classifica- 
tion Board’s docket in the near future. 


The meeting followed by one day the 
annual membership meeting of the 
American Trucking Associations’ Na- 
tional Freight Claims Council in Minne- 
apolis. The inspection and weighing 
bureau representatives will hold their 
4 meeting November 12-13 in Colum- 

jus, O. 





Special Stamp to Be Issued 
For Trucking Industry 


Postmaster General Arthur Summer- 
field has announced approval of a stamp 
to commemorate the fiftieth anniversary 
of the American trucking industry. 

“The stamp will-be issued in conjunc- 
tion with the American Trucking Asso- 
ciations’ annual convention in Los 
Angeles,” said the Post Office Depart- 
ment. “First day of issue will be Octo- 
ber 27, 1953. Further details regarding 
design and color will be announced 
later.” 


Petition for the stamp was made to 
the Post Office Department by Walter 
F. Carey, of Birmingham, Mich., presi- 
dent of the American Trucking Associa- 
tions, Inc. His request was supported 
by fellow members of the independent 
advisory committee to the trucking in- 
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dustry, including Dave Beck, of Seattle 
Wash., president of the A.F.L. Teamster 
Union and committee ehairman; Ro; 
Fruehauf, of Detroit, president oi 
Fruehauf Trailer Co.; and B. M. Sey- 
mour, of New York City, president o 
Associated Transport. 

Mr. Carey’s letter to Postmaster Gen- 
eral Summerfield, requesting the stamp, 
had pointed out that 1953 was the 50th 
anniversary of the motor truck’s “first 
formal, national recognition as a distinct 
unit in the young automobile field.” 

“It is no mere coincidence that the 
period of this nation’s greatest economic 
development has also been the period 
of greatest growth of the trucking in- 
dustry,” Mr. Carey wrote. “The truck, 
on the home front and in battle areas, 
was described as America’s ‘secret 
weapon’ in World War II. Its future 
gives promise of even greater contribu- 
tions to America’s well-being and se- 
curity.” 





Motor Carrier Cost Trends 
Study Discussed at Meeting 


Motor carrier accountants in the Pa- 
cific Northwest at a meeting in Seattle 
this week heard a discussion by John C. 
McWilliams of the “Motor Carrier Cost 
Trends Study,” the industry’s “cost-of- 
living index” project which is being de- 
veloped jointly by the National Traffic 
Committee, the A.T.A. National Commit- 
tee on Accounting, and the principal 
motor tariff publishing organizations. 

The occasion was a meeting of the 
Washington Chapter of the A.T.A. Ac- 
counting Council on July 15 and 16 at 
the Benjamin Franklin Hotel in Seattle, 
planned in collaboration with the Pacific 
Inland Tariff Bureau of Portland, Ore., 
and the National Traffic Committee. 
Attending the two-day conference in 
addition to members of the Washington 
Accounting Council were accountants 
and management personnel of carriers 
of the Pacific Inland Tariff Bureau, ac- 
cording to reports of E. J. Barry, the 
bureau’s general manager. 


Mr. McWilliams devoted considerable 
attention to explaining the philosophy 
behind the efforts of the N.T.C. and the 
N.C.A. to develop the type of statistical 
data that could be used quickly and 
effectively in presenting evidence for in- 
creases in rates when necessary because 
of changing economic conditions. 


Using forms and instructions developed 
specially for obtaining the basic data 
for the cost trends study, the speaker 
illustrated the problems of assembling 
statistics which would be available at 
the time they were needed, rather than 
several periods later, after carriers possi- 
bly had suffered serious reductions in 
revenue. 


To facilitate use by the accountants 
of the forms, it was explained that plans 
were being made to include in the Ac- 
countants’ Manual the answers to ques- 
tions most likely to be asked about the 
cost trends study. 


As a result of the discussion it is 
anticipated that an additional group of 
carriers will take part in the reporting 
of data required in the study, augment- 
ing data from the fourteen carriers in 
the area who earlier were announced 
as participating, according to A.T.A. offi- 
cials. 

Another topic discussed at the confer- 
ence was the National Traffic Commit 
tee’s “Individual Carrier Cost Analysis’ 
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project which has just commenced its 
third year of operation. The analysis is 
made of annual reports of Class I com- 
mon carriers of general commodities 
having gross revenues of $500,000 and 
over. Using supplementary accounting 
and cost information submitted by the 
carriers to define the data in their annual 
reports, a fund or inventory of cost data 
is provided by the committee which may 
be used when required in connection 
with I.C.C. cases. Use of the special 
forms in the analysis was also explained 
to the accountants. 





P.M.A. Publishes Four 
Studies of Prevention 


Of Damage to Shipments 


The Production and Marketing Ad- 
ministration of the U.S. Department 
of Agriculture has published four 
studies dealing with prevention or 
reduction of loss and damage in 
transportation of agricultural com- 
modities. 


One of these studies, comprising 25 
pages of reading matter, illustrations, 
and charts, is entitled “Container Break- 
age in Top-Iced Shipments of Vegeta- 
bles” and is described as one of a number 
of reports based on studies made by the 
Western Growers Association, Los Ange- 
les, Calif., a voluntary nonprofit asso- 
ciation of vegetable growers and shippers 
of California and Arizona, under a con- 
tract with the U.S. Department of Agri- 
culture. All four studies were conducted 
under authority of the agricultural mar- 
keting act. 


A Summary of the container-breakage 
study included the following: 


“Transportation tests on broccoli and 
celery shipped from California to eastern 
markets during the spring, fall, and 
winter months in 1951 and 1952 dem- 
onstrated that meltage of top and 
channel ice was much greater at the 
ends than in the center areas of refrig- 
erator cars and that not all crates in 
the ends were covered by top ice 
throughout the transit period. 


Meltage of Top Ice 


“Only one of 18 test cars observed 
arrived at destination with all crates in 
each end completely covered with top 
ice. Of the 18, five were re-iced three 
days prior to the time of unloading... 


“Meltage of top ice over the bunker 
stacks of cars not re-iced in transit 
averaged approximately 13 inches, and 
the end of the car containing the least 
top ice was found to be the end likely 
to suffer the most broken crates in trans- 
it. An abnormal depth of top ice was 
found to increase the number of crates 
broken during unloading. Other factors 
contributing to container damage are 
discussed in the report...” 


Also based on a study by the Western 
Growers Association was a P.M.A. report 
entitled, “Reduction of Loss, Damage, 
and Transportation Cost in Package- 
Iced Shipments of Lettuce and Carrots”. 
The P.M.A. said in a summary of this 
report that research in packing, loading 
and transportation of lettuce and carrots 
produced in California and Arizona and 
shipped by rail to eastern markets had 
resulted in development of a new nailed 
Wooden box container and improved 


loading and bracing methods for ice- 
packed lettuce and bunched carrots. 

The so-called Los Angeles or “L.A.” 
crate, though it had been the standard 
container for shipping lettuce for about 
30 years, had been found to be not gen- 
erally well fitted to the sizes of lettuce 
being packed in it, said the P.M.A. Ac- 
cordingly, it stated, a new type of con- 
tainer, called “the W.G.A. crate,” was 
developed and was found to provide a 
better fit for the head sizes of lettuce 
being packed commercially than either 
the “L.A.” or the square crate. The 
P.M.A. added that, in 61 transcontinental 
shipping tests, on lettuce, the results re- 
vealed that the “W.G.A.” crate suffered 
30 per cent less transit and unloading 
breakage than did the “L.A.” crate. 

“The W.G.A. crate,” it said, “makes 
possible more efficient utilization of the 
available loading space in a refrigerator 
car and substantially fewer cars are 
therefore required to transport a given 
quantity of lettuce, so the actual cost 
to the railroads of moving this com- 
modity is much reduced.” 

Still another study published by the 
P.M.A., based on Western Growers As- 
sociation research, was entitled “Loss 
and Damage in the Transportation of 
Cantaloups, 1950-1952”. In its summary 
of this study, the P.M.A. said: 


“Losses from in-transit breakage of 
cantaloup crates, in claim payments 
alone, cost railroads of the United States 
approximately three-quarters of a million 
dollars a year. In addition, there are 
losses to shippers, distributors, and con- 
sumers from melons bruised in transit. 


“A study of various methods of re- 
ducing these losses . . . disclosed that 
loading cantaloup crates on end in the 
car instead of lengthwise, on sides (the 
conventional method), would cut losses 
from container breakage by two-thirds— 
a potential saving of approximately 
$500,000 a year in freight claims alone 
. . . Furthermore, it was developed that 
when the on-end loading method was 
used, there was about one-third less 
injury to melons from bruising or other 
condition defects commonly found upon 
arrival at destination. . .” 


Reporting on another of its research 
projects, the P.M.A. said that sub- 
stantial reduction in shipping losses of 
the Congo variety of watermelons might 
be possible if early results of transporta- 
tion tests of a new loading method— 
crosswise in the car—were borne out 
by further experimental shipments. 
When the melons were placed cross- 
wise instead of lengthwise in the freight 
car, the sides of the melons, with a 
greater area of surface contact, re- 
ceived the in-transit impacts, rather 
than the ends, the P.M.A. said. 





Timken Curtails Weekend 
Truck Traffic for Safety 


In an effort to do its part in. promoting 
safety on the nation’s highways, the 
Timken Roller Bearing Co., Canton, O., 
has adopted a policy of “no weekend 
truck shipping.” 

The highway accident death toll in 
America had reached dreadful propor- 
tions, exceeding in a year’s time casual- 
ties from the Korean battlefront, the 
company said, adding that holiday week- 
end traffic tragedies had been particular- 
ly serious. To help promote safety, the 
company said it had curtailed all in- 
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bound and outbound truck traffic be- 
tween its various plants, to customers, 
and from suppliers, between midnight, 
Friday, and midnight, Sunday. Only in 
extreme emergencies, when customers’ 
production schedules would be seriously 
affected, it said, were exceptions made 
to this rule of no weekend truck shipping. 


“During the month of June, 1952, 1,639 
inbound and outbound shipments were 
made from the Timken company’s bear- 
ing factories and steel mills,” said the 
company. “This past month, from May 
30 through June 30, the first month of 
the new safety program, 1816 truck loads 
were shipped with only five shipments 
made over the weekends. A total of 249 
truck loads were not shipped over week- 
ends during this past month of June 
which normally would have gone out. 
The Timken Roller Bearing Co., since 
inaugurating this safety program, has 
received excellent cooperation from the 
many trucking firms hauling for the 
Company, and from the many Timken 
company customers. Production sched- 
ules have been unimpaired, and bearing 
orders have flowed smoothly and effi- 
ciently from the plant to the customer. 


“Both public and company officials are 
hopeful that other industries in Ohio 
and other states will follow the lead of 
the Timken company in promoting high- 
way safety. Such a program universally 
adopted by industry would be a tremen- 
dous aid in substantially reducing the 
current rate of highway slaughter.” 





Air ‘Enforcement’ Case 


Civil Aeronautics Board Examiner F. 
Merritt Ruhlen, by an initial decision in 
No. 5878, Airline Reservation, Inc., En- 
forcement Proceeding, has recommended 
that the board order the respondent to 
cease and desist from representing to the 
public that it is an air carrier engaged in 
air transportation. He further recom- 
mended that the board order the re- 
spondent to cease and desist from mak- 
ing false representations concerning the 
insurance provided or available to pur- 
chasers of air transportation from re- 
spondent. 


The examiner said that the proceeding 
was brought by the chief of the office of 
enforcement alleging certain violations of 
section 411 of the civil aeronautics act of 
1938, as amended. 





Calumet-Sag Plans Discussed 


Plans to widen and deepen the Ca- 
lumet-Sag Channel were discussed July 
14 by a group of Chicago-area business 
and industrial leaders at a luncheon at 
the Chicago Club. 


Henry F. DeBardeleben, chairman and 
president of the Mississippi Valley As- 
sociation, in the course of the meeting, 
said that the proposed modernization 
of the channel “vitally concerned every- 
one in the Chicago district,” as well as 
the “whole agricultural region of the 
Mid-Continent area.” 

Action taken by the M.V.A., he said, 
had resulted in a congressional appro- 
priation of $100,000 for further study of 
the modernization program by Army 
engineers. 









Penalty Demurrage Charges 
In Period of Truck Drivers’ 
Strike Held Unreasonable 


Adhering to the principle that the 
carriers were entitled to only the 
actual expense incurred by them in 
instances where neither they nor the 
shippers could reasonably be held re- 
sponsible for the detention of freight 
cars, the Commission, division 3, in a 
report in No. 31138, Milburn Asso- 
ciates, Inc., v. Erie Railroad Co., held 
unreasonable the penalty demurrage 
charges sought to be collected by the 
defendant for detention of two cars 
at Paterson, N.J., during a strike of 
truck drivers. 


The Commission found that the 
charges sought to be collected—evidently 
computed, it said, under the provisions 
of its service order No. 369, issued “for 
the purpose of relieving a shortage of 
box cars”—were unreasonable to the ex- 
tent that they exceeded $1.35 a car a day, 
without allowance for free time or for 
Sundays or holidays. It entered an order 
authorizing the defendant to waive the 
collection of outstanding demurrage 
charges for the detention at Paterson of 
two carloads of surplus clothing (pur- 
chased by the complainant from the 
War Assets Administration) shipped 
from Clearfield, Utah, on August 28 and 
September 12, 1946, respectively, to the 
extent that such demurrage charges ex- 
ceeded the charges found reasonable. 


According to the report, the cars were 
placed for delivery at Paterson on Sep- 
tember 10 and September 24, 1946, and 
were unloaded and released on October 
3 and October 5, respectively. The Com- 
mission said that an action by the de- 
fendant, in the Municipal Court of the 
City of New York, for the recovery of 
$322.30 plus tax, was being held in abey- 
ance until the determination of reason- 
able charges in the instant proceeding. 


Shipping ‘Paralyzed’ by Strike 


The truck drivers’ strike, as a result of 
which the cars involved in the instant 
case were not unloaded until October 3 
and 5, the Commission said, “paralyzed 
shipping and deliveries in and near New 
York, N.Y., from September 3, 1946, until 
it was partially terminated on September 
27, 1946.” It stated that the complainant 
owned no trucks, but depended on con- 
tract truckmen to move incoming ship- 
ments from public tracks to its place of 
business. 


“Upon the receipt of notices of arrival, 
and many times thereafter,” said the 
Commission, “the complainant undertook 
to obtain contract truckmen to remove 
the merchandise from the cars. The 
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drivers were either on strike, or the 
truckers were fully occupied in the serv- 
ice of their regular customers. They 
would not contract to move the com- 
plainant’s shipments after termination 
of the strike until they had served their 
regular customers ... 

“In Commerce & Industry Assn. of 
N.Y., Inc., v. B. & O. R. Co., 281 I.C.C. 
655, division 2 considered the general 
congestion which resulted from the truck 
drivers’ strike in the New York area in 
1946, and findings therein made as to 
cars placed for unloading and detained 
were governed by the degree of diligence 
exercised by each of the complainants 
in their efforts to accomplish the un- 
loading and release of the cars, which 
in some instances did not occur until 
October 5, 1946. When the carrier is not 
at fault and the shipper could not have 
avoided or abated the detention of cars 
by the exercise of due diligence, the 
exaction of the penalty portion of the 
applicable demurrage charges is unrea- 
sonable, as found in that and other pro- 
ceedings cited therein. The purpose of 
the penalty element in demurrage 
charges is to induce prompt release of 
equipment by shippers, but when this 
cannot be accomplished by the exercise 
of due diligence, the exaction of a pen- 


.alty is unreasonable. This principle ap- 


plies even where the charges have been 
prescribed by an emergency service order 
of the Commission. Armour & Co. v. 
Atchison, T. & S. Ry. Co., 269 I.C.C. 449. 

“The evidence of record as to the cir- 
cumstances affecting the unloading of 
the two cars at Paterson warrants a 
finding that due diligence was exercised 
by the complainant, constant efforts 
having been made to obtain truckmen 
for-the removal of the clothing from 
these cars. 

“In Commerce & Industry Assn. of 
N.Y., Inc., v. B. & O. R. Co., supra, and 
other proceedings, the reparation .award- 
ed was based on the principle that the 
carriers are entitled to only the actual 
expense incurred by them in instances 
where neither they nor the shippers can 
reasonably be held responsible for the 
detention. This expense has been fixed 
as the per diem charge, without allow- 
ance for free time or for Sundays or 
holidays, plus 20 cents per day for inci- 
dental expenses. At the time of the de- 
tention of these two cars the per diem 
charge was $1.15... .” 





B. & O. Accident Report 


By a report in No. 3522, The Baltimore 
and Ohio Railroad Co., in Re Accident 
Near Smithburg, W.Va., on April 17, 
1953, the Commission, by Commissioner 
Patterson, found the accident to have 
been caused by the overturning of a rail. 
The Commission said the accident re- 
sulted in the death of one train-service 
employe and the injury of one train- 
service employe. 





Mail Order Commodity 
Rights Found Not Limited 
To Mail Order Shipper 


The Commission, by a second re- 
port on reconsideration in MC-112802, 
Anton Vidas, Contract Carrier Ap- 
plication, has reaffirmed its findings 
in the prior report denying the ap- 
plicant broader operating authority, 
but has interpreted the carrier’s 
present rights to include certain 
authority which it says the carrier 
has ceased to use because of errone- 
ous indications in the prior report. 


The Commission said that it affirmed 
its findings that applicant had failed to 
establish a need for contract carrier 
rights authorizing transportation of farm 
wagons, from Quincy, IIl., to points in 7 
states, and the lower peninsula of Mich- 
igan, and material and supplies used in 
the manufacture of farm wagons from 
the destination points to Quincy, over ir- 
regular routes as set forth in the prior 
report, 61 M.C.C. 439. 


Applicant’s petition, the Commission 
said, insofar as it requested further hear- 
ing, was denied. However, it said, it 
believed that consideration should be 
given to the construction of applicant’s 
presently-held operating authority as it 
— on the lawfulness of his past opera- 
ions. 


Applicant, “as here material,” the 
Commission said, now held a certificate 
authorizing operation over irregular 
routes, “of such commodities as are sold 
by retail mail order houses,” from 
Quincy to points in Illinois, Iowa, Mis- 
souri, and Wisconsin. Under that au- 
thority, he had served in the past, the 
Electric Wheel Co., of Quincy, transport- 
ing wagons and wagon wheels from the 
company’s plant at Quincy to consignees 
in the four named states, the Commis- 
sion said. 


“This service was, however, discon- 
tinued,” the Commission said, “at the 
suggestion of a field representative of 
our Bureau-of Motor Carriers, who was 
of the opinion that the transportation of 
shipper’s traffic to consignees other than 
mail order houses was beyond applicant’s 
authority. 


“The prior report at several places in- 
dicates acceptance and approval of this 
view. 


“In this it was erroneous. Farm 
wagons and wagon wheels are ‘commodi- 
ties sold by retail mail order houses.’ 
Clearly they may be transported by 
applicant within his presently authorized 
territory unless there is to be read into 
his authority a restriction as to the type 
of shipper or consignee which he law- 
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fully may serve. It is well established 
that this cannot be done.” 


In Interstate Commerce Commission v. 
Harry Ratner, et al., the Commission 
said, the U.S. district court of the north- 
ern district of Illinois, E.D., decided April 
15, 1947, 6 Fed. Car. Case 2206, considered 
the question whether a carrier could 
haul beer from a brewery to a beer dis- 
tributor under its authority to engage in 
the transportation of “such merchan- 
dise as is dealt in by wholesale food 
business houses, and in connection there- 
with equipment materials, and supplies 
used in the conduct of such business.” 


The Commission said that the court 
found that many wholesale food business 
houses in their normal course of business 
were dealers and distributors of beer, 
that beer and empty containers were 
commodities included in the commodity 
description, and that defendant was not 
exceeding its authority even though the 
beer was not moving either to or from 
a wholesale food business house. 


In a similar vein, in Sanders Extension 
of Operations—Washington, D.C. 47 
M.C.C, 210, the Commission said that 
division 5 found, among other things, 
that “of such general merchandise as is 
dealt in by wholesale and retail grocery 
stores,” was merely describing the com- 
modities that might be transported, and 
in no sense did it place any limitation 
on the class of shippers that might be 
served. 

In the instant proceeding, the Com- 
mission said that the cited cases were 
controlling. 


“Neither the view expressed by the 
representative of the Bureau of Motor 
Carriers nor his suggestion leading to a 
discontinuance of service were war- 
ranted,” it said. 


“Any implication to the contrary in 
the last prior report was improper and 
is hereby repudiated. Applicant under 
his present authority may transport 
farm wagons and parts thereof for any 
shipper within the teritorial scope of its 
present authority.” 


The Commission said that its prior 
order denying the application was not 
vacated when the proceeding was re- 
opened for further reconsideration, and, 
it was still in effect, and that no fur- 
ther order was necessary. 

Commissioner Cross dissented and 
Commissioner Knudson was absent and 
did not participate in the disposition of 
the proceeding. 





Motor Rights Revocation 


The Commission, division 5, by a report 
and order in MC-C-1268, Jennie Mae 
McGlothlin, dba Gannon Transfer, Iron- 
ton, O., Revocation of Certificate, has 
found the respondent not to be rendering 
reasonably continuous and adequate 
Service in the transportation of new 
household appliances between Ironton, 
O., and Evansville, Ind., over regular 
routes, as required by her certificate in 
MC-34773. Commissioner Lee noted a 
dissent. 

Respondent was ordered to institute 
the operations within 45 days from the 
date of the order, July 3, and to notify 
the Commission of compliance within 
55 days of the date of the order. The 
Commission said that further proceed- 
ing in the matter could be avoided by a 
Written request by respondent for can- 
cellation of that part of her presently 
held certificate authorizing the transpor- 


tation of new household appliances be- 
tween Ironton and Evansville. 





Erie Ordered to Establish 
Rate on Scrap Iron Not to 


Exceed 70 Per Cent Basis 


It would be impractical to fix rates 
dependent on fluctuations in com- 
modity prices, said the Commission, 
division 3, in a report in a complaint 
proceeding involving rates on scrap 
iron or steel, dealing with a conten- 
tion of the defendant railroads that 
the value of scrap iron no longer 
warranted rates on the 70 per cent 
basis prescribed in Official Territory 
in Iron and Steel Articles, 155 I.C.C. 
517. 

The report was issued in No. 31117, 


Ashland Malleable Iron Co. v. Chesa- 
peake & Ohio Railway Co. et al. Under 


. attack were rates charged on 24 carloads 


of scrap iron and steel for remelting pur- 
poses, shipped from Logan, W.Va., Pike- 
ville, Ky., and Hammond, Ind., to Ash- 
land, O., on and between April 8, 1951, 
and July 10, 1952. Charges collected, it 
said, were based on commodity rates 
(a net ton) of $8.66 from Logan, $8.92 
from Pikeville, and $8.57 from Ham- 
mond, exclusive of Ex Parte No. 175 in- 
creases. The corresponding rates sought 
on these shipments, it said, were 70 per 
cent of the rate scale prescribed on iron 
and steel articles in Official Territory 
as set forth in appendix F to Iron and 
Steel Articles, 155 I.C.C. 517, converted to 
a gross-ton basis, plus subsequently- 
authorized general increases, or $7.98, 
$8.29, and $7.98, respectively, from Logan, 
Pikeville, and Hammond. 

Division 3 found the rates from Logan 
and Pikeville not shown to have been 
or to be unreasonable. The rate from 
Hammond, however, was found unrea- 
sonable to the extent it exceeded, exceeds 
or might exceed the 70 per cent basis, 
plus subsequently-authorized general in- 
creases. The Erie Railroad was directed 
to establish a rate not to exceed 70 per 
cent of the basic scale, subject to general 
increases subsequently authorized, on or 
before October 15 on not less than 30 
days’ notice, and to make reparation. 

In numerous proceedings beginning 
with Newport News Shipbldg. & D.D. Co. 
v. Baltimore & O. R. Co., 160 I.C.C., 620, 
the Commission had found that rates on 
scrap iron in Official Territory should 
not exceed the 70 per cent basis and 
reparation had been awarded on that 
basis in many instances, said division 3. 
It said defendants contended that the 
value of scrap iron no longer warranted 
rates on this basis. Since July, 1932, it 
said, the prices of heavy melting steel 
and bundles of steel scrap at Cincinnati, 
O., and Chicago, Ill., had increased from 
$4.24 and $3.13 a gross ton to $42 in July, 
1952. Defendants pointed out that, in 
contrast, the charges for transportation 
had increased to a much lesser degree, 
said division 3. As indicated in Empire 
Steel Corp. v. Baltimore & O. R. Co., 
272 I.C.C. 669, it said, the increase in the 
price of steel scrap was merely a part 
of the increase in the price level as a 
whole in recent years and was given ap- 
propriate recognition in the general rev- 
enue proceedings. Moreover, said divi- 
sion 3, one of the controlling reasons for 
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prescribing the 70 per cent basis was that 
scrap could be transported much cheaper 
than articles included in the iron and 
steel articles list. Scrap iron generally, 
it said, moved in open-top equipment, 
did not require expedited service, and 
claims for loss and damage were prac- 
tically unknown. It would be imprac- 
tical, it sqid, to fix rates dependent on 
fluctuations in commodity prices. 

In its discussion of the rates from Lo- 
gan and Pikeville, division 3 said those 
points were on branch lines of the 
Chesapeake & Ohio Railway, approxi- 
mately 65 and 100 miles, respectively, 
south of the main line extending from 
Norfolk, Va., to Chicago. On _ these 
branches, it said, grades were steep, 
curves were sharp, and operations were 
difficult. In Platnick Bros. Inc. v. Bal- 
timore & O. R. Co., 238 I.C.C. 218, which 
concerned rates on this same commodity, 
division 3 said it prescribed a scale of 
arbitraries from West Virginia and 
Kentucky branch-line origins for the 
portions of the hauls up to the main-line 
junctions, for use in connection with the 
70 per cent basis beyond. On the basis 
there prescribed, it said, the rates from 
Logan and Pikeville would have been 
$9.30 and $9.86, as compared with the 
assailed rates of $8.66 to $8.92. The de- 
fendants, it said, stated that the rates 
assailed from these origins to Ohio des- 
tinations were below the perscribed basis 
because of. competitive conditions at 
Charleston, W.Va., and Ashland, Ky., 
from which the rates were, in turn, in- 
fluenced by truck and _ water-carrier 
competition. 

“According to the complainant, the ad- 
dition of arbitraries for movements over 
branch lines was authorized to cover 
short hauls and such arbitraries should 
not be applied for hauls, as here, of over 
300 miles,” said division 3. “Arbitraries 
were prescribed in the foregoing pro- 
ceeding for distances up to ‘over 100 
miles.’ The branch-line hauls here are 
within that range. Scrap iron generally 
is purchased at nearby points, but where 
the purchase is made at more distant 
points, the scales of rates prescribed for 
main-line operations, together with the 
branch-line arbitraries, provide lower 
rates per mile for longer than for shorter 
distances. There is thus no merit to the 
complainant’s contention.” 





Pipeline Property Values 
Shown in I.C.C. Reports 


The Commission, division 2, has tenta- 
tively determined the final values of the 
common carrier property owned and 
operated by the Rocky Mountain Pipe 
Line: Co., for rate making purposes by 
reports and orders in Valuation No. 1305, 
Tentative Valuation Report on the Prop- 
erty of Rocky Mountain Pipe Line Co., 
for the years 1948, 1949, 1950, and 1951. 

In a notice addressed to the U.S. At- 
torney General, governors of Colorado 
and Wyoming and to the company at 
Denver, Colo., the Commission said that 
objections to the reports were required 
to be filed with the Commission at Wash- 
ington, D.C., on or before 30 days from 
July 17. The values were shown as fol- 
lows: 

(1948)—property owned and used for 
common carrier proposed $4,116,000; 
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property used but not owned, leased from 
other companies, $96; total owned, $4,- 
116,000; total used, $4,116.96. (1949)— 
owned and used, $4,649,000; used but not 
owned, $96; total owned, $4,649,000; total 
used, $4,649,096. (1950)—-owned and used, 
$4,402,000; used but not owned, $96; total 
owned, $4,402,000; total used, $4,402,096. 
(1951) —owned and used, $4,484,000; used 
but not owned, $96; total owned, $4,484,- 
000; total used, $4,484,096. 


Great Lakes Pipeline Co. 


Tentative values of the common car- 
rier property owner and operated by the 
Great Lakes Pipe Line Co., have been 
determined by the Commission, division 
2, for rate-making purposes, by a report 
and order in No. 1323, Tentative Valua- 
tion Report on The Property of Great 
Lakes Pipe Line Co., for the years 1948, 
1949, 1950, and 1951. 

In a notice addressed to the U.S. At- 
torney General, governors of Illinois, 
Iowa, Kansas, Minnesota, Missouri, Ne- 
braska, North Dakota, Oklahoma, South 
Dakota, and to the company at Kansas 
City, Mo., the Commission said any ob- 
jections to the reports should be filed 
with the Commission at Washington, 
D.C., on or before 30 days from July 20. 
The values were shown as follows: 

(1948) Property owned and used for 
common carrier purposes, $49,725,000; 
property owned but not used, property 
out of service, $93,000; property used but 
not owned, leased from other companies, 
$627; total owned, $49,818,000; total used, 
$49,725,627. 

(1949)—owned and used, $48,270,000; 
owned but not used, $93,000; used but not 
owned, $627; total owned, $48,363,000; 
total used, $48,270,627. (1950)—owned 
and used, $77,358,000; owned but not 
used, $119,000; used but not owned, 
$627; total owned, $77,477,000; total used, 
$77,358,627. (1951)—owned and _ used, 
$97,434,000; owned but not used, $154,- 
000; used but not owned, $627; total 
owned , $397,588,000; total used, $97,- 
434,627. 

Atlantic Pipeline Co. 


Tentative final values of the common 
carrier property of the Richardson Pipe 
Line Co., have been. determined by the 
Commission, division 2, for rate-making 
purposes, by a report and order in Val- 
uation Docket No. 1319, Tentative Valu- 
ation Report on the Properties of At- 
lantic Pipe Line Co., and its lessor, 
Richardson Pipe Line Co., for the years 
1948, 1949, 1950, and 1951. 


In a notice addressed to the US. At- 
torney General, governors of Louisiana, 
New Mexico, Texas, and to the Atlantic 
company at Philadelphia, Pa., and the 
Richardson company at Fort Worth, 
Tex., the Commission said that any 
objections to the reports should be filed 
with the Commission at Washington, 
D.C., on or before 30 days from July 21. 
The values were shown as follows: 

(1948)—Atlantic Pipe Line Co., prop- 
erty owned and used for common carrier 
purposes, $21,891,000; owned but not used, 
leased to other companies, and property 
out of service, $281,900; used but not 
owned, leased from other parties, $446,- 
458; total owned, $22,172,900; total used, 
$22,337,458. Richardson Pipe Line Co., 
property owned but not used, leased to 
the carrier Atlantic Pipe Line Co., $330,- 


(1949) Owned and used, $30,475,000; 


owned but not used, $146,740; used but 
not owned, $430,405; total owned, $30,- 
621,740; total used, $30,905,405. Richard- 
son Pipe Line Co., $320,400. 

(1950) —Owned and used, $29,453,000; 
owned but not used, $75,545; used but not 
owned, $605,064; total owned, $29,528,545; 
total used, $30,058,064. Richardson Pipe 
Line Co., $321,400. 

(1951)—Owned and used, $29,659,000; 
owned but not used, $87,658; used but not 
owned, $375,791; total owned, $29,746,658; 
total used, $30,034,791. Richardson Pipe 
Line Co., $321,500. 


Purchase of Leased New 
York Motor Rights Denied 


The Commission, division 4, by a report 
and order, has denied an application of 
St. Johnsbury Trucking Co., Inc., St. 
Johnsbury, Vt., for authority to purchase 
certain operating rights of Hinsch Trans- 
portation Co., Inc., New York, N.Y., and 
for acquisition by Harry D., Milton J., 
and Maurice Zabarsky of control of the 
operating rights through the purchase. 

Approval of the application in MC-F- 
5080, Harry D. Zabarsky, et al.,—Control; 
St. Johnsbury Trucking Co., Inc.—Pur- 
chase—Hinsch Transportation Co., Inc., 
the Commission said, would result in the 
entry into the considered territory of a 
strong competitor, which would divide 
the available tonnage with existing car- 
riers. In the light of all the facts, the 
Commission said it was not convinced 
the transaction would foster sound 
transportation in the area or serve the 
public interest. 

Pursuant to temporary authority 
granted on December 18, 1951, and ex- 
tended by an order entered June 3, 1952, 
the Commission said that St. Johnsbury 
had been authorized to lease the operat- 
ing rights of Hinsch pending final deter- 
mination of the application at a rental 
of $500 a month, which would be applied 
to the purchase price of $75,000. 

The Commission said the operating 
rights under consideration were issued 
to Hinsch in MC-55888 authorizing the 
transportation of general commodities, 
with certain exceptions, over regular 
routes, principally (1) between Boston 
and New York City; (2) between Provi- 
dence, and Westerly, R.I.; (3) between 
Hopkinton, R.I., and the junction of 
Connecticut highway 84, and U.S. High- 
way 1, near Groton; (4) between New 
Bedford, Mass., and New Haven, Conn.; 
(5) between Boston and East Hartford, 
Conn.; (6) between Boston and New Bed- 
ford, Mass.; (7) between Fall River, 
Mass., and Newport, R.I.; (8) between 
Salem and Braintree, Mass., serving cer- 
tain intermediate and off-route points, 
and over other routes serving additional 
points in Massachusetts. 


Hinsch admitted, the Commission said, 
that it had not conducted operations 
over all of the routes authorized under 
its operating rights, but stated that it 
had held itself out to conduct such op- 
erations. The Commission said that the 
company, since the present common car- 
rier general commodity operating rights 
were acquired, had confined its opera- 
tions almost exclusively to service be- 
tween its New York City and Boston 
areas, via New Haven and Providence, 
with occasional trips by pickup and de- 
livery vehicles between Boston and Wor- 
cester and Springfield. 

The record clearly showed, the Com- 
mission said, that intense competition 
existed between motor carriers in New 
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England, and that there was more than 
enough motor carrier service available 
between points in the area south of Bos- 
ton and Springfield, Mass. 

It said further that with the practical 
abandonment by Hinsch of its opera- 
tions, except principally between Nev 
York City and Boston, the traffic avail- 
able for transportation had been effi 
ciently handled by other carriers. 

“Where, as here,” the Commission said 
“carriers have expended their energy) 
and resources in developing facilities to 
handle all available traffic, and the rec- 
ord shows that they are rendering an 
adequate service, they are entitled to 
protection against the establishment of 
what would be, for all practical purposes 
a new service in competition with them.” 

Commissioner Johnson noted a dis- 
sent. 





Western Pacific ‘Stock 
Option’ Plan Authorized 


The Commission, division 4, by a re- 
port and order in Finance No. 18166, 
Western Pacific Railroad Co. Stock, has 
granted that railroad authority to issue 
30,000 shares of common stock without 
par value;, under a proposed “restricted 
stock option plan.” 

It said the stock would be sold to cer- 
tain salaried officers and key employes of 
the applicant and its subsidiaries at the 
highest price at which the common stock 
was sold on the New York Stock Ex- 
change on the date of the granting of the 
option. 

If there were no sales on that date, 
however, said the Commission, the stock 
would be sold at the highest price on the 
last day prior to the date of the granting 
of the option on which a sale or sales 
were made. It said proceeds from the 
sale of the stock would be used only for 
capital purposes. 

Commissioner Mitchell, in a separate 
expression, said he concurred in the re- 
port but would include in it “the abso- 
lute requirement that this Commission 
not approve a plan giving officers the 
right to purchase stock, such as this 
stock option plan which provides for the 
sale of capital stock to certain salaried 
officers and key employes, unless it is 
first approved by the stockholders.” Con- 
tinuing, he said: 

“Simply securing the approval of the 
board of directors, even where the arti- 
cles of incorporation or the by-laws give 
the board that right, is not sufficient in 
my judgment. Before our approval is 
granted we should require that the plan 
be submitted to the stockholders for 
approval. 

“In this case the stockholders have au- 
thorized the stock option plan and I 
therefore vote to approve the report.” 

The Commission said in its report 
that on January 6 the Western Pacific’s 
board of directors approved the plan and 
that although the stockholders’ approval 
was not required as a matter of law, the 
directors’ approval was made _ subject 
to the written approval of the holders of 
a majority of all outstanding stock and 
to the Commission’s approval. 


T. & N. O. Accident Report 


The Commission, by Commissioner 
Patterson by a report in No. 3518, Texas 
& New Orleans Railroad Co., In Re 
Accident Near Missouri City, Tex., on 
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May 28, 1953, has recommended that the 
road provide adequate protection for the 
movement of track motorcars on its line. 

The Commission said that the collision, 
which resulted in the death of one em- 
ploye, was found to have been caused 
by the failure to provide adequate pro- 
tection for the movement of track motor- 
cars. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Store Display Racks 


No. 31054, L. A. Darling Co. v. Chi- 
cago & Northwestern Railway Co., et al. 
Complaint dismissed by division 3 on 
finding applicable and not shown to have 
been unreasonable,  less-than-carload 
rate of $4.84 a 100 pounds, plus 5 per 
cent, less allowance of 5 cents for dray- 
age, on shipments of iron or steel store 
display racks, knocked down flat, in fibre 
boxes, moved between June 17 and 22, 
1949, from Bronson, Mich., to Tacoma, 
Wash., and Sacramento, Calif. Further 
found that no charges were published 
for application on shipments of same 
commodities at same time to Seattle, 
Wash., and Oakland, Calif., and that 
lel. rate charged thereon was reason- 
able. Commissioner Knudson noted dis- 
sent. The Commission said reparation 
was sought to the basis of the carload 
commodity rate of $3.81, minimum 12,500 
pounds plus 5 per cent and loading 
charge of 6.5 cents, plus 6 per cent, less 
the 5-cent drayage allowance. It said 
the defendants took the position, among 
other things, that application of the 
carload rate was precluded by the fact 
that the shipments were handled by the 
shipper and the railroads as l.c.l. freight. 
The Commission said its conclusions as 
to the Seattle and Oakland shipments 
were reached after consideration of 
those in Hackney Bros. Body Co. v. New 
York Central R. Co., 279 I.C.C. 491, and 
prior reports therein. The two ship- 
ments in the instant case, it said, were 
both loaded and unloaded, and pick-up 
and delivery was accorded or an allow- 
ance made therefor, by employes of the 
defendants. In such circumstances, it 
concluded, the l.c.l. service was complete 
and “we think the less-than-carload rate 
as charged was reasonable for applica- 
tion on the shipments.” 


Chemstone, Ebony Blanks 


No. 31069, Marine Engineering & Sup- 
ply Co., et al. v. American Hawaiian 
Steamship Co., et al. Complaint dis- 
missed by division 3 on finding appli- 
cable, rates and charges on asbestos 
ebony blanks and chemstone, described 
as asbestos lumber, moved by water from 
Boston, Mass., to Los Angeles Harbor, 
Calif., in vessels of the defendants, on 
or about February 10, 1949, October 19, 
1949, and March 27, 1950. Consideration 
of an allegation of unreasonableness was 
barred by the limitation provisions of 
Sect on 308 of the interstate commerce 
act. said the Commission. It said the 
Commodities shipped, chemstone and 
asbestos ebony, were properly described 
for nipment as asbestos lumber. Allega- 
tion: that overcharges were collected on 
two shipments moved in American- 


Hawaiian Steamship Co.’s vessels, it 
said, were presented to the Commission 
by informal complaint, but proved to be 
not susceptible of informal adjustment. 
The issue respecting unreasonableness 
regarding the three shipments considered 
in the case was raised initially by formal 
complaint, it said, adding that the com- 
plainants conceded that the limitation 
provisions of the act barred considera- 
tion .of the alleged unreasonableness. 
The Commission ruled on jurisdictional 
questions presented. 


Cotton Knit Fabrics 


MC-C-1282, Coopers, Inc., v. Yule 
Truck Lines, Inc., et al. By division 3. 
Rates charged (per 100 pounds) of $1.20 
prior to February 6, 1948, $1.32 from the 
latter date to April 3, 1948, and $1.44 
subsequent to April 2, 1948, on 33 less- 
than-truckload shipments of cotton knit 
fabrics, in tubular form, in the original 
piece, in boxes, from Kenosha, Wis., to 
Minneapolis, Minn., found inapplicable. 
Applicable rates found to be class-50 
rates of 95.7 cents prior to April 3, 1948, 
and $1.04 effective on that date. The 
question was one of propriety of com- 
modity description. The Commission 
said the charges assailed were based on 
a third-class rating provided on “cotton 
knit fabric, made wholly of cotton, N.O.I., 
in tubular form, in the original piece, 
split or not split.” 


Tin Plate 


I. and S. No. 6063, Tin Plate, Eastern 
Trunk Line and New England to West. 
by division 2. Proceeding discontinued 
on finding of justness and reasonable- 
ness as to proposal by respondents to 
reduce rate on tin plate, in carloads, 
from origins in transcontinental group 
A to destinations in Pacific coast terri- 
tory. Order of suspension vacated and 
set aside as of July 24, 1953. By sched- 
ules filed to become effective January 
15, 1953, respondents proposed to estab- 
lish. reduced carload rate of $1.0235 a 
100 pounds on tin plate and related ar- 
ticles for application from origins gen- 
erally east of Mississippi River in trans- 
continental groups A, B, C and D to 
destinations in Pacific coast territory. 
Operation of scheduled was suspended, 
on protest of Intercoastal Steamship 
Freight Association, to the extent they 
applied on tin plate from the Atlantic 
coast territory origins in-group A, to and 
including August 14, 1953. The Com- 
mission said there was no indication 
that the proposed rate was not compen- 
satory. 


Beef Tripe 


MC-C-1369, Dubuque Packing Co. v. 
Urban J. Haas and Cyril H. Wissel, dba 
H. & W. Motor Express Co. By division 3. 
Complaint dismissed on finding not 
shown to be unjust, unreasonable, or 
otherwise unlawful, motor common car- 
rier rate of $1.26 a 100 pounds, on a 
truckload of beef tripe, weighing 22,033 
pounds, shipped on October 29, 1951, from 
St. Paul, Minn., to Dubuque, Ia. The 
Commission said that effective November 
22, 1951, defendants, after certain nego- 
tiations with the complainant, estab- 
lished a commodity rate of 59 cents, mini- 
mum 18,000 pounds, on fresh meats, salted 
meats, and packing-house products, and 
that complainant contended that the 
assailed rate was unlawful to the extent 
that it exceeded the 59-cent rate. The 
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Commission said that while there was 
substantial difference between the rate 
charged and the rate subsequently estab- | 
lished, the Commission would not, for 
that reason, be justified in engaging in-a. 
presumption that the former rate was 
unlawful. It might be, the Commission 
said, that the latter rate was too low. 


Iron or Steel Containers 


MC-C-1338, Red Top Brewing Co. v. 
Hanson Motor Express, Inc. By division 
3. Complaint dismissed on finding ap- 
plicable and not shown to have been 
unjust or unreasonable, rates charged by 
defendant motor carrier on truckload 
shipments of sheet iron or steel con- 
tainers, set up, from Chicago, IIl., to 
Cincinnati, O., on and after September 
1, 1948. The Commission said that since 
no shipments had been transported by 
defendant for complainant since August, 
1950, and there was no indication that 
the containers would move in the future, 
the findings of the Commission would be 
confined to the rates charged on ship- 
ments between September 1, 1948, and 
August 31, 1950. The Commission said 
that the complainant paid charges at 
the class-50 rate, minimum 16,000 
pounds, and claimed that its shipments 
were entitled to the class-40 rate, mini- 
mum 18,000 pounds. It said that from 
Chicago to Cincinnati, the class-50 rate 
was 54 cents a 100 pounds and the class- 
40 rate was 43 cents from September 1, 
1948, to January 5, 1949, and 59 and 47 
cents, respectively, from January 6, 1949, 
to August 31, 1950. The Commission said 
that an operating loss of almost $2 a 
truckload, under the class-40 rate which 
had been in effect prior to September 1, 
1948, was the reason defendant estab- 
lished the class-50 rate, and it was quite 
clear that the shipper had not sustained 
its burden of proving that the rates 
charged were unjust or unreasonable. 


Rubber Tires and Tubes 


MC-C-1350, Dunlop Tire and Rubber 
Corporation v. Transamerican Freight 
Lines, Inc. By division 3. Class-F (55 per 
cent of first-class) rate of 85 cents a 100 
pounds, minimum 16,000 pounds charged 
by defendant on certain shipments of 
rubber tires and tubes, in July and Au- 
gust, 1949, from Buffalo, N.Y., to Detroit, 
Mich., found applicable. Rates charged 
by the carrier on one less-than-truck- 
load shipment in the same period, on 
rubber tires and tubes, from St. Louis, 
Mo., to Flora, Ind., the second-class rate 
of $1.38, found inapplicable. Proceeding 
ordered closed. On the Detroit ship- 
ments, the Commission said there was no 
evidence of record showing the commod- 
ity shipped was described under the 
commodity description by which the 
complainant sought a rate of 70 cents. 
As to the Flora shipment, the Commis- 
sion said that a class-72 exceptions rat- 
ing displaced the classification rating of 
second class and that the applicable rate 
was the class-72 rate of $1.20. 


Glass Doors 
MC-C-1274, Servel, Inc., v. Gateway 


Transportation Co., et al. By division 3. 
First class rates found applicable and 
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not shown to have been unjust or un- 
reasonable on less-than-truckload ship- 
ments of glass doors, without fittings, 
from La Crosse, Wis., to Evansville, Ind. 
Proceeding ordered closed. The Com- 
mission said that the shipments, which 
moved between October 25, 1948, and No- 
vember 20, 1950, were described in the 
bills of lading and invoices as either 
“rolled glass” or “glass doors,” and the 
rates charged were based on the ratings 
provided in the National Motor Freight 
Classification of class-F, approximately 
55 per cent of first-class, on rolled glass 
or of first-class on glass doors, with or 
without fittings. It said that on the 
ground that all of the shipments con- 
sisted of glass doors, without fittings, de- 
fendants presented the complainant with 
due bills for undercharges reflecting the 
difference between the class-F rates 
charged on the shipments described in 
the bills of lading as rolled glass and the 
first-class rate applicable on glass doors. 
The Commission said that the classifica- 
tion description of glass doors, without 
fittings, specifically and accurately de- 
scribed complainant’s shipments. Com- 
missioner Knudson dissented in part. 


Vegetables and Melons 


No. 30894, Samuel P. Mandell Co. v. 
Pennsylvania Railroad Co., et al. By 
division 3. On reconsideration, findings 
in prior report, 286 I.C.C. 655, affirmed. 
Rates charged on vegetables and melons, 
in carloads, from origins in central Cali- 
fornia to Philadelphia, Pa., and other 
eastern cities, found inapplicable prior 
to September 1, 1949, and applicable 
thereafter. Reparation awarded. The 
Commission said that prior to Septem- 
ber 1, 1949, the commodity group rates— 
under which the shipments moved 
ranged from 85 cents a 100 pounds to 
1.74 on carrots, cauliflower, lettuce, and 
melons, except watermelons, minimum 
20,000 pounds, from El Centro and other 
origins in ‘California and Arizona lo- 
cated in the Imperial Valley to eastern 
points in transcontinental defined 
groups J to A, inclusive. Effective Sep- 
tember 1, 1949, the Commission said, a 
tariff provision restricted traffic origi- 
nating at El Centro to the route of the 
Southern Pacific. The Commission said 
that the complainant contended that 
the applicable rates on all the shipments 
were approximately 10 cents lower than 
the rates charged. Since the governing 
tariffs, prior to September 1, 1949, did 
not specify the routes to be used from 
El Centro, the rates from that point must 
be regarded as applying over the lines 
of all carriers parties to the tariff, the 
Commission said. It said that its con- 
sistent finding had been that where a 
tariff specifically provided for the ap- 
plication of rates over all routes com- 
posed of lines of carriers parties to the 
tariff, the rates would so apply in strict 
conformity with such provision, despite 
the fact that some of the routes might 
be markedly circuitous. Chairman John- 
son, in a separate expression, said he 
concurred in accordance with the find- 
ings of the Commission in No. 31002, Tide 
Water Associated Oil Co. v. Alton & S. 
R., decided May 26, 1953. He said Com- 
missioner Patterson joined in that ex- 
pression. 


L.P.&N. 


By its supplemental report and 
amended certificate in Finance No. 
17995, Longview, Portland & Northern 
Railway Co., Abandonment, Etc. (T.W., 
July 11, p. 50), the Commission, di- 
vision 4, on reconsideration, found that 
if authorization previously granted to 
abandon certain line and operations of 
the L. P. & N. was exercised by that 
applicant it would thereafter continue to 
be a common carrier subject to the Com- 
mission’s jurisdiction, if it filed tariffs 
covering a switching service proposed to 
be continued by the applicant. The 
Commission, division 4, had permitted 
abandonment of a seven-mile line ex- 
tending from Vader Junction to Ryder- 
wood, Wash.; of operation under track- 
age rights over the Northern Pacific 
between Vader Junction and Longview 
Junction, Wash., about 22 miles, and of 
operation over two miles of other tracks 
jointly owned by other railroads. The 
amended certificate was made effective 
15 days from July 7. The Commission 
said the Brotherhood of Locomotive 
Firemen and Enginemen petitioned, 
among other things, for a finding that 
the applicant railroad, after the aban- 
donment permitted, would continue to be 
a carrier subject to I.C.C. jurisdiction. 


Milwaukee Road 


By an application in Finance No. 18217, 
the Chicago, Milwaukee, St. Paul & Pa- 
cific Railroad Co., asks permission to 
abandon. that portion of its line between 
Ladd and Cherry, Bureau county, IIl., 
extending a distance of 2.7 miles. The 
company said no passenger service was 
rendered on that portion of the line and 
that in 1952, only 17 carloads of freight 
terminated at Cherry, Ill., and only 9 
carloads of freight originated out of 
Cherry. 


Port Angeles Western 


By an application in Finance No. 18219, 
the Port Angeles Western Railroad Co., 
A. R. Truax, trustee, asked permission to 
abandon its line extending from Forks, 
Wash., to a connection with the Chicago, 
Milwaukee, St. Paul & Pacific Railroad 
Co., at Disque, Wash., a distance of ap- 
proximately 49.51 miles, and the opera- 
tion of the line and of freight trains 
over a single track of the Milwaukee 
Railroad between Disque and Port An- 
geles, Wash., a distance of approximately 
20.7 miles, all within Clallam county. The 
applicant said that the reasons were 
that the trustee in reorganization had 
been unable to obtain the financing 
necessary for a feasible plan of reorgani- 
zation as an operating railroad, and 
therefore, it was impossible to continue 
the line or operations proposed to be 
abandoned. 


Lehigh Valley 


By an application in Finance No. 18218, 
the Lehigh Valley Railroad Co., asks per- 
mission to abandon the end portion of 
a branch line of railroad known as the 
Rochester Branch, located in the city of 
Rochester, Monroe county, N.Y., consist- 
ing of 0.305 mile of main track and 0.231 
mile of sidetrack. The company said that 
since August 1, 1950, when bus service 
was substituted for passenger rail serv- 
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ice, the end portion proposed to be aban- 
doned, had not been used, and that th: 
City of Rochester proposed to construc: 
a parking area on the site. 

The Lehigh Valley Railroad, by an 
application in Finance No. 18223, ha 
asked the Commission for authority to 
abandon a portion of its Bowman’ 
Creek branch from Bernice to Dushore, 
Sullivan county, Pa., 8.521 miles. The 
railroad said it desired to abandon both 
the line and operation over it to elimi- 
nate operating losses. It said the main 
shipper on the portion proposed to be 
abandoned was a coal operator who 
had advised the railroad that he would 
no longer require direct rail service. It 
said that with the small amount of other 
traffic and the loss of this coal traffic, 
continued operation would not be jus- 
tified. 


P.C.& Y. 


By an application in Finance No. 
18221, the Pittsburgh, Chartiers & 
Youghieny Railway Co., has asked the 
Commission for authority to abandon its 
Painter’s Run branch extending 1.54 
miles in Allegheny county, Pa., It said 
abandonment was asked “because of the 
virtual disappearance of rail traffic in 
the vicinity.” 


P.R.R. Car Ferry 


The Pennsylvania Railroad, by an ap- 
plication in Finance No. 18222, has asked 
authority to abandon operations over a 
total of 94.94 miles over facilities situ- 
ated in Muskegon county, Mich., and 
Milwaukee county, Wis., and on Lake 
Michigan, as follows: operations by car 
ferry between Muskegon and Milwaukee, 
83.96 miles; over 2.46 miles of tracks 
of the Muskegon Railway & Navigation 
Co.; over 0.32 mile of the Grand Trunk 
Western Railway to direct connections 
with the North Western and the Mil- 
waukee railroads; over 71.43 miles over 
the Grand Trunk Western in and near 
Muskegon; and over 0.77 mile near Shaw 
over the M. R. & N. to a connection with 
the G.T.W. at Simpson. The applicant 
said the present and prospective volume 
of traffic did not warrant its continued 
participation in this service, and that 
its costs of operation were greater than 
the revenues received from the service. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
Ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-113502, Dale Walton and L. E. 
McKie, dba Bayard Propane Gas & 
Equipment Co., Bayard, Neb., Common 
Carrier. Certificate denied. Liquefied 
petroleum gases, in bulk, in tank ve- 
hicles, from points in Cheyenne and 
Kimball counties, Neb., to points in 
Wyo., over irregular routes. 


* MC-87523, Sub. 53, Francis M. J. Cos- 
grove and Charles E. Demers, dba Frank 
Cosgrove Transportation Co., Medford, 
Mass., Extension—Chemicals from New 
York to New England. Certificate 
granted. Over irregular routes, (1) fish 
solubles and fish oils, in bulk, in tank 
vehicles, from Gloucester, Boston, and 
New Bedford, Mass., and Portland, Me., 
to Hagerstown, Md., and to points in 
New York north of Dutchess, Sullivan, 
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and Ulster counties, and (2) liquid 
chemicals, in bulk, in tank vehicles, 
from Niagara Falls, N.Y., to all points in 
Me., N.H., and Vt. 

* MC-2165, Sub. 5, Fred D. Langdon, 
Lyndonville, N.Y., Extension — South 
Plainfield, N.J., Certificate denied. In- 
secticides and fungicides, from South 
Plainfield and Moorestown, N.J., to Me- 
dina, N.Y., over irregular routes. 

* MC-102376, Sub. 17, Art Brockman, 
Inc., Detroit, Mich., Extension—Dela- 
ware. Certificate granted. (1) contrac- 
tors’ equipment, (2) heavy machinery, 
and (3) commodities not included in (1) 
or (2) the transportation of which re- 
quires use of special equipment, between 
Detroit, Mich., on one hand, and, on 
other points in Conn., Del., Md., Mass., 
N.H., NJ., RI, Vt. and D.C., over 
irregular routes, subject to condition. 

* MC-113386, G. C. Horn, St. Louis, Mo., 
Common Carrier. Certificate granted. 
Trailers, designed to be drawn by pas- 
senger automobiles, secondary service, 
truckaway, over irregular routes (1) 
between points in St. Louis county, Mo., 
on one hand, and, on other, Kansas City, 
Kan., points in Ia., and those in IIL, 
with exceptions, and those within 50 
miles of St. Louis, Mo., and (2) between 
Belleville, Ill, on one hand, and, on 
other, points in Mo., except St. Louis, and 
those within 50 miles of St. Louis. 

* MC-39300, Sub..1, Middle States Mo- 
tor Freight, Inc., Cincinnati, O., Exten- 
sion—Alternate Routes. Certificate 
denied. General commodities, with ex- 
ceptions, between Columbus, O., and 
Chicago, Ill., over certain routes, as al- 
ternate routes, serving no intermediate 
points. 

* MC-112902, Velma Ellison and Sam A, 
Sayers, dba Ellison & Sayers, Hobbs, 
N.M., Common Carrier. Certificate 
denied. Water, basic sediment, drill-in- 
oil, crude oil, and processed crude oil, 
between points in specified counties in 
N.M., and Tex., over irregular routes. 

* MC-113377, D. C. Norris and Paul S. 
Rooks, dba Texaco Trading Post, Cham- 
bers, Ariz. Common Carrier. Certificate 
granted. Wrecked or disabled motor ve- 
hicles, and trailers, designed to be drawn 
by passenger automobiles, truckaway, 
over irregular routes, from Holbrook, 
Ariz., and points on U. S. Highway 66, 
between Holbrook and the Ariz., N.M., 
state line, to Gallup, N.M. 


* MC-113388, Sub. 8, Lester C. Newton 
Trucking Co., Bridgeville, Del., Exten- 
sion—Phillipsdale, R.I., embracing MC- 
113388, Sub. 9, Same, Extension—Wash- 
ington, D.C. Certificates denied. Over 
irregular routes, specified commodities, 
from Phillipsdale, R.I., and East Wal- 
pole, Mass., to points in described areas 
in Del., Md., Va., and D.C. 


na MC-113492, G. F. Ardery, Charles 
City Ia. Common Carrier. Certificate 
granted. Asphalt, road oils, and residual 
fuel oils, in bulk, in tank vehicles, from 
Kansas City, Mo., to points in Ia., with 
exceptions, over irregular routes. 


*MC-55095, Sub. 51, West Coast Fast 
Freight, Inc., Seattle, Wash., Extension 
—Aliernate Routes and Removal of Re- 
Strictions. Certificate granted. General 
Commodities, with exceptions, serving 
Maryhill, Wash. as an intermediate 
point on applicant’s regular route be- 
tween Bingen, Wash. and Yakima, 
Wasi, for the purpose of joinder with 
&® ute between Maryhill and Weed, 

ali 

*\i\C-113214, Ledonis M. Kanuckel, 
dba Central Ohio Granite Industry, 
Cer- 


Coshocton, O., Common Carrier. 





tificate denied. Marble and granite, 
rough or polished, from points in Vt., to 
points in O., over irregular routes. 


MOTOR FINANCE CASES 


MC-F-5509, The Greyhound Corporation— 
Control; New England, Greyhound Lines, 
Inc.—Purchase—International Coach Lines, 
Inc. Application of New England, Grey- 
hound Lines, Inc., Boston, Mass., for tem- 
porary operation of the motor carrier rights 


of International Coach Lines, Inc., Rum- 
ford, Me., granted, with conditions. 
* ” 
MC-F-5233, M. P. McLean, Jr.—Control; 


McLean Trucking Co., Purchase (Portion)— 
The Gore Freight Line, Inc. Purchase by 
McLean Trucking Co., Winston-Salem, N.C., 
of certain operating rights of The Gore 
Freight Line, Stamford, Conn., and acquisi- 
tion by M. P. McLean, Jr., of control of the 
operating rights through the purchase, au- 
thorized with conditions. 

oe * * 


MC-F-5250, Thomas M. Jenkins, et al.— 
Control; Chesapeake Motor Lines, Inc.— 
Purchase (Portion)—Anthony V. Citro. Pur- 
chase by Chesapeake Motor Lines, Inc. 
Baltimore, Md., of certain operating rights 
of Anthony V. Citro, dba Brown’s Trucking 
Co., Trenton, NJ., and acquisition by 
Thomas M. Jenkins, D. E. Webster, and 
Robert A. Blocher, of control of the operat- 
ing rights through the purchase, authorized 
with conditions. a 

* 

MC-F-5332, Robert G. and M. C. Hayes— 
Control; Central Motor Lines, Inc.—Purchase 
—Terminal Transfer, Inc. Application of 
Central Motor Lines, Inc., Charlotte, N.C., 
for authority to purchase the operating 
rights and property of Terminal Transfer, 
Inc., Lodi, N.J., and of Robert G. and M. C. 
Hayes for authority to acquire control of 
the operating rights and property through 
the purchase, denied. 


MO-F-5219, Reuben Arris Fowler—Purchase 
(Portion)—W. L. McNeill, embracing MC-F- 
5220, J. C. Duke—Purchase—Reuben Arris 
Fowler. Application of Reuben Arris Fowler, 
dba R. A. Fowler, Haynesville, La., for au- 
thority to purchase a portion of the operat- 
ing rights of W. L. McNeill, dba McNeill 
Trucking Co., Salem, Ill., denied. Applica- 
tion of J. C. Duke, dba Duke Transporta- 
tion, Jena, La., for authority to purchase 
the operating rights of Reuben Arris Fowler, 
dismissed. Snr ss 


MC-F-5271, W. T. Cassels, Sr.—Control; 
Southeastern Freight Lines—Purchase (Por- 
tion)—Simpson Trucking Co., Inc. Applica- 
tion of Southeastern Freight Lines, Colum- 
bia, S.C., for authority to purchase certain 
operating rights of Simpson Trucking Co., 
Inc., Atlanta, Ga., and of W. T. Cassels, Sr., 
for authority to acquire control of the op- 
erating rights through the purchase, denied. 

x * 


MC-F-5275, Robert C. Bertucio—Control; 
Star Motor Lines, Inc., Purchase (Portion) 
—Louis De Beradinis, Jr. Application of 
Star Motor Lines, Inc., Worcester, Mass., for 
authority to purchase certain operating 
rights of Louis De Beradinis, Jr., dba Mc- 
Faddin Express, Stamford, Conn., and of 
Robert C. Bertucio for authority to acquire 
control of the operating rights through the 
purchase, denied. ; 

* ~ 

MC-F-5403, The Greyhound Corporation— 
Control; Pacific Greyhound Lines—Purchase 
(Portion)—Oregon Motor Stages. On recon- 
sideration, application for authority under 
section 210a(b) of Pacific Greyhound Lines, 
of San Francisco, Calif., for temporary opera- 
tion of a portion of the motor-carrier rights 
and properties of Oregon Motor Stages, of 
Portland, Ore., granted with conditions. 


* * * 


MC-F-5008, P. Y. Whitman, et al.—Control; 
Deaton Truck Line, Inc.—Purchase (Portion) 
—Alabama Highway Express, Inc. On recon- 
sideration, purchase by Deaton Truck Line, 
Inc., Birmingham, Ala., of certain operating 
rights of Alabama Highway Express, Inc., 
Birmingham, and acquisition by P. Y. Whit- 
man, Margaret E. Whitman, and H. C. Webb, 
of control of the operating rights through 
the purchase, authorized, with conditions. 

~ * * 


MC-F-5345, L. L. Lawhon, et al.—Control; 
Refrigerated Transport Co., Inc.—Purchase 
(Portion)—Riggs Dairy Express, Inc. Appli- 
cation of Refrigerated Transport Co., Inc., 
Atlanta, Ga., for authority to purchase cer- 
tain operating rights of Riggs Dairy Express, 
Inc., Versailles, O., and of J. L. and R. R. 
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Lawhon and Winton Teagle for authority 
to acquire control of the operating rights 
through the purchase, denied. 

*” * * 

MC-F-5471, George H. Blewett, et al.—Con- 
trol; T. S. C. Motor Freight Lines, Inc.— 
Lease (Portion)—T. S. C. Motor Freight 
Lines. Application of T. S. C. Motor Freight 
Lines, Inc., for authority to lease a portion 
of the operating rights of T. S. C. Motor 
Freight Lines, and of George H. Blewett, 
Leonard W. Harper, and Marion L. Martin, 
to acquire control of the rights through the 


purchase, denied. 
* ok 7 


MC-F-5405, Dale Resler—Control; Resler 
Truck Lines, Inc.—Purchase—Dale Resler. 
Application for authority to merge into Res- 
ler Truck Lines, Inc., Denver, Colo., the op- 
erating rights and property of Dale Resler, 
dba Carlsbad Cavern Coaches, El Paso, Tex., 
for ownership, management, and operation, 
and of Dale Resler for authority to acquire 
control of the rights and property through 
the transaction, denied. 

x ok * 


MC-F-4829, R. H. Sprehe and G. W. Roh- 
man—Control; Centralia Cartage Co.—Pur- 
chase (Portion)—St. Marys Truck Lines, Inc. 
On further hearing, application of Centralia 
Cartage Co., Centralia, Ill., for authority to 
purchase certain operating rights of St. 
Marys Truck Lines, Inc., St. Louis, Mo., and 
acquisition by R. H. Sprehe and G. W. Roh- 
man, of control of the operating rights 
through the purchase, cenied. 


Bulwinkle Pact Approved 
After Conditions Are Met 


The Commission, division 2, by an order 
in Section 5a Application No. 37, South- 
ern Illinois Motor Rate Conference— 
Agreement, has approved an agreement, 
as amended, filed by approximately 45 
motor common carriers, members of the 
Southern Illinois Motor Rate Conference 
(T.W., May 9, p. 38). The approval was 
made effective August 24. 


The applicants advised the Commis- 
sion of their assent to and acceptance of 
specific terms and conditions of approval 
required by the Commission and stated 
that the agreement had been amended 
in accordance with the terms and con- 
ditions, the Commission said. 


The agreement was filed under section 
5a, the so-called Reed-Bulwinkle section 
of the interstate commerce act. Under 
that section, common carriers are re- 
lieved from operation of the antitrust 
laws in entering into and carrying out 
agreements for joint action on rates 
and related matters, if the agreements 
are approved by the Commission. 





1.C.C. Grants Water Rights 


The Shelburne Steamboat Co., Inc., 
Burlington, Vt., has been authorized by 
the Commission, division 4, to operate 
as a common carrier by self-propelled 
vessels in the transportation of passen- 
gers on round-trip cruises from and re- 
turning to ports and points in Vermont 
and New York on Lake Champlain. The 
action was by an order in W-1065, Shel- 
burne Steamboat Co., Inc., Temporary 
Authority Application, made effective to 
and including September 30. 

The Commission, division 4, by an 
amended order in W-594, Sub. 8, Union 

ulphur and Oil Corporation Temporary 
Authority—Lumber (4), granted a re- 
quest of the applicant to broaden tem- 
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porary authority previously ordered to 
include an additional 500,000 board feet 
of lumber and lumber products in a one- 
shipment movement from Westport and 
Wauna, Ore., to the Port of Albany, N.Y., 
including Rensselaer, N.Y. The amended 
order was made effective from July 20 
to and including September 17, and 
superseded and canceled an order of 
June. 18. 


Investigation Ordered Into 
Tennessee Freight Rates 


The Commission, division 1, by an or- 
der in No. 31307, Tennessee Intrastate 
Freight Rates and Charges, has ordered 
an investigation into Tennessee intra- 
state freight rates and charges on cer- 
tain commodities, to determine if such 
rates and charges caused or would cause 
undue or unreasonable advantage, pref- 
erence or prejudice between intrastate 
and interstate commerce. 


The Commission said that its order 
was in response to a petition filed by 
rail common carriers operating in Ten- 
nessee (T.W., June 20, p. 50). 


It said that the investigation would 
determine if the rates and charges, by 
reason of the failure of such rates and 
charges to include increases correspond- 
ing to those authorized by the Commis- 
sion in Ex Parte 175, Increased Freight 
Rates, 1951, caused any undue, unrea- 
sonable, or unjust discrimination against 
interstate or foreign commerce, and to 
determine what rates and charges, if 
any, or what maximum, or minimum, or 
maximum and minimum rates and 
charges should be prescribed to remove 
any unlawfulness that might be found 
to exist. 


The Commission said that the com- 
modities on which the railroads alleged 
the Tennessee Commission refused to 
authorize increases, were brick and re- 
lated articles, cement, clay or shale, coal, 
coke, fertilizer and fertilizer materials, 
limestone (agricultural) phosphate rock 
(for direct application to the soil), road 
aggregates (in open top cars), slag (ag- 
ricultural), and wood (acid, chemical, 
fuel or pulp). 


Willis Temporary Water Right 


C. G. Willis, Inc., has been authorized 
by the Commission, division 4, to operate 
as a common carrier by self-propelled 
vessel in the transportation of approxi- 
mately 500 tons of commodities gen- 
erally (except soap, soap products, vege- 
table oils, and shortening) on one voyage 
from Camden, N.J., and Baltimore, Md., 
to Jacksonville, Fla., on or before July 
23. The action was by an order in W- 
557, Sub. 12, C. G. Willis, Inc., Tempo- 
rary Authority—Jacksonville (8). 


Briefs in $1.50 Surcharge Case 


The Commission, by a notice in I. and 
S. M-4462,° Expiration Date Cancellation 
—Central States, and embraced cases, 
involving a surcharge of $1.50 on motor 
carrier shipments weighing less than 
5,000 pounds in Central States Terri- 
tory, has announced that parties to the 


proceedings desiring copies of briefs to 
be filed by September 1 should so ad- 
vise the Commission on or before Au- 
gust 10 (T.W., June 27; p. 55). As soon 
as practicable thereafter, the Commis- 
sion said, it would issue a notice listing 
the parties on whom copies of all briefs 
would be served. 





I.C.C. Issues Reparation 


Amendments and Orders 


The Commission, by an order in No. 
29510, Sub. 2, Kingan & Co., Inc. v. 
Alton Railroad Co., et al. has amended 
its order of December 15, 1952, in the 
proceeding to eliminate certain amounts 
of reparation ordered paid by specified 
railroads. 

The order substituted a list of rail- 
roads and the amounts of reparation 
they were to pay the complainant, in- 
cluding the following: TDllinois Central- 
Union Pacific, $2,880.09; I.C., U.P., South- 
ern Pacific, $6,423.59; LC., U.P., $7,- 
524.45; I.C., UP., $4,264.08; LC., U-P., 
S.P., $5,032.38; L.C., U.P., S.P., $4,786.93; 
and I.C., Missouri Pacific Railroad, and 
Atchison, Topeka & Santa Fe, $2,931.86. 

By an order in No. 30277, Champion- 
International Co., et al., v. Atlantic Coast 
Line Railroad Co., et al., the Commis- 
sion amended its order of June 1, 1953, 
so as to include three changes. 


By an order in No. 30531, Ideal Cement 
Co., v. Chicago & Eastern Illinois Rail- 
road Co., et al., the Commission ordered 
reparation paid to complainant by speci- 
fied railroads, in varying amounts on or 
before August 15, 1953, “on account of 
unreasonable rates charged and collected 
for the transportation of fire brick (re- 
fractories), in carloads, from Galewood 
and Danville, Ill. and Mexico and St. 
Louis, Mo., to Trident, Mont.” 


Southwestern Rails Given 
Relief on Bulbs, Acrylate 


The Commission, division 3, by an 
order in No. 13535, et al., Consolidated 
Southwestern Cases, has granted south- 
western rail carriers relief under finding 
27 permitting the establishment of car- 
load commodity rates on incandescent 
electric lamp bulbs and on ethyl and 
methyl acrylate (T.W. June 6, p. 34, 
June 13, p. 49). Finding 27 required re- 
moval of preference. 


The Commission authorized the car- 
riers to establish a rate on bulbs, incan- 
descent electric lamp, without metal fit- 
tings, in barrels, boxes, or hampers, sub- 
ject to rule 34 of Western Classification, 
of 140 cents a 100 pounds, minimum 
weight 22,000 pounds, from Danville, Ky., 
to Little Rock, Ark., and on ethyl and 
methyl acrylate, carloads, in tank cars, 
subject to rule 35 of Western Classifica- 
tion, a rate of 136 cents a 100 pounds, 
from Houston, Tex., to Knoxville, Tenn. 


Motor Right Suspended 


The Commission, division 5, by an or- 
der in MC-C-1496, William Cameron 
Patterson, doing business as Patterson 
Transfer — Publication and Filing of 
Rates and Charges, has suspended, effec- 
tive August 15, the carrier’s right to en- 
gage in operations under a certificate 
issued March 14, 1942, in MC-19209. 


TRAFFIC WORLD 


The respondent was also ordered to 
cease and desist, on and after August 15, 
from all transportation authorized by the 
certificate unless and until he had sub- 
mitted notice and evidence of compliance 
with requirements of a Commission or- 
der. The order required the respondent 
to show cause why his right to engage 
in operations under the certificate should 
not be suspended for failure to comply 
with legal provisions governing construc- 
tion, filing and posting of tariffs by 
common carriers by motor vehicle. 


Forwarder Minimum Rates 
Investigation Ordered 


The Commission, Board of Suspension, 
on its own motion in No. 31295, Minimum 
Charges Per Shipment—Official Terri- 
tory, has ordered an investigation into 
the minimum rates and charges for the 
transportation of various commodities in 
freight forwarder service in Official Ter- 
ritory (T.W., July 11, p. 51). 

It said the minimum rates and charges 
were set forth in a tariff of Acme Fast 
Freight, Inc.; paragraphs 5, in item Nos. 
25-G and 25-H, in supplements Nos. 76 
and 78, respectively to I.C.C.—F.F. No. 62. 
All carriers parties to the schedules were 
made respondents in the proceeding, the 
board said. 


At the Commission, it was said that 
the investigation was a result of the 
protests for suspension of proposed 
freight forwarder minimum charge and 
weight increases which were suspended 
by the board in I. and S. 6126, Freight 
Forwarder Minimum Charges. The 
suspended proposed schedules called for 
a $3 minimum charge and a 150-pound 
minimum weight shipment on all com- 
modities moving within Official Ter- 
ritory. 

The schedules were protested by the 
Chain Store Traffic League, Technical 
Tape Corporation, and the Eastern In- 
dustrial Traffic League, in addition to the 
protestants listed in the Trarric Wor.LD 
of July 11, p. 51. 





Motor ‘Show Cause’ Hearing 


The Commission, division 5, by an 
order in MC-C-1541, Adams Moving Co., 
Ine.—Revocation of Certificate, has di- 
rected the respondent, of Brockton, Mass., 
to appear for hearing at a time and 
place later to be fixed and show cause 
why an order should not be entered re- 
quiring it within a reasonable time to 
resume motor carrier operations within 
the scope of its certificate, MC-89109. 
The Commission said the respondent had 
requested the hearing. 





Motor Carrier Permit Revoked 


The Commission, division 5 has re- 
voked and canceled, effective August 
15, a permit issued August 27, 1943, in 
MC-74719 in the name of Advance Trans- 
fer Co., Kansas City, Mo. The action 
was by an order in MC-C-1456, Advance 
Transfer Co.—Revocation of Permit, and 
MC-74719, Advance Transfer Co., Kansas 
City, Mo. The investigation proceeding 
in MC-C-1456 was discontinued. 

The Commission said that in MC- 
C-1456 the respondent failed or refused 
to inform the Commission within 4 
prescribed time whether it resumed cp- 
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erations as a motor contract carrier 
and whether it desired an oral hearing 
at which to present evidence as to why 
the permit should not be revoked. 


Rutland Rerouting Order 


By Taylor’s I.C.C. order No. 22-A, 
under revised service order No. 562, 
Rerouting of Traffic—Appointment of 
Agent, Taylor’s I.C.C. order No. 22 has 
been vacated and set aside effective at 
9 a.m., July 14. Because of work stop- 
page on its line, the Rutland Railway 
Corporation had been authorized to di- 
vert or reroute traffic over any available 
route to expedite the movement, regard- 
less of the routing shown on the waybill, 
effective 9 a.m., June 26. 


Charles W. Taylor, director of the 
Commission’s Bureau of Service, is the 
Commission’s agent with authority to 
authorize diversion and rerouting of 
loaded and empty freight cars from and 
to any point in the United States when- 
ever in his opinion, an emergency exists 
whereby any railroad is unable to. move 
traffic currently over its lines (see story 
on settlement of Rutland labor dispute 
on page 66). 





Forwarder Transfer Approved 


The Commission, division 4, has au- 
thorized the transfer to W. R. Petersen, 
Inc., a Wisconsin corporation, from W. 
R. Petersen, an individual, of freight 
forwarder operating rights specified in a 
permit issued to W. R. Petersen, on Sep- 
tember 4, 1943, in FF-112. The action 
was by an order in FF-231, W. R. Peter- 
sen Permit Transfer, and FF-112, W. R. 
Petersen Freight Forwarder Application. 
The Commission said that following con- 
summation of the transaction the cor- 
poration might perform the forwarder 
service authorized by the permit in FF- 
112, and that unless the transaction was 
consummated by August 20, the instant 
order, to the extent it approved the 
transfer, would be of no further force 
and effect. 





1.C.C. Practitioners 


Ellis Gibbs Arnall, Atlanta, Ga., 
former director of the Office of Price 
Stabilization, and earlier, governor of 
Georgia, has been admitted to practice 
before the Commission. Others admitted 
to practice are: 


Leonard Belford, New York, N.Y.; 
Robert Edward Boakes, Woodbury, N.J.; 
James R. Boyd, Austin, Tex.; Nat. U. 
Brown, Yakima, Wash.; William J. Cur- 
rer, Jr., Los Angeles, Calif.; Carl Almon 
Hopkins, Pittsburgh, Pa.; Edward K. 
Kennedy, New York, N.Y.; Frank T. 
Knox, Fargo, N.D.; Donald McKinley 
Ladd, Jr., Los Angeles, Calif.; Emil N. 
Levin, Chicago, Ill. 

Parks M. Low, Raleigh, N.C.; Louis 
Adams Lowenstein, Danville, Ill.; James 
O. Monroe, Jr., Collinsville, Ill.; Wil- 
liam Walter Mosholder, Mt. Vernon, 
Ohio; Philip Lionel Nadler, New Bruns- 
Wick, N.J.; Ralph H. Nutter, Los An- 
geles, Calif.; Robert Sanford Palmer, 
Middletown, Conn.; William Stockman 
Piliing, Portland, Ore.; Baxley Trower 
Tankard, Franktown, Va.; Oscar Mc- 
Spadden Tate, Jr., Knoxville, Tenn.; 
Edward B. Winslow, New York, N.Y.; 
Carroll K. Wood, Fort Dodge, Ia. 





SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. M-5132, Dough, L.T.L.-At- 
lanta, Ga. to Southern Points, the Com- 
mission, Board of Suspension, suspended 
from July 9 to and including February 
8, schedules as published in supplement 
No. 2 to tariff MF-I.C.C. No. 639 of the 
Southern Motor Carriers Rate Confer- 
ence, agent, Atlanta, Ga. The suspended 
schedules propose to establish new motor 
common carrier commodity rates on pre- 
pared dough, less-truckload, from At- 
lanta and Decatur, Ga., to certain points 
in Ala., Fla., Ga., La., Miss., N.C., S.C., 
and Tenn., in lieu of higher class rates. 
. I. and S. M-5133, Iron or Steel to and 
From Williamsport, Pa., the Commission, 
Board of Suspension, suspended from 
July 10, to and including February 9, 
schedules as published in supplement No. 
3 to tariff MF-I.C.C. No. 5 of Smith’s 
Truck Lines, Muncy, Pa. The suspended 
schedule proposed to establish on iron 
or steel articles between Baltimore or 
Sparrows Point, Md., and Williamsport, 
Pa., a motor common carrier commodity 
rate of 41 cents a 100 pounds, minimum 
23,000 pounds, in lieu of class rates. 

I. and S. M-5135, Increased Fares— 
Wash. Va. & Md. Coach Co., Inc., the 
Commission, Division 2, suspended from 
July 12 to and including February 11, 
1954, the operation of schedules as pub- 
lished in tariff MP-I.C.C. No. 27 of the 
Washington, Virginia and Maryland 
Coach Co., Inc., Arlington, Va. The 
suspended schedules propose increased 
one-way motor common carrier pas- 
senger fares between Washington, D.C., 
and points in Arlington and Fairfax 
counties, Va., located beyond the gov- 
ernment installations area. 

I. and S. M-5136, Oilfield Equipment— 
Dawson Trucking Co., the Commission, 
Board of Suspension, suspended from 
July 10, to and including February 9, 
schedules as published on 4th revised 
page 15, 1st revised page 20-B, original 
pages 20-C and 20-C-1 to tariff MF- 
I.C.C. No. 4 of Wyoming Trucking As- 
sociation, agent, Casper, Wyo. The sus- 
pended schedules propose to establish 
new and increased motor common car- 
rier commodity rates and charges in 
connection with the transportation of 
oilfield machinery, materials, equipment. 
and supplies between points in various 
northwestern states, for the account of 
Dawson Trucking Co. 


I. and S. M-5137, Sugar, Baltimore to 
Charleston, S.C., the Commission, Board 
of Suspension,- suspended from July 10, 
to and including February 9, schedules 
as published in supplement No. 3 to 
joint tariff MF-I.C.C. No. 617 of South- 
ern Motor Carriers Rate Conference, 
agent, Atlanta, Ga. The suspended 
schedules propose a reduced motor com- 
mon carrier rate on sugar, minimum 
28,000 pounds, from Baltimore, Md. to 
Charleston, S.C. 

I. and S. M-5138, Commodities Be- 
tween N.D., S.D., Minn. & Ill, the 
Commission, Board of Suspension, sus- 
pended from July 11 to and including 
February 10, schedules as published in 
supplement No. 10 to tariff MF-I.C.C. 
No. 228 of Middlewest Motor Freight Bu- 
reau, Kansas City, Mo. The suspended 
schedules propose new and reduced com- 
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modity rates on electric storage batteries, 
assembled, less-than-truckload, minima 
2,000 and 5,000 pounds, from Twin 
Cities to Aberdeen, S.D., on hides, pelts 
or skins, not dressed, minimum 30,000 
pounds, from Jamestown and Minot, 
N.D., to Chicago, Ill.; and on crackers 
between Fargo, N.D., and Sioux Falls, 
S.D. 

I. and S. M-5139, Cigarettes & To- 
bacco, Jersey City, N.J., to Connecticut, 
the Commission, Board of Suspension, 
suspended from July 13 to and includ- 
ing February 12, schedules as published 
in tariff MF-I.C.C. No. 36 of Trudon’s 
Overland Motor Express Company, Inc., 
Bristol, Conn. The suspended schedules 
proposed a reduced motor common car- 
rier commodity rate on cigarettes, smok- 
ing tobacco, and plug tobacco, any quan- 
tity, from Jersey City, NJ., to New 
Haven, Conn., and reduced minimum 
charges a shipment in connection with 
the same commodities from Jersey City 
to twelve named points in Connecticut. 

I. and S. M-5140, Macaroni, L.T.L. 
Classification—N.J.. N.Y. & Pa., the 
Commission, Board of Suspension, sus- 
pended from July 13 to and including 
February 12, schedules as published on 
second revised page 31 to tariff MF- 
I.C.C. No. 10 of Moore’s Trucking Co., 
Inc., New Market, N.J. The suspended 
schedules propose to establish a new 
classification exceptions rating on maca- 
roni, noodles, spaghetti or vermicelli, 
less-truckload, between points in New 
Jersey, New York and Pennsylvania. 

I. and S. M-5141, Acetylene Gas, St. 
Louis, Mo. to Paducah, Ky., the Commis- 
sion, Board of Suspension, suspended 
from July 13 to and including February 
12, schedules as published in tariff MF- 
I.C.C. No. 5 of Dudley Harper (dba) 
Harper Truck Service, Benton, Ky. The 
suspended schedules propose to reduce 
the rate on acetylene gas in steel cylin- 
ders, truckloads, from St. Louis, Mo. to 
Paducah, Ky. 


I. and S. M-5142, Brooders & Shoe 
Findings—To and From New England, 
the Commission, Board of Suspension, 
suspended from July 13 to and including 
February 12, schedules as published in 
supplement No. 2 to MF-I.C.C. No. 9 of 
Hartmans, Inc., Harrisonburg, Va. The 
suspended schedules propose to establish 
new motor common carrier commodity 
rates on poultry brooders and brooder 
equipment from Harrisonburg to various 
points in Connecticut, Rhode Island and 
Massachusetts, and new and reduced 
commodity rates on various shoe find- 
ings between Boston, Mass., and Hagers- 
town, Md., Winchester, Va., and York, 
Pa. . 

I. and S. M-5143, Meats & P.HLP., St. 
Joseph, Mo. to Ill., Ia., & Neb., the Com- 
mission, Board of Suspension, suspended 
from July 13 to and including February 
12, schedules as published in supplements 
Nos. 7 and 8 to tariff MF-I.C.C. No. 4 of 
Wagner Freight Lines, Inc., Maryville, 
Mo. The suspended schedules propose to 
reduce the minimum weight on fresh 
meats and packing house products from 
St. Joseph, Mo., to Elgin, Ill., from 25,000 
pounds to 21,000 pounds, and to establish 
new commodity rates on the same com- 
modities, minimum 21,000 pounds from 
St. Joseph, Mo. to Dubuque and Fort 
Dodge, Ia., Lincoln, Neb., Aurora, Elgin, 
and Joliet, Til. 

I. and S. M-5144, Agric. Implements 
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& Bldg. Boards, Twin Cities to Iowa, the 
Commission, Board of Suspension, sus- 
pended from July 15, to and including 
Febraury 14, schedules as published in 
supplement No. 86 to tariff MF-I.C.C. 
No. 204 of Middlewest Motor Freight Bu- 
reau, agent, Kansas City, Mo. The sus- 
pended schedules propose reduced truck- 
load motor common carrier commodity 
rates from the Twin Cities on agricul- 
tural implements to Des Moines and 
Waterloo, Ia., and on building or insu- 
lating boards to Clinton oma Waterloo, 
Ta. 


I. and S. M-5145, Fruit—Nashville, 
Tenn. to Evansville, Ind., the Commis- 
sion, Board of Suspension, suspended 
from July 14, to and including February 
13, schedules as published in supplement 
No. 91 to tariff MF-I.C.C. No. 561 of 
Southern Motor Carriers Rate Confer- 
ence, agent, Atlanta, Ga. The suspended 
schedules propose to reduce the motor- 
common-carrier commodity rate on first 
(glazing compound), minimum 22,500 
pounds, from Nashville, Tenn. to Evans- 
ville, Ind., from 46 to 42 cents a 100 
pounds, for single-line application over 
the route of St. Louis-Nashville Freight 
Lines, Inc. 


I. and S. No. M-5146, Magnesium In- 
gots or Pigs—Chicago to Michigan, the 
Commission, Board of Suspension, sus- 
pended from July 15, to and including 
February 14, schedules as published in 
supplements Nos. 24 and 27 to tariff 
MF-I.C.C. No. 696 of Central States Mo- 
tor Freight Bureau, Inc., agent, Chicago, 
Ill. The suspended schedules propose 
new commodity rates on magnesium 
metal or magnesium metal alloy ingots 
or pigs, in the rough, minimum 20,000 
pounds, from Chicago, Ill., to Adrian, 
Detroit and Jackson, Mich. 


I. and S. M-5147, Plastic Materials— 
St. Louis, Mo. to Richmond, Ind., the 
Commission, Board of Suspension, sus- 
pended from July 15, to and including 
February 14, schedules as published in 
supplement No. 24 to tariff MF-I.C.C. 
No. 696 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill. The 
suspended schedules propose a new com- 
modity rate on plastic powder, granules, 
pellets, flakes, lumps, or solid mass., min- 
imum 30,000 pounds, from St. Louis, Mo., 
to Richmond, Ind. 


I. and S. M-5148, Groceries—Twin 
Cities to Sioux City, Ia., the Commission, 
Board of Suspension, suspended from 
July 15, to and including February 14, 
schedules as published in supplements 
Nos. 1 and 2 to agent A. R. Fowler’s 
tariff MF-I.C.C. No. A-60. The sus- 
pended schedules propose to reduce the 
rate on groceries, canned or preserved 
foodstuffs and cleaning compounds, in 
truckloads, from Twin Cities, Minn. to 
Sioux City, Ia. 


I. and S. M-5149, Paper—International 
Falls to Alton & St. Louis, the Commis- 
sion, Board of Suspension, suspended 
from July 15, to and including February 
14, schedules as published in supplement 
No. 86 to tariff MF-I.C.C. No. 204 of 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended sched- 
ule proposed a new motor common car- 
rier commodity rate on printing and 
wrapping paper, in packages, rolls or on 
skids, minimum 30,000 pounds, from In- 
ternational Falls, Minn., to Alton, Ill. 


and St. Louis, Mo., in lieu of higher 
class rates. 

I. and S. M-5150, Chicle—Long Island 
City & Oak Tree to Toronto, the Com- 
mission, Board of Suspension, suspended 
from July 15, to and including February 
14, schedules as published in supplement 
No. 8 to MF-I.C.C. No. 90 and in supple- 
ment No. 1 to MF-I.C.C. No. 94 of agent 
W. G. Clayton, Jr., agent, Buffalo, N.Y. 
The suspended schedules propose to es- 
tablish a reduced motor common carrier 
commodity rate of 110 cents, minimum 
20,000 pounds, on chewing gum base or 
chicle from Long Island City, N.Y., and 
Oak Tree, N.J., to Toronto, Ont., Canada. 


I. and S. M-5151, Wrapping Paper— 
Crossett, Ark. to St. Louis, the Commis- 
sion, Board of Suspension, suspended 
from July 15, to and including February 
14, schedules as published in supplement 
No. 117 to tariff MF-I.C.C. No. 191 of 
the Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo. The suspended 
schedules propose reduced motor-com- 
mon-carrier commodity rates on wrap- 
ping paper minimum 20,000 and 30,000 
pounds, from Crossett, Ark., to St. Louis, 
Mo., and points taking same rates. 


I. and S. M-5152, Iron & Steel Articles 
—Kansas City to Little Rock, the Com- 
mission, Board of Suspension, suspended 
from July 15, to and including February 
14, schedules as published in supplement 
No. 117 to tariff MF-I.C.C. No. 191 of 
the Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo. The suspended 
schedule proposes to reduce a motor- 
common-carrier commodity rate on iron 
and steel and highway construction ma- 
terials from Kansas City, Mo. and points 
grouped therewith to Little Rock, Ark. 
and group points. 


I. and S. M-5153, Canned Goods— 
Andrew G. Nelson, Inc., the Commission, 
Board of Suspension, suspended from 
July 15, to and including February 14, 
schedules as published in supplement No. 
4 to MF-I.C.C. No. 3 of Andrew G. Nel- 
son, Inc., Chicago, Ill. The suspended 
schedule proposed to reduce the motor 
contract minimum rates and charges on 
canned goods, minima 20,000 and 22,000 
pounds, from Chicago, Ill. to Minneapolis 
and St. Paul, Minn. 


I. and S. No. 6127, Iron Billets—Mc- 
Keesport to Gary, the Commission, 
Board of Suspension, suspended from 
July 10, to and including February 9, 
schedules as published in supplement 14 
to I.C.C. 3240 of the Pennsylvania Rail- 
road Co.; supplement No. 120 to I.C.C. 
No. 23541 of the Baltimore & Ohio Rail- 
road Co., and others. The suspended 
schedules proposed to reduce the rates 
on billets, iron or steel (other than cop- 
per clad) minimum 100,000 pounds, from 
McKeesport, Pa., to Gary, Ind. 


I. and S. No. 6128, Iron or Steel Plate 
—Definition, the Commission, Board of 
Suspension, suspended from July 10, to 
and including February 9, schedules as 
published in supplement No. 1 to the 
Akron, Canton & Youngstown Railroad 
Co.’s tariff I.C.C. No. 458, and other 
schedules. The suspended schedules pro- 
pose revised fabricating-in-transit rules 
on iron or steel plates at points in 
Official Territory. 


COMMISSION ORDERS 


No. 30874, Moloney Electric Co. v. Uni- 
versal Carloading & Distributing Co., Inc. 
Complainant’s petition for reconsideration 
denied. 





TRAFFIC WORLD 


No. 30905, Masonite Corp. v. B. & O., et al. 
Order of May 25 further modified to become 
effective Oct. 30, on 30 days’ notice, instead 
of Sept. 15. 


* ca * 


No. 30949, Sibley Machine and Foundry 
Corp. v. N.Y.C. Order of Apr. 17 further 
modified to become effective Nov. 16, on 30 
days’ notice, instead of Sept. 14. 


* * * 


No. 31066, North Dakota Intrastate Ex- 
press Rates and Charges. Petition of Public 
Service Commission of State of N.D. for 
reconsideration denied. 

oe a * 


I. & S. 5745, Automobiles, Detroit to East. 
Petitions of National Automobile Trans- 
porters Assn., T. J. McCarthy Steamship Co. 
and Nicholson Transit Co., and Great Lakes 
Ship Owners Assn., for reconsideration and 
reargument, denied. 

* * ” 


I. & S. 6003, Coal, Maumee and Spring 

Hill Mines to C. M., St. P. & P. R.R. Co. 

Destinations. Order of Apr. 17 further modi- 

fied to become effective Oct. 16, on not less 

than one day’s notice, instead of Aug. 17. 
+ ~ * 


I. & S. 6092, Petroleum & Products— 
Mont. to N.D., Wisc., Etc. Respondents’ 
petition for reconsideration of order of May 
21 denied without prejudice to renewal of 
petition on completion of record under 
modified procedure. 

a ” * 

I. & 8S. 6104, Crushed Stone, Valmeyer, 
Ill. to South. Hearing canceled, and modi- 
fied procedure ordered. 

a * - 


MC-998, Sub. 6, Harry Lindsay Extension 
—Tractors. Applicant’s petition for recon- 
sideration denied. . 

MC-11220, Sub. 44, Gestiats Transport, 
Inc., Extension—Sugar. Petitions of ap- 
plicant and Godchaux Sugar, Inc., for 
reconsideration, denied. 

x * ” 


MC-42537, Sub. 9, Cassens Transport Co., 
Extension—Detroit, Mich. Petition of Com- 
mercial Carriers, Inc., for reconsideration, 
denied. ae 


MC-89684, Sub. 10, Wycoff Co., Inc., Ex- 
tension—Utah. Applicant’s petition for re- 
consideration denied. 

* * * 


MC-106943, Sub. 44, Eastern Motor Express, 
Ine. Application dismissed at applicant’s 
request. 

* ~ * 

MC-111729, Sub. 5, Armored Carrier Corp., 
Extension—Rockland County, N.Y. Pro- 
ceeding reopened for further hearing at a 
time and place to be fixed. Applicant’s 
petition denied in all other respects. 


* * * 


MC-112750, Sub. 6, Armored Carrier Corp., 
Extension—Boston, Mass. Applicant per- 
mitted to withdraw its petition to reopen 
for receipt of additional evidence. 

* * * 


MC-112750, Sub. 7, Armored Carrier Corp., 
Extension—Del.-Md.-Va.-D.C. Proceeding re- 
opened for further hearing under shortened 


procedure. 
» a * 


MC-113402, Schwarzkopf Truck and Grain 
Co. Order of May 22, insofar as it dis- 
missed application, vacated. Proceeding re- 
opened for hearing at a time and place to 
be fixed. or 


MC-C-1298, Bandera Truck Line—Revoca- 
tion of Certificate. Proceeding discontinued. 
* a 7” 


I. & S. M-4042, Commodities—Between 
North and South Pacific Coast. Effective 
date of order of June 9 postponed from 
July 24 to Oct. 1 

oe * * 

I. & S. M-4901, Candy and Confectionery 
to Philadelphia. Petition of Middle Atlantic 
Conference, agent for vacation of order of 
suspension, denied. 

* a a 


No. 30092, Board of Trade of Kansas City, 
Mo. v. A. & S., et al.; I. & S. 5661, Grain— 
Colo., Kans., and Wyo. to Southern Tex.; 
I. & S. 5773, Wheat from and to Texas Dif- 
ferential Territory. Order of May 4 modi- 
fied to become effective Nov. 12, on 30 days’ 
notice, instead of Aug. 14. 


+ * * 


No. 31035, Auto Specialties ‘Manufacturing 
Co., Ine. v. C. & O., et al. Order of Ma‘ 
25 modified to become effective Sept. 15, on 
30 days’ notice, instead of Aug. 1 


No. 31143, Brownsville Navigation District 
of Cameron County, Tex., et al. v. A. & S 
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et al. Complaint dismissed at complainants’ 
request. 
* * * 

MC-9787, Sub. 14, Walter Utzinger Exten- 
sion—Oil Field Commodities (now reentitled 
Stanton Transportation Co., Extension—Oil 
Field Commodities). Report and order of 
Apr. 30, 1952, modified by substituting for 
findings on sheets 27 and 28 of report find- 
ings shown in appendix to instant order, 
effective Aug. 10. 

a a oe 

MC-64600. Sub. 5, Wilson Trucking Corp., 
Extension—Off-Route Points. port and 
order of Nov. 14, 1952, modified by substitut- 
ing new paragraph in lieu of paragraph (2) 
of findings of report. Applicant’s petition 
denied in all other respects. Order effec- 
tive Aug. 17. 

os oo * 

MC-109994, Subs. 3 and 9, Sizer Grain 
Service. Applications dismissed at appli- 
cant’s request. 

* ca LJ 


MC-105678, Sub. 7, Seco Trucking Co., Ex- 
tension—Senter, Mich. Effective date of 
recommended order postponed to July 20. 

* * ‘ 


MC-112544, Conley’s Express, Inc., Contract 
Carrier Application. Report and order of 
Apr. 24, 1952, modified by eliminating from 
findings on sheet 24 of report, Bluffton and 
Plymouth, O., and Grand River and Gratiot, 
Mich., as destinations, and by adding to 
findings, as destinations, Ann Arbor and 
Battle Creek, Mich., and Bluffton, Columbus, 
and Plymouth, Ind. Permit amended ac- 
cordingly. Applicant’s petition in all other 
respects denied. Order effective Aug. 17. 


* * * 


I. & S. M-4945, Commodity Rate Reduc- 
tions—Middle Atlantic. Order of May 7 
vacated as of July 10, insofar as it suspended 
operation of rates in Item 1140D in supple- 
ment 34 to tariff of Middle Atlantic Con- 
ference, agent, MF-I.C.C. A-420, and proceed- 
ing of investigation insofar as it affects 
rates discontinued. Respondents’ petition 
for vacation, in part, of order of suspen- 
sion, denied. 

oo % a 

MC-F-5050, J. ‘W. Ringsby—Control; 
Ringsby Truck Lines, Inc.—Control and 
Merger—Motorways, Inc. Applicants per- 
mitted, on or before Aug. 17, to tender a 
petition for reconsideration. - Effective date 
of order of May 18 postponed to Sept. 17. 


* * * 


MC-F-5392, Lewis G. Johnson—Purchase 
(Portion)—Langworthy Motor Freight Lines, 
Inc. Request for withdrawal of petitions 
of Trunk Line Territory railroads, with one 
exception, for leave to intervene, reopening 
and hearing, dismissed. 


* * * 


MC-66886, Sub. 5, Belger Cartage Service, 
Inc. Application dismissed at applicant’s re- 
quest. 

~*~ a * 

MC-114033 TA, Bowen Transports, Inc. Ap- 
plicant’s petition for vacation of revocation 
order of May 12, and reinstatement of order 
of Feb. 20, denied. 


* * a 


I. & S. M-4577, Beer, Containers—Between 
Lynchburg, Va. and Baltimore, Md. ‘Effective 
date of recommended order postponed to 
July 20. 

” ” * 


MC-105553, Sub. 19, C. J. Simpson; MC- 
110148, Sub. 22, Transit, Inc.; MC-113584, Sub. 
6, Garrison Transportation, Inc.; MC-113796, 
Mason McGlothlin Common Carrier Applica- 
tion; MC-113820, DeLuxe Delivery Service. 
Applications dismissed at applicants’ request. 


* * * 


I. & S. M-4861, Reduced Commodity Rates 
—Middle Atlantic Points. Order of Apr. 10 
vacated as of July 19, insofar as it suspended 
Operation of following schedules: 

Middle Atlantic Conference, Inc., Agent: 

Supplement 82 to MF-I.C.C. A-366; all rates 
prefixed with “tear drop” reduction symbol, 
in Items 51@A, 1930-O, 1655A, 1890F, 2232A, 
2285I; also in Item 2010B, 56-cent rate to New 
Rochelle, N.Y.; 


P Supplement 104 to MF-I.C.C. A-344 and 


3 










MF-I.C.C. A-484; Items 128E and 190 re- 
Spectively and in Items 2190A and 2700 re- 
Spectively rates to Peekskill, N. Y., 
and proceeding of investigation insofar as 
it affects the schedules discontinued. 

* ~ * 

MC-F-5159, W. Leo Murphy, et al.—Con- 
trol; Gateway Transportation Co.—Purchase 
—Aztec Lines, Inc. (S. Harvey Klein, Re- 
ceiver). Effective date of order of Mar. 27 
further postponed to July 31. 

+ * * 


atic ®-5364, Cecil Vernon—Control; Mid- 
tate: Freight Lines, Inc.—Purchase—Cath- 
) erine Rose Virgil (William B. Bostian, Re- 


| 
; 


ceiver). Authority granted by order of 
Jan. 23 to remain in effect until applica- 
tion is finally determined. 


MC-F-5379,. Ray D. Peo—Control; Niagarm 
Motor Freight Corp. — Purchase — Pocono 
Freight Lines, Inc., and C. Sherman Wiley. 
Authority granted by order of Jan. 22 to re- 
main in effect until application is finally 
determined. 

* * ” 

MC-2202, Sub. 95, Roadway Express, Inc. 

Application dismissed at applicant's request. 


MOC-19564, Sub. 45, L. C. Jones Trucking 
Co., Inc. Proceeding reopened for further 
hearing on July 20, at Washington, D.C., be- 
fore Examiner Saltzman. e 


MC-68917, Sub. 3, H. P. Welch Co., Inc., 
Extension—Rouses Point, N.Y. Petitions of 
Marcell’s Motor Express, Lavigne’s Red Wing 
Express, Gay’s Express, Inc., New England 
and Trunk Line railroads (except C. & O. 
Ry.), et al., for reconsideration, and petition 
of St. Johnsbury Trucking Co., Inc., et al, 


for reopening and reconsideration, denied. 
* * * 


MC-87232, Sub. 8, Prairie State Motor 
Freight Co. Certificate revoked at carrier’s 
request. 


* * * 


MC-94350, Sub. 5 TA. Lloyd A. Campau. 
Applicant’s petition for reconsideration of 
order of May 15 denied. 


* * * 


MC-110525, Sub. 202, Chemical Tank Lines, 
Inc., Extension—N.J. Points. Recommended 
order of Examiner Myers made effective as 
order of Commission as of July 9. 

a a oe 

MC-114004, Sub. 5 TA, Arkansas Trucking 
Co., Inc. Petition of Lloyd A. Campau for 
revocation of order of May 15 denied. 

coe * * 


MC-114045 TA, Trans-Cold Express. 
cant’s petition for reconsideration of denial 
order of Apr. 24 denied. 


* * * 


I. & S. M-4473, Proportional Rates—Minn. 
to Chicago. Effective date of recommended 
order postponed to July 23. 


* * * 


MC-F-4518, Louis Kletter, et al.—Control; 
Eastern Freight Ways, Inc.—Purchase—Ray 
E. Cole and Florence B. Cole; Merger—State 
Freight Lines, Inc., and Genesee Freight 
Lines, Inc. Effective date of order of May 6 
further postponed to Sept. 11. 

of * cS 

MC-FC-55626, Flying Club Express, Trans- 
feree, and Flying Club Express, Transferor. 
Order of Apr. 28 vacated, and transfer of 
operating rights in certificate MC-112216 au- 
thorized, with conditions. 


APPLICATIONS 


AND PETITIONS 





Southwest Rails Ask Relief 
On Rates on Malt Liquor 


The southwestern railroads, by a peti- 
tion in No. 13535 et al., Consolidated 
Southwestern Cases, have asked the 
Commission to permit establishment of 
specific commodity rates on malt liquors, 
namely, ale, beer, beer tonic, porter or 
stout; cereal beverages (non-intoxi- 
cating), straight or mixed carloads, min- 
imum weight 50,000 pounds, to Lubbock 
and Hurlwood, Tex., from Omaha, Neb., 
St. Louis, Mo., East St. Louis, Ill., Belle- 
ville, Ill., Jefferson City, Mo., New Ath- 
ens, Ill., North Jefferson, Mo., Chicago, 
Tll., Davenport, Ia., Fergus Falls, Minn., 
La Crosse, Wis., Racine, Wis., Waukesha, 
Wis., Marshfield, Wis., Menasha, Wis., 
Minneapolis, Minn., Minnesota Transfer, 
Minn., St. Paul, Minn., Portage, Wis., 
Peoria, Ill., Potosi, Wis., and Sheboygan, 
Wis. 

They said the proposed rate would be 


based four cents a 100 pounds under the. 


basic class 20 rates subject to increases 
of 44 per cent under Ex Parte 162-166 and 
8 per cent under Ex Parte 168. 


The permission was asked under find- 


Appli- - 
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ing 27 in these proceedings. Finding 27 


required removal of preference. 





Postmaster General Asks 
1.C.C. to Deny Railroads’ 
Plea for Mail Pay Boost 


The Postmaster General has asked 
the Commission to deny a petition of 
the country’s railroads for an addi- 
tional mail pay increase of at least 
45 per cent (T.W., July 4, p. 47). 


The request was made in No. 9200, 
Railway Mail Pay, in which the postal - 
head filed a reply to the railroads’ appli- 
cation for “reexamination of the rates, 
rules and compensation for transporting 
the United States mail and the services 
connected therewith and for increases 
in said rates and compensation.” The 
reply document included a cross-appli- 
cation of the Postmaster General. 

The Postmaster General said he de- 
nied an allegation of the railroads that 
the Commission recognized in its re- 
port of November 13, 1951 (283 I.C.C. 
503), that the increases then authorized 
would not fully compensate the appli-- 
cants for the entire costs attributable 
to handling of the mails. 

The postal ‘official’s request for denial 
of the rail application was made in case 
the Commission should reopen. the pro- 
ceeding for reexamination of the rates 
and compensation for transportation of 
the mail and services connected there- 
with, and the methods for ascertaining 
such rates and compensation. 

The Commission was also asked to find 
that the rates and compensation pre- 
scribed by its order of November 13, 1951, 
were, as applied to certain mail transpor- 
tation operations, in excess of the fair 
and reasonable rates and compensation . 
for transportation of mail by the rail- 
roads and the services connected there- 
with. Prescription of fair and reason- 
able rates and compensation was asked. 


Asks Express Agency Data 


The Postmaster General also asked 
the Commission to ascertain and furnish 
the payments received by the railroads 
from the Railway Express Agency, Inc., 
for services rendered in the transporta- 
tion of express matter in such manner 
and form as to permit the Post Office 
Department to arrange for transporta- 
tion of mail at rates not exceeding those 
so ascertained. 


The petition also requested the Com- 
mission to prescribe “for application to 
the service performed by all mail-carry- 
ing railroads, on and after such future 
date subsequent to the issuance of the 
final order of the Commission as may be 
named therein, the fair and reasonable 
rates and compensation for the trans- 
portation of mail and the service con- 
nected therewith, and methods, rules and 
regulations for ascertaining such rates 
and compensation which shall (a) intro- 
duce basic simplification in the methods 
presently in effect, (b) permit savings in 
administration, and (c) result in equita- 
ble Fo seam to all mail-carrying rail- 
roads.” 


The Postmaster General stated that 
allegations of the railroads with respect 
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to increases i. railroad operating ex- 
penses due to alleged increases in wage 
rates and other costs did not justify a 
conclusion that the fair and reasonable 
rates and compensation on and after 
June 24 were in excess of those pre- 
scribed by the Commission’s order of 
November 13, 1951. 

“The prescription of fair and reason- 
able rates requires the determination of 
the reasonableness of particular rates for 
tle several classes of mail transportation 
comprising a particular branch of rail- 
road passenger train traffic,” he said. 
“General increases in operating expense 
would not justify an inference that the 
unit cost of transporting mail has in- 
creased or that the present rates are less 
than the fair and reasonable rates. 

. “Consideration must be given also to 
offsetting factors such as the effect of 
technological improvements and other 
operating efficiencies, as well as to any 
failure on the part of the railroads to 
observe their duty to effectuate econ- 
omies in their operations in accordance 
with the Commission’s admonition in 
Railway Mail Pay, 283 I.C.C. 503, 538.” 


Los Angeles Traffic Group 
Asks I.C.C. to Reconsider 


Western Motor Rate Case 


‘The Los Angeles (Calif.) Traffic 
Managers Conference, by a petition 
in I. and S. M-4416, Transcontinen- 
tal and Western Increases—1952, has 
asked the Commission to set aside 
and stay the effect of an order of its 
division 3 in the proceeding pending 
oral reargument by the parties and 
reconsideration by the entire Com- 
mission (T.W., May 9, p. 36). 


Division 3 had found increases of 
slightly less than nine per cent in mo- 
tor carrier rates just and reasonable. The 
Los Angeles petitioner asked that after 
reargument and_ reconsideration, the 
Commission find reasonable a general in- 
crease of not to exceed five per cent over 
rates and charges in effect in specified 
tariffs of the transcontinental series 
published by Rocky Mountain Motor 
Tariff Bureau, Inc., agent, on August 
29, 1952. 

The Los Angeles petition stated, among 
other things, that the division erred in 
accepting without investigation of the 
income record. of the intervenors, their 
contention that the full nine per cent 
increase was necessary to their continu- 
ing prosperity. It also stated that the 
division erred in assuming that motor 
carrier and forwarder rates over com- 
petitive territory should be on a parity. 

“For many years,” it continued, “these 
two forms of transportation have been 
directly competitive with one another, 
both in the services rendered and in 
rates charged for such services. The 
forwarders enjoy certain inherent and 
other advantages, while the motor car- 
riers enjoy others. Their costs, the time 
in transit, and a variety of other char- 
acteristics are decidedly out of congru- 
ity. 

crt is, therefore hardly conceivable 
that for all traffic carried by both forms 





their resulting charges should be on a 
parity, and that any continuing dis- 
parity should be subject to condemnation 
by the Commission itself.” 

The respondent carriers filed a reply 
to the Los Angeles petition in which 
they stated, among other things, that 
the protestant had presented no justi- 
fication for further argument or recon- 
sideration. 





Van Line Firm Asks I.C.C. 
To Investigate Household 
Movers Under Sherman Act 


Von der Ahe Van Lines, Inc., has 


’ petitioned the Commission to investi- 


gate the conduct and activities of 
eight household goods moving com- 
panies to determine whether they are 
in violation of the federal antitrust 
laws and the interstate commerce 
act. 


“The case is a novel one in which we 
ask the Interstate Commerce Commis- 
sion to assume primary jurisdiction under 
the antitrust laws,” said Herbert Bur- 
stein, of New York, N.Y., counsel for the 
petitioner. “In many cases where an 
antitrust action is started in the courts, 
complaints have been dismissed on the 
theory that one or another administra- 
tive agency has primary jurisdiction. 
Hence, we are proceeding directly before 
the Commission to overcome this bar- 
rier.” 

Household goods movers named by the 
petitioner were National Van Lines, Inc., 
Chicago, Ill.; North American Van Lines, 
Inc., Fort Wayne, Ind.; Aero Mayflower 
Transit Co., Indianapolis, Ind.; Bekins 
Van Lines Co., LaGrange, IIll.; United 
Van Lines, Inc., St. Louis, Mo.; Mollerup 
Van Lines, Salt Lake City, Utah; Rich- 
ardson Transfer .& Storage Co., Salina, 
Kan., and Lygn Van Lines, Inc., Los 
Angeles, Calif. 


Petitioner’s Allegations 


Von der Ahe alleged, among other 
things, that the named movers directly 
and indirectly entered into contracts, 
agreements, arrangements, and combina- 
tions to oppose and contest the applica- 
tions of motor carriers and thereby 
restrict and limit the transportation of 
household goods to themselves, and to 
discriminate in favor of motor carriers 
affiliated with them by refusing to accept 
and handle business tendered them by 
others. 

It also alleged that the named carriers, 
under the aforementioned agreements, 
sought to appoint agents and representa- 
tives for the purpose of booking, solicit- 
ing, and hauling shipments with a view 
towards investing such agents with broad 
operating authority and to thereby mo- 
nopolize the business of transporting 
household goods in interstate commerce. 

Among other allegations of the peti- 
tioner, were assertions that the named 
movers, under the agreements, sought 
to allocate the business of transportation 
and to select and restrict the territory 
or routes over or for which any carrier 
associated with the named movers might 
undertake to perform transportation for 
the public; and that these movers sought 
to limit, restrict and prescribe the type 
of service, and the manner of solicitation 
of business, and to allocate the business 
and establish rules governing the book- 
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ing or hauling of shipments, appoint- 
ments of agents, warehousing, the leas- 
ing, furnishing or exchanging of equip- 
ment or facilities, with a view towards 
monopolizing transportation of house- 
hold goods. 


Allied Van Case Cited 


The petitioner alleged that the named 
movers had engaged in the type of 
practices that had been enjoined by 
consent decree in United States v. Allied 
Van Lines, Inc., National Furniture 
Warehousemen’s Association, et al., in 
the Illinois federal northern district 
court, eastern division, civil action No. 
44-C-30, decided December 28, 1945. 

The petitioner Von der Ahe asserted 
that it proceeded before the Commission 
because it appeared that under the Sher- 
man act, primary jurisdiction in the 
matter alleged might vest in the Com- 
mission and that if that were so the 
petitioner desired “to exhaust its ad- 
ministrative remedies before resorting 
to judicial action.” 

“However,” continued the petitioner, 
“if the Commission should determine 
that the subject matter of this petition 
is not within its competence and juris- 
diction, then the petitioner will be free 
to pursue its remedies, at once, in the 
federal courts of the United States. 


“Accordingly, this petition is filed for 
a two-fold purpose, namely, to obtain a 
declaration by the Commission of its 
jurisdiction in this matter and action 
on this petition or, in the event that 
the Commission decides it has no juris- 
diction, then to be free of the defense of 
primary administrative jurisdiction in an 
action in the federal courts.” 





Rail Plea Denial Asked 


In Montana Western Case 


The Valier (Mont.) Community Club, 
and the Board of Railroad Commission- 
ers of Montana have asked the Commis- 
sion to deny a petition of the Great 
Northern Railway Co., for reconsidera- 
tion in No. 30325, Valier Community 
Club v. Montana Western Railway Co., 
and Great Northern Railway Co. (T.W., 
July 11, p. 51.) The request was made 
in a joint reply to the G.N.’s petition. 
The Commission had reinstated an 
earlier order in No. 30325 and in Finance 
No. 16515, Montana Western Railroad 
Co. Abandonment. 


The Great Northern’s petition, accord- 
ing to the reply, did not bring in issue 
questions pertaining to the Commission’s 
jurisdiction or its authority to fix joint 
rates and make divisions thereof. 


“The present petition in fact presents 
a controversy between two carriers as to 
proper division of joint rates,” said the 
replying community club and state board. 
“The public, however, has a major inter- 
est in that outcome. 


“This case was started by the Valier 
Community Club to obtain a division of 
rates, which would provide for continued 
operation of a needed rail service. A 
change in the division, successfully de- 
fended by the Commission and the par- 
ties, prior to their effective: date and 
prior to the time the purpose of such 
order, namely continued safe operation 
of the Montana Western, is assured 
would completely defeat the purpose of 
the entire proceeding. 


“Such a condition would have the 
effect of eliminating the beneficial result 
sought to such extent as the division 
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mizht be altered. Neither the Valier 
Community Club, or the Board of Rail- 
road Commissioners, have any interest 
in the revenues or their divisions. They 
do have an interest in the continued 
operation of a needed rail service, and 
they do have an interest in seeing that 
the presently fixed divisions continue 
until the continued and safe operation 
is reasonably assured. 

“Any change in the division, which will 
adversely affect the revenues of the Mon- 
tana Western prior to the time that 
necessary and delayed maintenance and 
replacement is accomplished and ade- 
quate funds are available for continued 
operation, adversely affects the public 
interest.” 





Rails Ask Investigation of 
Kentucky State Coal Rates — 


Railroads operating in Kentucky have 
petitioned the Commission for an in- 
vestigation of refusal by the Railroad 
Commission of Kentucky to authorize 
the same increases in the Kentucky in- 
trastate freight rates and charges on 
coal as the federal Commission author- 
ized in interstate freight rates and 
charges on that commodity in its report 
on second further hearing in Ex Parte 
175, Increased Freight Rates, 1951, 284 
L.C.C. 589. 


The petitioning roads said the Ken- 
tucky commission’s refusal was depriv- 
ing them of revenues that were badly 
needed to enable them to render ade- 
quate and efficient transportation serv- 
ice. They stated that unjust discrimina- 
tion and undue preference and prejudice 
should be removed by applying to the 
intrastate freight rates on coal the same 
increases as were authorized by the fed- 
eral body in interstate rates on coal. 





Water Exemption Plea 


Gwinn Barge Co., Inc., of Houston, 
Tex., by an application in W-1066, has 
asked the Commission for a certificate 
of exemption from regulation, under 
section 303(h) of the act. The applicant 
stated that it was engaged solely in the 
transportation of property of its parent 
company. It said that the nature of its 
carrier business was the transportation 
of barytes and other materials for muds 
and fluids used in drilling oil and gas 
Wells at Harvey, La., and various points 
along the coastal waters, bays, sounds, 
Tivers, bayous, and canals in Louisiana. 


FINANCE APPLICATIONS 


Finance No. 18087, Denver & Rio Grande 
Western Railroad Co., (supplement to sup- 
Plemental application). Records acceptance 
of bid of Solomon Bros. & Hutzler, New 
York, N.Y., to purchase $3,300,000 of a total 
of $9,900,000 equipment trust certificates, 
Series S, at 99.267 per cent plus accrued 
dividends from May 1, 1953, to date of de- 
livery, with dividends at 312 per cent a year. 

* La * 


Finance No. 18206, Missouri Pacific Railroad 
Co. trustee asks authority to construct about 
986 miles of line and to abandon approx- 
imately 10.26 miles of line in Phillips county, 
Kan., in connection with relocation of the 
MP.’s main line between Kirwin and Glade, 
Kan., in order to eliminate interference with 
the construction, use, and operation of the 


dam and reservoir by the federal 
80vern ment. 





* * * 


Finance No. 18210, Carolina Coach Co., 
asks authority to issue a note or notes ag- 


gregating $350,000, payable in quarterly in- 
stallments over a five-year period, to obtain 
funds to apply as part of the purchase price 
of $395,000 for all capital stock of the Nor- 
folk Southern Bus Corporation. 

~ * 


Finance No. 18213, New York Central Rail- 
road Co., asks authority to issue $800,000 of 
312 per cent promissory notes in accordance 
with a proposed conditional sale agreement 
to be dated July 24, between Bethlehem 
Steel Co., and the N.Y.C., covering, in part, 
the latter’s proposed purchase of 10 steel 
deck scows and 9 steel covered freight barges 
at a total price of $1,096,760. 

* ok « 


Finance No. 18215, Plaza Express Co., Inc., 
St. Louis, Mo., asks authority to reduce the 
par value of its issued and outstanding com- 
mon stock from $1 a share to 80 cents a 
share and to issue 1,015,000 additional shares 
of common stock with a par value of 80 cents 
a share. It also asks authority to issue an 
unsecured non-interest bearing promissory 
note for $2,212,480. It said the additional 
common stock would be used to buy assets 
of Southern Express, Inc., Dallas, Tex., and 
that the promissory note would be issued to 
Columbia Terminals Co., which owned a 
majority of the applicant’s issued and out- 


standing common stock and owned all the ~ 


preferred stock. er 

Finance No. 18216, Gulf, Colorado & Santa 
Fe Railway Co., asks authority to construct 
46.7 miles of main line to provide a shorter 
and more direct route into Dallas, Tex., from 
the north. The applicant said the new line 
would begin at a point on its existing line 
near Sanger, Denton county, Tex., between 
Fort Worth and Gainesville, and extend to 
near Reinhardt, thence over the Paris branch 
to Dallas. It said that at present the ap- 
Plicant’s freight line entered Dallas via 
Cleburne, Tex., and, on traffic to and from 
the north, was circuitous. Construction of 
the new line would also open up new in- 
dustrial territory north and east of Dallas, 
said the applicant. : 

* 

Finance No. 18220, Arkansas & Louisiana 
Railway Co., asks authority to borrow $130,000 
to issue unsecured promissory notes for 
paying indebtedness due Olin Industries, Inc. 
($100,000), and reimbursing its treasury for 
capital expenditures previously made ($30,- 
000). 

a * ca 


MC-F-5516, Plaza Express Co., Inc., asks 
authority to purchase the assets and assume 
the Habilities of Southern Express, Inc., 
Dallas, Tex. 

* * ~ 

MC-F-5517, Archie’s Motor Freight, Rich- 
mond, Va., asks authority to purchase cer- 
tain operating rights of George Billy, Mc- 
Keesport, Pa., and temporarily to operate. 


MC-F-5518, Highway Transport Co., Des 
Moines, Ia., asks authority to purchase cer- 
tain operating rights of the Kansas City 
Automobile Auction Co., Kansas City, Mo. 


MC-F-5519, Warwood Transfer Co., Wheel- 
ing, W.Va., asks authority to purchase cer- 
tain operating rights of T. A. Scott Transfer, 
Bellaire, O. 


PETITIONS FOR REHEARING, ETC. 





MC-C-1513, Bulk Commodities, in Tank 
Trucks, from N.J. to N.Y., and Pa. Perth 
Amboy Trucking Corp. asks vacation of 
order of Apr. 22 and discontinuance of in- 
vestigation proceedings. 

* * = 


No. 30431, Broderick & Bascom Rope Co., 
et al. v. A. & S., et al. Complainants and 
interveners ask reconsideration of issues re- 
specting reasonableness of rates in past and 
reparation. 

oe * * 

Ex Parte 72, Sub. 1, Regulations Concern- 
ing Class of Employees and Subordinate 
Officials to be Included Within Term “Em- 
ploye” under Railway Labor Act, Railroad 
Rock Island and Pacific R.JR. Co. Rock 
Island Railroad asks reconsideration. 

* * * 


MC-113533, Sub. 1, Gardella’s Refrigerated 
Express. Applicant asks vacation of order 
of June 24, reopening matter for further 
hearing, and permission to amend’ applica- 
tion by eliminating request to serve points 
and places in Maine. 

« + x 

No. 30092, Board of Trade of Kansas City, 
Mo. v. A. & S., et al. Complainant asks re- 
consideration. 

* ” 7 


Ex Parte 171, Rules, Standards and In- 


submission, 
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structions for Installation, Inspection, Main- 
tenance and Repair of Automatic Block Sig- 
nal Systems, Interlocking, Traffic Control 
Systems, Automatic Train Stop, Train Con- 
trol, and Cab Signal Systems, and Other 
Similar Appliances, Methods and Systems. 
Southern Pacific Co. and Texas and New 
Orleans R.R. Co. ask argument. 
* oy *” 


MC-74721, Sub. 46 TA, Motor Cargo, Inc. 
U.S.A.C. Transport, Inc. asks reconsideration 
of authority granted, and revocation of order 
of June 10. 

* a Oo 

MC-110420, Sub. 58 TA, Quality Milk Serv- 
ice, Inc., Extension—Corn and Malt Syrup. 
Applicant asks reconsideration of denial or- 
der of May 25. ‘ 

- * * * 

No. 30811, Mill Hall Clay Products Co., 
et al. v. A. C. & Y., et al. Defendants ask 
reconsideration by entire Commission, post- 
ponement of effective date, and modification 
of order of Apr. 29. i“ 

= 


I. & S. M-4668, Aluminum, Badin, N.C. to 
East. Atlantic Coast Line R.R. Co., et al., 
ask reopening for further hearing before final 


* * * 


MC-F-5469, Harold E. Klopfenstein—Con- 
trol; Dundee Truck Line, Inc.—Purchase—H. 
W. Krick. Shippers Dispatch, Inc., asks 
vacation of order of June 22 and formal 
hearing. i 
cs ok * 

MC-FC-55691, Iowa Trailer Transport, 
Inc.—Purchase—Doty Trailer Transport, Inc. 
Chicago Trailer Transport, Inc., et al., ask 
reconsideration of/order of May 29, vacation 
of same, and further hearing. 


MC-FC-55724, New York - Mid - Hudson 
Trans. Corp., Transferee, and Albany-Beacon 
Express, Inc., Transferor. Applicants ask re- 
consideration. 


COMPLAINTS 





No. 31296, Texas & New Orleans Railroad 
Co., et al. v. General Stevedores, Inc., 
et al. 

Allege holding of a freight forwarder 
permit by Barge Service Corporation. 
Houston, Tex., and ownership of stock 
in Barge Service Corporation by A. J. 
Suberbielle, in violation of section 411(c). 
Ask cease and desist order. (Walter 
Caven, Commodore Perry Building, Aus- 
tin, Tex.). 

* * * 

No. 31297, North American Aviation, Inc. 
v. Atchison, Topeka & Santa Fe 
Railroad Co., et al. 

Alleges charges paid on shipments of 
metal jigs, second-hand, and used anti- 
monial lead dies, from Inglewood, Calif., 
to Port Columbus, O., between Decem- 
ber 26, 1950, and January 30, 1951, in 
violation of section 1. Asks reparation. 
(F. E. Ruhr, International Airport, Los 
Angeles, Calif.). 


« * * 


No. 31298, Farrell Cheek Steel Co. v. New 
York Central Railroad Co., et al. 

Alleges rates and charges on 20 cars of 
scrap iron, or steel, from Muncie, Port- 
land, and Anderson, Ind., to Sandusky, 
O., in 1952, in violation of section 1. 
Asks cease and desist order, rates and 
reparation. (W. E. Hickey, D & C Navi- 
gation Building, Cleveland, O.). 


* * * 


No. 31299, Illinois Soy Products Co. v. St. 
Louis-San Francisco Railway Co., 
et al. 

Alleges rates and charges on numerous 
carload shipments of soybean meal and 
ground corn, mixed, from Springfield, IIl., 
to Birmingham, Ala., and Statesville, 
N.C., within statutory period, in viola- 
tion of sections 1, 4, and 6. Asks repara- 
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tion. (C. R. Baker, 604 Walnut Building, 
Des Moines, Ia.). 
7 > * 

No. 31300, Sheridan Transportation Co., 
et al. v. Alabama Great Southern 
Railroad Co., et al. 

Allege rates and charges filed on or 
about April 15, in supplement No. 65 to 
agent C. A. Spaninger, tariff No. I.C.C. 
1136, effective May 15, on pig iron, from 
points in Alabama to points in Pennsyl- 
vania and New Jersey, in violation of 
sections 1, 2, 3, and 4. Ask hearing. 
(Richard H. Specker, 701 Southern 
Building, Washington, D.C.) 

+ * > 


No. 31301, Anson & Gilkey Co., Merrill, 
Wis., v. Chicago, Milwaukee, St. Paul 
& Pacific Railroad Co. ' 
Alleges demurrage charges on cars con- 
taining shipments of lumber from origins 
in western states to Merrill, Wis., in 
August and September, 1951, in violation 
of section 6. Asks reparation. (Viola H. 
Krueger, Traffic Manager, Anson & 
Gilkey Co., Merrill, Wis.) 
a on * 


No. 31302, The Lane Co., Inc., Altavista, 
Va., v. Oneida & Western Railroad 
Co. et al. 

Alleges,rates and charges on numerous 
shipments of logs beginning two years 
prior to the Commission’s special docket 
No. 223124, from Jamestown, Tenn., to 
Altavista, Va., in violation of sections 
1 and 3. Asks cease and desist order, 
rates and reparation. 

a * * 

No. 31303, The Lane Co., Inc., Altavista, 
Va., v. Southern Railway Co. et al. 

Alleges rates and charges on logs be- 
ginning two years prior to the Com- 
mission’s special docket No. 222847, from 
points in Kentucky to Smyrna, Tenn., in 
violation of sections 1 and 3. Asks cease 
and desist order, rates and reparation. 

aK * a 


No. 31304, Alloy Steel & Metals Co., Los 
Angeles, Calif., et al. v. Atchison, 
Topeka & Santa Fe Railway Co., 
et al. 

Allege rates and charges on numerous 
closed carload shipments of silica sand 
in the period from September 27, 1950, 
to and including November 14, 1952, from 
Ottawa, Utica and Wedron, IIl., Clayton, 
Ia., and Maiden Rock and Manley, Wis., 
to Alhambra, Bakersfield, El Monte, 
Grass Valley, Los Angeles, Oakland, and 
San Bernardino, Calif., and Everett and 
Seattle, Wash., in violation of section 6. 
Ask reparation. (F. W. Turcotte, 656 
South Los Angeles Street, Los Angeles 
14, Calif.). 

* * * 

No. 31305, Cooperative Grange League 
Federation Exchange, Inc., Ithaca, 
N.Y., v. Baltimore & Ohio Railroad 
Co., et al. 

Alleges rental fee on grain doors or 
lumber for temporary door protection on 
shipments of grain from elevators or 
mills at Buffalo, N.Y., to complainant’s 
property at Buffalo, in violation of sec- 
tions 1 and 3. Asks cease and desist 
order, charges, and reparation. (G. R. 
Pfann, Ithaca, N-Y.). 


* * * 


No. 31306, Florence Stove Co., Gardner, 
Mass., v. New York Central Railroad. 
Alleges demurrage charges, on six car- 
loads of lumber shipped from Georgia 
and Oregon to Kankakee, Ill., in July 
and August, 1951, in violation of sec- 


tions 1 and 3. Asks reparation. (Warren 
C. Tirrell, General Traffic Manager, 
Florence Stove Co., 205 School Street, 
Gardner, Mass.) 
* + a 
No. 31307, Tennessee Intrastate Freight 
Rates and Charges. 

Investigation instituted by the Com- 
mission, division 1, on petition of certain 
rail carriers operating within Tennessee, 
into the rates and charges made, or im- 
posed by authority of the state of Ten- 
nessee. 

ae a co 
MC-C-1539, Edwin A. Sailer—Revocation 
of Certificate. 

Investigation instituted by the Com- 
mission, division 5, on its own motion, 
into practices of respondent, of Scranton, 
Ta., in connection with filing of tariffs 
governing services authorized under cer- 
tificate MC-38648. 

~ 


“MC-C-1540, Jacob J. Vargo—Revocation 


of Certificate. 

Investigation instituted by the Com- 
mission, division 5, on its own motion, 
into the practices of respondent of Per- 
kasie, Pa., under certificate MC-100387. 

* ~ * 


MC-C-1542, Glass Containers — From 
Washington, Pa. 

Investigation instituted by the Com- 
mission, Board of Suspension, on its own 
motion, into rates and charges on glass- 
ware, from Washington, Connellsville 
and Brockway, Pa., to certain points in 
New York and Pennsylvania. 

* a ~ 


MC-C-1543, M. A. Fuglaar, dba Bandera 
Truck Lines, Revocation of Certifi- 
cate. 

Investigation instituted by the Com- 
mission, division 5, into the practices of 
respondent, of San Antonio, Tex. 


PROPOSED REPORTS 


Revocation of Motor Rights 


Of Two Carriers Proposed 


Revocation of certain operating rights 
of two motor carriers has been proposed 
to the Commission in recommended re- 
ports in two motor complaint proceed- 
ings. 

Examiner L. B. Dunn said that by an 
order entered March 19, the Commis- 
sion, division 5, instituted an investiga- 
tion in MC-C-1497, Contractors Transit, 
Inc., Partial Revocation of Certificate. 
The examiner recommended that all of 
the certificate issued to the respondent 
in MC-87861, be revoked except that 
part of the certificate authorizing the 
transportation of (1) building contrac- 
tors’ equipment, materials, and supplies, 
between points in Indiana, on one hand, 
and, on the other, Louisville, Ky., and 
points in Illinois and Ohio, and (2) fer- 
tilizer, from Indianapolis, Ind., to points 
in Illinois. 

He recommended that the Commission 
order the respondent to institute reason- 
ably continuous and adequate service, 
and to comply with the requirements of 
section 216 of the act (pertaining to the 
filing of tariffs), within 45 days of the 
effective date of the order, with notice 
to the Commission whether or not it 
had complied. 

The examiner further found that 
should the respondent fail to comply 
with those provisions, the carrier should 
inform the Commission if it desired an 
oral hearing to present further evidence 
as to why its certificate should not be, 
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in part, revoked. Failing that, the exami- 
ner said, the carrier should be deemed 
in default and to have waived its right 
to such hearing. 

By a proposed report in MC-C-1515, 
G. G. Friday, Revocation of Certificate, 
Joint Board No. 111, composed of Rolie 
E. Hanson, of Wisconsin, recommended 
that the Commission find the respond- 
ent of Viola, Wis., not to be rendering 
reasonably continuous -and adequate 
service under his certificate MC-15865, 
and not to be in compliance with section 
216 of the act. The board said that the 
investigation was instituted by the Com- 
mission, division 5. 

It recommended that the Commission 
order the respondent to institute reason- 
ably continuous and adequate service, 
and to comply with the requirements of 
section 216 within 45 days of the effec- 
tive date of the order, with notice to the 
Commission whether or not it had com- 
plied. 

It further found that should the re- 
spondent fail to comply with those pro- 
visions, the carrier should inform the 
Commission if it desired an oral hearing 
to present further evidence as to why its 
certificate should not be revoked. Fail- 
ing this, the board said, the carrier 
should be deemed in default and to have 
waived its right to such hearing. 





Examiner Would Partially 
Reverse I.C.C. Report on 


Rail Rates on Motor Cars 


Examiner W. T. Cantrell, by a re- 
port on further hearing in No. 30062, 
August Plantz, Inc. v. Atlantic & East 
Carolina Railway Co., et al., and an 
embraced case, has recommended re- 
versal of a finding of division 2 in 
the prior report in the title case, 278 
I.C.C. 109, that the rates charged on 
the described shipments of used 
motor vehicles, other than those 
found therein to be barred, were 
inapplicable. 


In the prior report, said the examiner, 
division 2 found that the second-class 
rates charged on 21 carload shipments of 
used motor vehicles, from points in Offi- 
cial, Southern, and Southwestern terri- 
tories to Maspeth, Long Island, N.Y., 
were inapplicable; that the applicable 
rates from origins in the respective ter- 
ritories were class 40, fifth class, and 
class A, and that the applicable rates 
were not shown to have been unjust or 
unreasonable. Reparation was awarded, 
he said. 


Examiner Cantrell recommended 4 
finding by the Commission that the rates 
charged on the shipments, based on rat- 
ings provided in item 43780 of the gov- 
erning classification, were applicable. 
The examiner found that the prior find- 
ings in all other respects should be 
affirmed and that the complaint in the 
title proceeding should be dismissed. 

The embraced proceeding was NO. 
30745, Green Brothers Truck Sales ©. 
v. Boston & Maine Railroad, et al., im 
which the examiner proposed that the 
Commission should find that the finding 
of division 2 in the prior report in that 
case, 284 I.C.C. 281, that the rates 
charged were applicable, should be «f- 
firmed. 

In No. 30745, said the examiner, ‘he 
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division found that the second-class 
rates charged on two carload shipments 
of army motor freight-cargo. vehicles 
from Fort Devens, Mass., to Chicago, IIl., 
were applicable, and the complaint was 
dismissed. 

He said the two proceedings were con- 
solidated at the further hearing and 
were heard on a common record. 


Examiner Cantrell said there was no 
appearance at the further hearing on be- 
half of the complainant in either of the 
proceedings, but that the Secretary of 
the Army, intervener, supported the 
position of the complainants in both 
cases. 

He said the Army contended that the 
findings in the prior report in the Plantz 
case were correct and that those in 
the Green Brothers case were erroneous. 
In conformity with that view, said the 
examiner, the Army had caused to be 
withheld by the federal government a 
portion of the charges on numerous ship- 
ments of Army vehicles. 


Intervention by Class I Rails 

“The withheld charges,” continued the 
examiner, “are said to run into millions 
of dollars, and it was concern over the 
withholding of this large amount of 
claimed charges that induced the inter- 
vention in these proceedings of prac- 
tically all the Class I railroads of the 
country.” 

Examiner Cantrell said the evidence 
in support of the allegation of unreason- 
ableness in No. 30062 was limited to a 
comparison of the rates and ratings 
sought with those contemporaneously 
maintained on certain types of heavy 
machinery, and that in view of the fact 
that the commodity descriptions with 
which comparison was thus made were 
not shown to cover articles with trans- 
portation characteristics similar to those 
of the complainant’s shipments, it was 
found that the rates charged were not 
shown to have been unreasonable. 

“The complaint in No. 30745,” he said, 
“contains a section 1 allegation, but, on 
brief, the complainant stated that the 
question for determination was primarily 
one of tariff interpretation. The divi- 
sion found in the prior report therein 
that the assailed rates were not shown 
to have been unreasonable. At the fur- 
ther hearing in these proceedings the 
evidence of the intervener, who is the 
only party appearing in support of the 
complaints, was addressed solely to the 
Section 6 issue and consideration herein 
will be restricted to that issue.” 

Section 1 of the interstate commerce 
act relates to transportation regulation in 
general, section 6 to schedules and state- 
ments of rates, among other things. 





Motor Finance Proposal 


Examiner Levi M. Pettis, by a pro- 
posed report in MC-F-5403, The Grey- 
hound Corporation—Control; Pacific 
Greyhound Lines—Purchase (Portion)— 
Oregon Motor Stages, has recommended 
approval by the Commission of the pur- 
chase by Pacific Greyhound Lines, San 
Francisco, Calif., of certain operating 
rights and property of Oregon Motor 
Staczes, Portland, Ore., and acquisition by 


The Greyhound Corporation, Chicago, 
Ill., of control of the rights and property 
through the purchase, subject to con- 


ditions. 


Rates, Minimum Weight on 
Foodstuffs From Vermont 


Found Unjust by Examiner 


Proposed motor commodity rates, 
minimum 40,000 pounds, on canned 
or preserved foodstuffs from Ver- 
mont points to Norwood, Mass., and 
a minimum weight of 40,000 pounds 
in connection with present com- 
modity rates on the same articles to 
Boston, Mass., and certain points 
taking the same rates, and to New- 
ton, Mass., have been found unjust 
and unreasonable by Examiner L. J. 
Kassel. 


In a recommended report in I. and S. 
M-4693, Canned Goods, Vermont.to Nor- 
wood, .Mass., embracing MC-C-1472, 
Foodstuffs, Vermont to Boston & New- 
ton, Mass., the examiner said it could 
not be determined from the record that 
present commodity rates, if made sub- 
ject to a minimum of 30,000 pounds, 
would be unlawful. 

The examiner said a shipment of 40,- 
000 pounds exceeded by about 10,000 
pounds the maximum quantity of food- 
stuffs which the respondent carriers 
could safely and legally transport in a 
single unit of their equipment. 

Motor common carriers parties to a 
tariff of the New England Motor Rate 
Bureau, Inc., he said, proposed the new 
schedules to become effective February 
4. He said the schedules had been sus- 
pended to and including September 3. 

A cease and desist order and an order 
requiring cancellation of the suspended 
schedules were recommended. 

The examiner said that to Norwood, 
the proposed commodity rates, minimum 
40,000 pounds, and the present fifth-class 
rates, minimum 28,000 pounds, were 44 
and 58 cents a 100 pounds, respectively 
from Essex, Vt.; 45 and 50 cents from 
Randolph, Vt.; 48 and 63 cents from St. 
Albans, Vt., and 45 and 56 cents from 
Waterbury. 

He said that the commodity rates to 
Boston and Newton, minimum 40,000 
pounds, under investigation in the em- 
braced proceeding, by an order of the 
Board of Suspension, and the present 
fifth class rates, minimum 28,000 pounds, 
were, respectively, 43 and 57 cents from 
Essex, 42 and 47 cents from Randolph, 
48 and 63 cents from St. Albans, and 43 
and 54 cents from Waterbury. 

He said that the respondents claimed 
that they must maintain the railroad 
minimum to avoid going below the ac- 
tual competitive necessity, or risk the 
possibility of a rate war and destructive 
competitive practices. 

After a discussion of volume minimum 
weight in connection with Molasses from 
New Orleans, La., to Peoria and Pekin, 
Tll., 235 I.C.C. 485, the examiner said: 

“This is not-to say that volume mini- 
mum weights in connection with motor 
carrier rates could never be justified. 
But only that they are not justified un- 
der the circumstances and conditions 
revealed by this record. And because 
one or the other has an advantage in 
its inherent form of transportation to 
more economically serve the public is no 
reason to subordinate the public interest 
to a theory, which is advanced by the 
bureau, of so-called reasonable distribu- 
tion of traffic. Nothing in the act or 


national transportation policy even sug- 
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gests such a theory of regulation by the 
Commission.” 

In the light of circumstances related 
in his report, said the examiner, a ship- 
per of canned goods over the lines of 
one of the respondents was subjected to 
40,000-pound rates even when it had 
smaller, but full truckload, shipments. 

“The fact that the 30,000-pound ship- 
ments are less frequent than the heavier 
one,” he said, “does not lessen the un- 
justness of paying charges at 40,000 
pounds when 30,000 pounds are shipped.” 

A notice attached to the report said 
any exceptions must be filed with the 
Commission’s secretary in Washington, 
D.C., within 20 days from July 9. 





Corundum Ore Rates Found 


Reasonable by Examiner 


Asserting that the assailed rates on 
corundum ore and emery ore between 
points in New England and the east in 
general reflect merely the general au- 
thorized rate increases over basic rates 
that have been in effect without com- 
plaint to the Commission for many years, 
Examiner L. B. Dunn has recommended 
that the Commission dismiss three com- 
plaints based on the assailed rates. 

His findings were contained in a pro- 
posed report in No. 31096, Washington 
Mills Abrasive Co., v. New York Central 
Railroad Co., embracing No. 31128, Hamil- 
ton Emery & Corundum Co., v. Same, 
and No. 31128, Sub. 1, American Abrasive 
Co., Inc., v. Same. 

He recommended that the Commission 
find rates charged on corundum ore and 
emery ore, in carloads, from Croton-on- 
Hudson, N.Y., to North Grafton, Mass., 
from East Boston, Mass., New York, N.Y., 
and Croton-on-Hudson to Chester, Mass., 
and from New York, and Croton-on- 
Hudson to Westfield, Mass., not shown 
to have been unreasonable. 

In the title case, the examiner said 
reparation was sought on 57 carloads 
shipped from Croton-on-Hudson to 
North Grafton, between August 11, 1950, 
and July 1, 1952, which moved at the ap- 
plicable domestic commodity rate of 34 
cents a 100 pounds, minimum 50,000 
pounds, becoming 35 cents on August 28, 
1951. Effective July 2, 1952, he said, de- 
fendant established a commodity rate of 
$4.85 a gross ton of 2,240 pounds, mini- 
mum 67,200 pounds, the equivalent of a 
rate of 21.6 cents a 100 pounds, to which 
basis reparation was sought. 

The examiner said that the rates from 
Croton-on-Hudson had been maintained 
in substantial conformity with the rates 
the Commission had prescribed or ap- 
proved on the same traffic from and to 
the same or nearby points in Washing- 
ton Mills Emery Manufacturing Co. v. 
Boston & A. R., 174 I.C.C. 663, and 
Hamilton Emery & Corundum Co. v. 
Boston & A. R., 188 I.C.C. 409. 

The examiner said “the rates assailed 
in general reflect merely the general 
authorized rate increases over basic 
rates that have been in effect without 
complaint to this Commission for many 
years.” 

Furthermore, he said, all of the rates 
assailed were in substantial conformity, 
ex parte increases considered, with rates 
on the same commodity prescribed or 
approved by the Commission between 
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points in the same territory, and in some 
instances from and to the identical 
points considered in the instant case. 

He said that the lower commodity 
rates relied on by complainants were in 
most instances of relatively recent origin, 
and that complainants had failed to sup- 
plement their showing of the compared 
commodity rates with the circumstances 
and conditions, particularly with refer- 
ence to actual movements and the vol- 
ume and frequency thereof, surround- 
ing their establishment. 


Sulphuric Acid 


No. 31146, Ark-Mo Plant Food Co., Inc., 
v. St. Louis-San Francisco Railway Co., 
et al. By Examiner Warren C. White. 
Recommends finding unreasonable and 
in violation of the long-and-short-haul 
provision of section 4, rates and charges 
on sulphuric acid, in tank cars, from the 
switching district of East St. Louis, IIl., 
to Walport, Ark. Recommends a basis of 
rates for the future and awarding repa- 
ration. The examiner said that the 
assailed rates were competitive rates re- 
duced to meet truck competition and 
were the column 20 basis of rates from 
East St. Louis to Walport. ‘These rates, 
he said, were $8 a 2,000 pounds, minimum 
45,000 pounds, from September 1, 1949, to 
April 4, 1951; $8.20 from April 4, to Au- 
gust 28, 1951; and $8.48 from August 28, 
to November 9, 1951. On that date, he 
said, the rate was reduced to a base rate 
of $6.09, minimum 90,000 pounds, plus 
general increases which subsequently 
brought the present rate of $7.0035 into 
effect. The examiner said that the ap- 
plicable tariff provision was not com- 
pletely in accord with the authorization 
in Fourth Section Order No. 16098, which 
was the foundation for much of the com- 
plainant’s case, and that the base rate 
should be deemed unreasonable to the 
extent that it exceeded $4.09. He recom- 
mended finding as reasonable a rate of 
$4.7035, minimum 80,000 pounds, for the 
future. 


Ex-Lake Iron Ore 


No. 30569, Youngstown Sheet & Tube 
Co., v. Baltimore & Ohio Railroad Co., 
et al., embracing No. 30575, Republic 
Steel Corporation v. Same. By Examiner 
John Davey. Recommends: dismissing 
complaints on finding applicable and not 
shown to have been unreasonable, rates 
charged on ex-lake iron ore, in carloads, 
from Huron, Lorain, Cleveland, and Ash- 
tabula Harbor, O., and Erie, Pa., to Can- 
ton, Massillon, Warren, and Youngstown, 
O., between May 6, 1948, and August 20, 
1948. The examiner said that the assailed 
rate was $1.28 a gross ton and the claimed 
rate was $1.20. He said:the $1.20 rate was 
the rate authorized in the final decision 
of the Commission in Ex Parte 166, In- 
creased Freight Rates, 1947, 270 I.C.C. 
403. He said that the $1.28 rate had been 
authorized by the Commission in prior 
reports in the same proceeding. The ex- 
aminer said that complainants claimed 
that the basic rate of $1 in effect on 
January 1, 1947, was unreasonable and 
that the authorized maximum increase 
of 28 cents was unreasonable to the 
extent that it exceeded the increase of 
20 cents authorized in the final] decision. 
Since the rates were subject to both in- 
creases and decreases in the course of a 


readjustment, the examiner said, repara- 
tion should not be awarded on past ship- 
ments which moved under rates that 
were higher than those approved under 
the final adjustment. He added that when 
the statistical measurements submitted 
in the case were considered in connection 
with the Commission’s findings wherein 
similar interim increases were assailed, 
it must be found that the interim in- 
crease of 28 cents did not exceed a maxi- 
mum reasonable factor. The entire evi- 
dence, he said, did not warrant a finding 
that the total rate charged on $1.28 was 
inapplicable or unreasonable at the time 
of movement. 


Adhesive Paste 


I. and S. No. 6057, Adhesive Paste, 
Twin Cities to Wis., and Mich. By Ex- 
aminer Otto Hanson. Recommends or- 
dering suspension order vacated and 
proceeding discontinued on finding just 
and reasonable, and not otherwise un- 
lawful, rates on paste, adhesive, inedible, 
in carloads, from Minneapolis and St. 
Paul, Minn., to Menominee, Mich., and 
various points in Wisconsin. By sched- 
ules filed to become effective January 1, 
1953, and February 2, 1953, certain rail 
carriers proposed to establish until De- 
cember 31, reduced commodity rates of 
34 cents a 100 pounds, minimum 36,000 
pounds, subject to surcharge authorized 
in Ex Parte No. 175, Increased Freight 
Rates, 1951, to Menominee, Mich., Apple- 
ton, Wis., and 17 other Wisconsin desti- 
nations and 41 cents to Tomahawk and 
Wisconsin Dam, Wis., in lieu of the pres- 
ent rates which, the examiner said, 
ranged from 55 to 71 cents. He said that 
on protest of the Middlewest Motor 
Freight Bureau, operations of the pro- 
posed schedules was suspended to and 
including July 31. The examiner said 
that the rates would be compensatory 
and apparently were necessary to move 
the traffic. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 





Printing Ink 


I. and S. M-4567, Printing Ink—New 
York to Philadelphia. By Examiner 
Lloyd Brown. Recommends ordering sus- 
pended schedules canceled and proceed- 
ing discontinued on finding not shown 
just and reasonable proposed motor com- 
modity rates which would effect reduc- 
tions on truckload and _less-truckload 
shipments of printing ink between New 
York, N.Y., (zones 1 and 2) and Phila- 
delphia, Pa. By schedules filed to become 
effective November 16, certain motor car- 
riers of the Middle Atlantic Conference 
proposed to establish commodity rates 
on printing ink, in kits or pails, of $1.17 
a 100 pounds, less than 2,000 pounds, and 
of 96 cents from 2,000 to 5,999 pounds, 
inclusive, among others, in lieu of the 
present rates of $1.29 and $1.04. The 
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examiner said that on protest of the 
conference, operation of the schedules 
Was suspended until June 16, and that 
they had been postponed to September 
15. He said respondent had not sus- 
tained the statutory burden of prooi, 
but recommended that the findings not 
preclude respondent from initiating new 
schedules if serious danger existed that 
the traffic would be lost because of 
private carrier competition. 


Plastic Materials 


I. and S. M-4637, Plastic Materials, 
New Jersey to New York Points. By Ex- 
aminer Samuel Horwich. Recommends 
ordering proposed schedules canceled 
and proceeding discontinued on finding 
not shown just and reasonable proposed 
motor commodity rates on certain plastic 
materials or products, from New Jersey 
points to New York points. By schedules 
filed to become effective December 24, 
1952, certain motor carriers of the Mid- 
dle Atlantic Conference proposed to 
establish rates from Linden, N.J., to 
Buffalo and Rome, N.Y., among other 
points, of 60 and 50 cents a 100 pounds, 
minimum 26,000 pounds, respectively, the 
examiner said, in lieu of the present 
rates of 64 and 53 cents, respectively. 
He said the present and proposed rates 
were lower than the rail rates. On pro- 
test of certain Trunk Line Territory 
railroads, said the examiner, operation 
of the proposed schedules was suspended 
to and including July 23. The examiner 
said respondents filed the proposed rates 
on request of a New Jersey manufacturer 
who competed with a New York manu- 
facturer in New York, and contended 
that the New York manufacturer had 
the advantage of being able to ship to 
the same customers on intrastate rates. 
The examiner said respondents failed to 
set forth the intrastate rates which they 
claimed favored the New York manu- 
facturer. 


Native Lumber 


I. and S. M-4593, Native Lumber—S.D., 
to Colorado, embracing MC-C-1458, Na- 
tive Lumber—S.D. to Colo. By Examiner 
Samuel Horwich. In I. and S. M-4593, 
recommends finding not shown to be just 
and reasonable, proposed motor com- 
modity rate on native lumber, including 
box shooks, of 43 cents a 100 pounds, 
minimum 30,000 pounds, from six South 
Dakota points to five Colorado points in 
lieu of the present rate of 49 cents. The 
proposed rate was filed by certain car- 
riers of the Rocky Mountain Motor 
Tariff Bureau, Inc. On protest of certain 
rail carriers, operation of the proposed 
schedules was suspended to and includ- 
ing June 28. In MC-C-1458, the ex- 
aminer said an investigation was insti- 
tuted by the Commission, division 2, on 
its own motion, into the rates and 
charges, and the rules, regulations, and 
practices affecting the rates and charges, 
applicable to transportation of native 
lumber, including box shooks, minimum 
20,000 pounds, from and to the same 
points. He found the present rate not 
shown unreasonable or otherwise unlaw- 
ful. He said it appeared that the lum- 
ber shipments, in many instances, would 
move in 30,000-pound lots regardless of 
the applicable rate, and that the earn- 
ings on a 30,000-pound shipment moving 
under the present rate would be substan- 
tially higher than those on a similar 
shipment moving under the proposed 
lower rate. An order requiring cance’- 
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lation of the schedules under suspension 
end discontinuing the proceedings was 
recommended. 


Auto Radios 


I. and S. M-4551, Auto Radios—From 
Chicago, Ill., and Kokomo, Ind. By Ex- 
aminer Jair S. Kaplan. Recommends 
finding just and reasonable proposed 
motor commodity rates on automobile 
radio receiving sets, minimum 16,000 
pounds, from Chicago, Ill., to Flint and 
Pontiac, Mich., and from Kokomo, Ind., 
to Chicago, Flint, and Pontiac and to 
Detroit, and Lansing, Mich., and order- 
ing proceeding discontinued. By sched- 
ules filed to become effective November 
5, 1952, certain motor carriers of the 
Central States Motor Freight Bureau, 
Inc., proposed to establish the com- 
modity rates which included rates from 
Chicago to Flint of 99 cents a 100 pounds, 
minimum 16,000 pounds in lieu of the 
present rate of $1.16, minimum 12,000 
pounds; and from Kokomo to Detroit 
and Pontiac, 92 and 95 cents, minimum 
16,000 pounds, respectively, in lieu of the 
present rates of $1.08 and $1.10, mini- 
mum 12,000 pounds, respectively. He 
said that on protest of the bureau, op- 
eration of the proposed schedules was 
suspended to and including June 4, and 
respondents voluntarily postponed the 
effective date to September 4. He said 
that since the rates appeared compensa- 
tory the conclusion was inescapable that 
the proposed rates were just and rea- 
sonable. 


Oleomargarine 


I. and S. M-4522, Oleomargarine—New 
York to Philadelphia. By Examiner Jair 
S. Kaplan. Recommends. finding pro- 
posed reduced motor rate of 41 cents a 
100 pounds, minimum 26,000 pounds, on 
oleomargarine, in packages, from Edge- 
water, N.J., to Philadelphia, Pa., just 
and reasonable, and the same rate on 
the same commodity, from all other 
points included by respondent in New 
York, N.Y., Zone 1, not shown to be 
just and reasonable. Recommends or- 
dering proposed schedules, to the extent 
found unlawful, canceled and proceeding 
discontinued. The examiner said that 
the schedules were filed by Moore’s 
Trucking Co., Inc., to become effective 
October 17, 1952, and that on protést -of 
the Middle Atlantic Conference, opera- 
tion of the schedules was suspended until 
May 17, when they became effective. He 
Said other points in the New York Zone 
1 included points in New Jersey, subject 
to Jersey City, Newark, Orange, Pater- 
son, and Perth Amboy, N.J., rate groups. 
He said that Edgewater was the only 
point where special circumstances had 
been shown by respondent to exist which 
warranted the proposed reduction from 
46 cents a 100 pounds, minimum 23,000 
pounds, which, the examiner said, was 
the present rate. 


Petroleum Products 


I. and S. M-4722, Petroleum Products, 
Bayway, N.J., to North Carolina. Exam- 
iner George A. Dahan recommends order 
vacating order of suspension and discon- 
tinuing proceeding on finding just and 
reasonable, schedules filed to become 
effective February 21, by M. I. O’Boyle 
& Son, Inc., doing business as O’Boyle 
Tank Lines, and Reliable Transport, Inc., 
Proposing to establish new joint com- 
mocdity rates, minimum 26,000 pounds, 
on oetroleum in bulk, in tank vehicles. 





He said the rates were proposed to apply 
from Bayway, N.J., to Chemway, Char- 
lotte, Greensboro, High Point, and Win- 
ston-Salem, N.C. On protest of E. Brooke 
Matlack, Inc., Chemical Tank Lines, Inc., 
and Coastal Tank Lines, Inc., operation 
of the schedules was suspended until 
September 21, said the examiner. The 
application, and not the level, of the pro- 
posed rates was questioned, he said. The 
principal question, according to the ex- 
aminer, was whether O’Boyle could ren- 
der service from Bayway to Richmond 
by “tacking” or “combining” its authority 
from Bayway to the site of Bolling Field 
in Washington, D.C., and to the site of 
Andrews Field, Prince Georges county, 
Md., with its authority from points in 
the Washington commercial zone to 
Richmond. Such tacking, said the ex- 
aminer, was consonant with the finding 
in M. I. O’Boyle & Son, Inc., Interpreta- 
tion of Certificate, 52 M.C.C. 248, in which 
the Commission, division 5, found that 
O’Boyle might combine or tack its sepa- 
rate authorities by operating through the 
site of Bolling Field as a gateway. 


Chemicals 


I. and S. M-4570, Chemicals, Detroit 
to Columbus and Toledo, Ohio. Exami- 
ner Jair S. Kaplan recommends order 
requiring respondent to cancel proposed 
schedules and discontinuing proceeding, 
on finding not shown just and reason- 
able, proposal of D. T. & C., Inc. to es- 
tablish commodity rates on chemicals and 
related articles, minima 20,000 and 32,000 
pounds, from Detroit, Mich., to Columbus 
and Toledo, O. On protest of ‘Central 
States Motor Freight Bureau, Inc., said 
the examiner, operation of the schedules 
Was suspended to and including June 18, 
the respondent having voluntarily post- 
poned the effective date to July 18. The 
respondent now maintained commodity 
rates on certain so-called heavy chemi- 
cals and proposed to extend the same 
rates also to transportation of other 
chemicals including chemicals, N.O.I., 
under certain conditions, and disinfect- 
ants, other than medicinal, N.O.1., ac- 
cording to the examiner. He said the 
present rates of the respondent and other 
motor carriers parties to the protestant’s 
tariffs, on the latter commodities, were 
Class rates. There was no persuasive 
showing, said the examiner, that special 
circumstances existed in connection with 
the involved freight which would war- 
rant, because of transportation char- 
acteristics, volume, regularity, or fre- 
quency of the traffic, establishment. of 
commodity rates, rather than continu- 
ance of the usual class rates. 


Various Commodities 


I. and S. M-4542, Various Commodities 
—East to West. By Examiner Samuel 
Horwich. Recommends order requiring 
cancellation of proposed schedules, and 
discontinuing proceeding, on finding not 
shown just and reasonable, schedules 
filed to become effective October 31, 1952, 
by motor common carriers parties to tar- 
iffs of Rocky Mountain Motor Tariff 
Bureau, Inc. He said the schedules pro- 
posed to establish a common carrier 
commodity rate on brake drums, circuit 
breakers or switches, and other articles, 
of $3.40, minimum 30,000 pounds, from 
Dearborn, Detroit, Highland Park, Li- 
vonia, and Monroe, Mich., and Toledo, 
O., to certain California points including 
Los Angeles and San Francisco. On pro- 
test of certain railroads, said the ex- 
aminer, operation of the schedules was 
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suspended to and including May 30, and 
the respondents postponed the effective 
date indefinitely. He said the respond- 
ents attempted to justify the proposed 
rate primarily on the basis of its being 
necessary to meet the competitive rail 
rates (1) of $3.381 a°100 pounds, mini- 
mum 30,000 pounds, applicable on ship- 
ments of various vehicle parts, and (2) of 
$3.14, minimum 44,000 pounds, appli- 
cable on automobile engines. 


Aluminum Pistons 


I. and S. M-4423, Pistons, Aluminum— 
St. Louis—Central Territory (corrected 
report). By Examiner Thomas S. Morris. 
Recommends finding not shown to be 
just and reasonable proposed reduced 
less-than-truckload new commodity rates 
on aluminum pistons from and to cer- 
tain points in Central Territory and 
ordering suspended schedules canceled 
and proceeding discontinued. By sched- 
ules filed to become effective September 
4, 1952, certain motor carriers of the 
Central States Motor Freight Bureau, 
Inc., proposed to establish the new rates 
applicable to shipments of less than 5,000 
pounds, and minimum 5,000 pounds, on 
automobile parts, between St. Louis, Mo., 
and various points in Central Territory. 
On protest of the bureau, operation of 
the proposed schedules was suspended 
until April 4, and respondents voluntarily 
postponed their effective date until July 
3. As an example, the examiner said 
the proposed rates from St. Louis to 
Springfield, Ill., were $1.15 a 100 pounds, 
under 5,000 pounds, and 95 cents, mini- 
mum 5,000 pounds in lieu of the present 
rates of $1.30 and $1.10, respectively. The 
examiner said that the proposal would 
deplete the respondents’ revenues with- 
out adequate justification and would cast 
an additional burden on other traffic. 


Certificates—Licenses—Permits 


District of Columbia (Washington)— 
MC-3677, Sub. 30, Washington, Marlboro 
and Annapolis Motor Lines, Inc., Exten- 
sion—Landover Hills, Md. Certificate 
proposed. Passengers and their baggage, 
express, mail and newspapers, (1) be- 
tween Kent Village, Md., and Washing- 
ton, D.C., over a described route, and (2) 
between Landover Hills, Md., and Wash- 
ington, D.C., over a described route, 
serving certain intermediate points. 


Florida (Coral Gables)--MC-113998, 
Cleon H. McLendon, Contract Carrier. 
Permit proposed. Sugar, except in bulk, 
between Port Wentworth, Ga., on one 
hand, and, on other, Tallahassee, Jack- 
sonville, Miami, and Tampa, Fla., over 
irregular routes. 


Georgia (Atlanta)—-MC-29623, Sub. 18, 
Southeastern Stages, Inc., Extension— 
Allendale, S.C. Certificate proposed. 
Passengers, and their baggage, express, 
mail, and newspapers, between Beech 
Island, S.C., and Allendale, S.C., over 
S.C., highway 28, serving all interme- 
diate points. 


Illinois (Chicago) -MC-64932, Sub. 131, 
Rogers Cartage Co., Extension—South- 
ern States. Certificate proposed. Over 
irregular routes, liquid chemicals, in bulk, 
in tank vehicles, from St. Louis, Mo., to 
points in Ala. Ark., Kan., La., Miss., 
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Okla., W.Va., and described areas of 
Tex. 
Massachusetts (Boston) — MC-72349, 


Sub. 9, Eastern Massachusetts Street 
Railway Co., Extension—Rockingham. 
Certificate proposed. Passengers and 
their baggage, March 1 to December 1, 
inclusive, of each year, from Quincy, 
Mass., and Reading, Mass., serving Mil- 
ton, Mass., as an intermediate point, re- 
stricted to traffic moving to and from the 
Rockingham Park Race Track, Salem, 
N.H., and with service at Reading for 
purposes of joinder only with applicant’s 
otherwise authorized operations. 


Massachusetts (Lynn)—MC-1255, Sub. 
1, Francis Albert McGinn, dba McGinn 
Bus Co., Extension—Lincoln Downs Race 
Track. Certificate proposed. Passen- 
gers and their baggage, in special round- 
trip operations in the racing season at 
Lincoln Downs Race Track, Lincoln, 
R.I., over a described regular route, from 
Lynn, to Lincoln Downs Race Track, and 
return, with no service at intermediate 
points. 

Montana (Billings)—-MC-105556, Sub. 
5, Houck Transport Co., Extension—Mon- 
tana. Certificate proposed. Petroleum 
and petroleum products, in bulk, in tank 
vehicles, between Newcastle, Wyo., on one 
hand, and, on the other, points in Mont., 
over irregular routes. 


Montana (Billings)—-MC-107695, Sub. 
3, B. A. Fisher, dba Hi-Ball Contractors, 
Extension—Additional Commodities, em- 
bracing MC-9427, Sub. 1, Ralph Getter 
and Marie Getter, Same, and MC-62203, 
Sub. 1. H. C. Hauschild, Same. Certifi- 
cates proposed. Specified commodities, 
used in the operation and maintenance 
of bakeries, dairy, creamery and cheese- 
manufacturing plants, ice-manufactur- 
ing or refrigeration plants, laundry and 
dry-cleaning establishments (other than 
household) and milling operations, all in 
truckloads, requiring special equipment, 
other specified commodities, requiring 
special equipment, and buildings, fabri- 
cated or portable, electrical appliances, 
and other commodities including tele- 
phone, telegraph and electric poles, lines 
and cables, including stringing and pick- 
ing up, all in truckloads as set forth in 
the certificates. Im MC-9427, over ir- 
regular routes, (1) between points in 
Mont. and (2) between Cut Bank, Mont., 
and points within 25 miles of Cut Bank. 
In MC-62203, over irregular routes, be- 
tween points in Glacier, Pondera, Liberty 
and Toole counties, Mont. In MC- 
107695, over irregular routes, (1) between 
points in Mont.; (2) between points in 
Colo., Idaho, N.D., and Wyo., (3) between 
points in Colo., Idaho, N.D. and Wyo., 
on one hand, and, on other, points in 
Mont.; and (4) between Helena, East 
Helena, Louisville and Townsend, Mont., 
on one hand, and, on other, the Missouri 
River Canyon Ferry Dam Site. 


Ohio (Toledo) —MC-4804, Sub. 6. The 
Liberty Highway Co., Extension—Regu- 
lar Routes. Certificate proposed. Gen- 
eral commodities, with exceptions, over 
regular routes, between junction Ohio 
highways 2 and 590, and Lindsey, O., 
over Ohio highway 590; between Pem- 
berville, O., and Oak Harbor, O., over 
Ohio highway 105; between junction 
Ohio highway 590 and unnumbered high- 
way, and junction unnumbered highway 
and Ohio highway 19, over unnumbered 
highway, and return over the same 








routes, serving all intermediate points 
on each route. 


Pennsylvania (Rochester) — MC-21779, 
Sub. 3, Joseph P. Graham, Jr., Extension 
—Dayton. Denial of certificate proposed. 
Over irregular routes, iron and steel, 
from Ambridge, Pa., to Dayton, O. 


Tennessee (Nashville) — MC - 61265, 
Sub. 38, Southeastern Motor Truck Lines, 
Inc., Extension—Relocated U.S. Highway 
41. Certificate proposed. General com- 
modities, with exceptions, between Madi- 
sonville and Henderson, Ky., over re- 
located U.S. Highway 41, as an alternate 
route, serving no intermediate points. 


Washington (Seattle) —MC-88433, Sub. 
18, Dependable Auto Transport Co., Inc., 
Extension—Texas. Certificate proposed. 
Trailers, semitrailers, except those de- 
signed to be drawn by passenger auto- 
mobiles, initial movements, truckaway, 
from Spokane, Wash., to points in Calif., 
Utah, Colo., Neb., and Mo., over irregular 
routes. 


West Virginia (Buckhannon) — MC- 
68052, Sub. 2, Darnall Trucking Co., Inc., 
Extension—West Virginia Points. Per- 
mit proposed. Automobiles, initial move- 
ments, truckaway, from Detroit, Mich., 
to points in Upshur county, W.Va., trucks 
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and chassis, initial movements, truck- 
away, driveaway, from Warren Township, 
Mich., to Clarksburg, Grafton, Philipp 
Weston, and Buckhannon, W.Va., with. 
no transportation for compensation on 
return except as otherwise authorized. 

West Virginia (Charleston)—MC-359¢ 
Sub. 4, Merchants Dispatch, Inc.,—Alter- 
nate Route. Certificate proposed. Gen 
eral commodities, with exceptions, over 
regular routes, between Lewis, W.Va., 
and Chillicothe, O., over a described 
route, as an alternate route in connec- 
tion with regular-route operations (1) 
between Lewis and Huntington, W.Va.., 
and (2) between Huntington, W.Va., and 
Chillicothe, O. 

West Virginia (Huntington) — MC- 
113867, James J. Robertson, dba Jim’s 
Garage, Common Carrier. Certificate 
proposed. Wrecked or disabled motor ve- 
hicles, including, but not limited to 
trucks, passenger cars, trailers, semi- 
trailers, and tractors, between points 
and places in Cabell county, W.Va., and 
points and places in O., Ky., and W.Va. 

Wisconsin (Athens)—MC-113487, Harry 
Dettmann, Common Carrier. Denial of 
certificate proposed. Specified com- 
modities, from points in Minn., O., and 
Ia., to points in Wis. 


.C.C. Concludes Argument on Rail Plea 
To Make General Increases Permanent 


Shippers and Some Government Representatives Generally Oppose Rail 
Request for Continuing the Increases Now in Effect in Ex Parte 175. 


Commission Takes Rail Petition Under Advisement. 


Shipper and federal government 
representatives voiced opposition to 
continuance of the present general 
freight rate increases, at oral argu- 
ment before the Commission in Ex 
Parte 175, Increased Freight Rates, 
1951 (T.W., July 11, p. 64). 


The argument opened on July 8 and 
was concluded on July 10 after the rail- 
roads and 26 representatives of other 
groups had completed their presentation. 

The Commission then took under ad- 
visement the petition and argument of 
the railroads that the Commission make 
permanent, and as a part of the basic 
rate structure, the increases authorized 
by the Commission in 1952 in this pro- 
ceeding as surcharges only, with an ex- 
piration date of February 28, 1954. 

It was announced that briefs were due 
on July 15. i 

Government agencies taking part in 
the argument were the U.S. Department 
of Agriculture, which opposed extension 
of the increase beyond February 28, 
1954, on raw and processed agricultural 
products and farm supplies; the Tennes- 
see Valley Authority, concerned with 
short-haul rates on coal and phosphate 
rock; and the General Services Adminis- 
tration, which appeared in its capacity 
as a shipper for the federal government 
departments and agencies. The Depart- 
ment of Commerce did not appear. 


Edwin H. Burgess, chief counsel for 
the railroads in the proceeding, at the 


Rail Brief Filed. 


Commission’s request filed a four-page 
compilation showing the status as of 
July 9 of the application of the Ex Parte 
175 increases to intrastate traffic in each 
of the 48 states. The statement was filed 
in connection with his rebuttal argu- 
ment. 

Chairman Johnson, early in the hear- 
ing, stated that there “probably will be 
some changes in personnel of the Com- 
mission, before this case is decided.” He 
added: “Such commissioners as are 
added to the Commission before this is 
decided will read the transcript of the 
argument to participate.” 


Federal Agencies 


The first appearance for argument 
following the presentation of the rail- 
roads was Richard Freeman, of the 
Tennessee Valley Authority, who was al- 
lotted 10 minutes of the official argument 
time. 

Mr. Freeman said the T.V.A.’s main 
concern was with coal and phosphate 
rates, and that in the case of coal the 
short haul bore a disproportionate share 
of the carriers’ overhead burden. He said 
that it was “incredible” that on coal, for 
the first mileage block, zero to 150, the 
revenue exceeded the fully distributed 
costs by 24 per cent. On phosphate 
rock, he said, the revenue exceeded the 
fully distributed costs by 40 per cent. 

F, W. Denniston, Jr., representing the 
General Services Administration, said he 
spoke as a shipper for federal gover!- 
ment agencies. He was questioned «t 
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some length from the bench as to 
whether he represented the Department 
of Commerce and other departments or 
agencies in the Ex Parte 175 proceeding. 

Commissioner Knudson asked Mr. 
Denniston how he could “reconcile” his 
appearance and “the position I assume 
you are taking in opposition to these in- 
creases to the public statements that 
have been made by the Secretary of 
Commerce of late.” 

Mr. Denniston said he had “no inten- 
tion to attempt to reconcile them.” He 
stated, in answer to a question by Com- 
missioner Mitchell, that he had no com- 
ment on Secretary Weeks’ statements. 

“We oppose the making of these in- 
creases permanent,” said Mr. Denniston. 


Western State Commissions 


John H. Carkin, of the Mountain- 
Pacific States Conference of Public Util- 
ity Commissioners, stated the confer- 
ence’s position as being that the railroad 
petition to make the increases perma- 
nent was “brought prematurely” in that 
the present rates were in effect and did 
not expire until February 28, 1954, al- 
most eight months in the future. 

The conference also maintained, he 
said, that under present conditions the 
petition should not have been brought 
until the various commodity groups, the 
federal and state commissions, and the 
carriers themselves had more experience 
under the present rates. He also stated 
that the petition should not have been 
filed in the present period of criticism 
of transportation regulation and in a 
period when the country’s domestic con- 
ditions and world conditions, especially 
with reference to the Korean truce situ- 
ation, were in such a state of uncertainty. 


Mr. Carkin spoke of the “inequity and 
iniquity” of the system of percentage 
increases as applied by the railroads “to 
our long haul traffic in these general 
increase cases.” If the surcharges were 
needed beyond February 28, 1954, he 
said, any increase permitted or continued 
should be limited to those not in excess 
of nine per cent in the Western District, 
and such additional holddowns as, after 
full study, should seem “needed and 
proper.” 


Coal Interests Participate 


Parker McCollester, for the National 
Coal Association, referred to what he 
described as the railroads’ plea that they 
needed additional revenue and that they 
needed it from the coal traffic. He said 
his purpose was to show that whether 
or not the railroads’ needs were measured 
by return on investment, “there is no 
justification for demanding that there 
be continued increases on coal, when the 
coal industry, which is being asked to 
pay those increases, is in the condition 
which it is now.” 

The increase in freight rates, 1951 over 
1948, he said, fell more heavily on coal 
than on other freight. He said coal 
rates on an average were up 14.6 per 
cent in 1951 over 1948 as compared with 
8% per cent for the manufacturers and 
miscellaneous group, and 9.7 per cent on 
Products of agriculture, among others. 
Coal, he asserted, had not yet been given 
general reductions in rates whereas on 
other commodities the railroads had been 
granted increases. He said the railroads 
had “whittled these increases away for 
Competitive reasons or what not,” and 
consequently had not realized the in- 
creases the Commission allowed. 


August Gutheim, of the Coal Traffic 
Bureau of Northern West Virginia, Ohio, 








and Western Pennsylvania, stated that 
“bituminous coal is the cream of the 
railroad revenue.” He also said that 
coal at one time furnished about 75 per 
cent of the energy used in the United 
States, but that now the figure was 
down to 40 per cent, the difference hav- 
ing been taken up by oil, gas, and hydro- 
electric power. He added that none of 
these other fuel sources produced “any- 
thing, if at all, in the way of railroad 
tonnage,” and that none of them pro- 
duced any railroad revenue. 

Homer S. Carpenter, appearing for the 
Property Owners’ Committee which 
represented bituminous coal producers in 
southern West Virginia, southwestern 
Virginia and eastern Kentucky, said, 
among other things, that “we would 
gladly trade earnings position with the 
railroads.” 

Asked by Commissioner Mitchell which 
railroads he referred to, Mr. Carpenter 
specified the “Pocahontas lines”, but 
added that “we will take the average of 
the railroads.” 

Coal, he said, was “just being pushed 
out of the market” and was being priced 
out of the market by the railroads. Mr. 
Carpenter said he questioned whether 
there was honest and efficient manage- 
ment when the railroads were incurring 
passenger deficits amounting to roughly 
40 per cent of the freight income, “and 
then expecting their biggest item of 
traffic, coal, to subsidize it.” 

Others representing the coal and lig- 
nite interests were Arnold Levy, Coal 
Trade Association of Indiana; Charles 
W. Stadell, Illinois Coal Traffic Bureau; 
Homer J. Conley, Midwest Coal Traffic 
Bureau; Wesley E. Keller, Truax-Traer 
Coal Co. (lignite); and R. Granville 
Curry, Anthracite Institute. 

Mr. Stadell said the delivered price 
of coal was made up of the f.o.b. mine 
price charged by the coal producer and 
the freight rate to destination. The 
freight rate on most of his clients’ coal 
to points outside Illinois was from 40 to 
50 per cent of the delivered price, he said. 

“In other words,” he continued, “in 
many cases, the freight rate of the rail- 
roads just for hooking their engine onto 
the car and handling the coal to destina- 
tion is as much as the coal producer gets 
for the price of. the coal, representing 
his investment and all of his cost of pro- 
duction.” 

Mr. Conley, of the Midwest Coal Traf- 
fic Bureau, said he concurred in the ear- 
lier argument of Mr. McCollester, repre- 
senting the National Coal Association. 
He said he believed that if the increases 
in Ex Parte 175 were not continued be- 
yond the expiration date it would bene- 
fit the railroads ultimately in that the 
coal industry would be able to build up 
volume. : 

Mr. Keller represented the lignite pro- 
ducers of North Dakota and spoke of 
their freight rate difficulties resulting 
from the increases. He said the main 
competitive loss of the lignite producers 
had been to the oil industry. 


Iron, Ore, Copper, Lumber 


Albert L. Vogl, for the Colorado Fuel 
& Iron Corporation, spoke with respect 
to iron ore rates. He voiced opposition 
to stabilization of the present Ex Parte 
175 rate adjustment as asked by the 
railroads. 


Robert E. Quirk, appearing for the 
American Smelting & Refining Co., and 
others, producers of copper, lead, and 
zinc, said these industries had under- 
gone “discrimination” as a result of a 
former general increase, and asked the 
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Commission to “just leave us where we 
are and don’t create another discrimina- 
tion such as you unwittingly created in 
Ex Parte 162.” 


William C. McCulloch, of the West 
Coast Lumbermen’s Association, and 
others, said his clients supported a rail- 
road proposal of a maximum increase of 
10 cents a 100 pounds on lumber and 
articles taking lumber rates. He asserted 
that the Commission granted in the 
instant proceeding a 15 per cent increase 
generally, subject to a maximum of 12 
cents on lumber and articles taking the 
same rates. He was opposed to an in- 
crease of this maximum, he said. 


A. G. T. Moore, Southern Pine Associa- 
tion, told the Commission he favored a 
straight percentage basis. On the ques- 
tion of making the increases permanent, 
he said the position of the interests he 
represented was “one of benevolent 
neutrality, provided you maintain at 
least a 12-cent maximum.” 

For the Alabama Forest Products As- 
sociation, A. M. Ribe stated the position 
that the increase on southern lumber 
should be proportionate with that on 
Pacific coast lumber. Mr. Quirk, repre- 
senting the Southern Hardwood Traffic 
Association, asserted that the increases 
should be allowed to expire. 


Suggests Later Expiration Date 


Speaking for the Associated Industries 
of New York, Inc., Mr. McCollester as- 
serted that the Commission “should not 
at this time decide that the increases 
which you allowed on an experimental 
basis with the terminal date” should be 
continued after February 28, 1954, and 
become an integral part of the rate 
structure. 


He said that if the Commission deemed 
that there should be some extension of 
the present increases, such extension 
should still be on an experimental basis, 
with an expiration date six months or a 
year after the present expiration date. 


Mr. McCollester said the Commission 
would have to find on the present record 
in the case that the increases would 
be just and reasonable after the termi- 
nation date. He stated that on the rec- 
ord now before the Commission, “you 
haven’t proof upon which you can make 
such a finding.” 


John T. Money appeared for the Na- 
tional Fertilizer Association and the 
Structural Clay Products Institute. He 
stated that both industries he repre- 
sented asked for expiration of the Ex 
Parte 175 increases on February 28, 1954. 


R. O. Youngerman, of the Mason City 
Brick & Tile Co., opposed increases 
on farm drain tile. He asserted that 
the rates on drain tile should not exceed 
the brick rates by more than one cent. 


Malcolm Miller, of the Prefinished Wall 
Panel Council, the U.S. Quarry Tile Co., 
and the National Hay Association and 
others, registered opposition to the Ex 
Parte 175 increases on the products of 
these industries. 


C. E. Widell, of the Southern Feldspar 
Shipping Committee and the Tennessee 
Products & Chemical Corporation, said 
there had been no diminution of traffic 
and that an increase in revenues had 
been made in the year the Ex Parte 175 
increases had been in existence. He said 
that the maximum holddowns “tend to 
control undue inflation of long-haul rates 
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and by and large southern shippers are 
in that category of long-haul shippers.” 

Frank P. Aughnay appeared for the 
Pacific Northwest Grain and Grain 
Products Association, Portland, Ore., the 
Portland Grain Exchange, and the Seat- 
tle (Wash.) Grain Exchange. 

He said that prior to the various per- 
centage freight rate increases, the Pacific 
northwest disposed of a_ substantial 
amount of wheat and flour in the large 
eastern and southern consuming mar- 
kets, but that the area had been practi- 
cally forced out of these markets, the 
business having been taken by other 
producing and milling sections where 
percentage rate increases did not bear 
so heavily as they did in the Pacific 
northwest. 

He asserted that a large amount of 
wheat was surplus and carried over at 
the end of the crop year ended June 30. 
This, he said would amount to approxi- 
mately 575 million bushels estimated for 
the United States, and in the Pacific 
northwest would be somewhere between 
28 and 30 million bushels. He compared 
this with a 7,700,000-bushel carry-over on 
June 30, 1952. 

He said it was evident that the per- 
centage freight rate increases were def- 
initely affecting the movement of wheat 
to points beyond the borders of the Pa- 
cific northwest. 

Mr. Aughnay asked denial of the rail- 
road request to make the Ex Parte 175 
increases permanent. He _ requested, 
however, that in case the Commission 
should find a need for continuance of 
the emergency surcharges, it recognizes 
the northwest’s pressing rate problem 
and establish a maximum increase on 
grain and grain products of not to exceed 
10 cents a 100 pounds. 


Department of Agriculture 


Harry Ross, Jr., appeared for Walter 
Matson, scheduled to represent the US. 
Secretary of Agriculture. Mr. Ross re- 
ferred to a brief, supplemental to oral 
argument, filed by the Secretary, in 
which the Commission was asked to find 
that the present level of freight rates 
with the Ex Parte 175 increases, was 
“unreasonably high.” 


The Commission was also asked to 
find that the last measure of increase 
authorized in Ex Parte 175 on April 11, 
1952, should be canceled immediately 
with respect to raw and processed agri- 
cultural products and farm supplies. 


No part of the Ex Parte 175 increases, 
with respect to such commodities, should 
be extended beyond February 28, 1954, 
the department recommended. It also 
asked the Commission to find that in the 
interest of stabilizing railroad credit, the 
carriers should immediately eliminate 
from their accounts all items indicated 
as debit depreciation reserves, and should 
institute a progressive program designed 
to build up depreciation reserves for road 
properties. 


M. W. Wells, in presenting the case of 
the Florida Citrus Commission and other 
citrus interests of that state, said, among 
other things, that the railroad passenger 
deficit as well as express and mail rates 
should be considered as bearing on the 
question whether the Ex Parte 175 in- 
creases should be permitted to become 
a part of the permanent rate structure. 

Emmett Assenheimer, of the Southern 
Traffic League, was the last appearance 





prior to the rebuttal argument of Mr. 
Burgess of the railroads. Mr. Assen- 
heimer discussed the railroad financial 
position and business improvement and 
expansion in the south in relation to the 
railroad rate increases. He said the 
Southern Traffic League included prac- 
tically every large business and large 
business association in the south. 


Memoranda Filed by Shippers 


Among the memoranda in lieu of oral 
argument filed with the Commission by 
shipper interests in opposition to making 
the Ex Parte 175 increases permanent 
were those of Frank C. Brooks, for the 
Western Growers Association; John M. 
Agrey, for North Dakota interest; L. O. 
Kimberly, Jr., for southern textile 
groups; J. R. Treffer, traffic manager, 
New Idea Division, Avco Manufacturing 
Corporation; Walter R. McDonald, 
Southern Governors Conference and 
Southeastern Association of Railroad and 
Utilities Commissioner; and Frank M. 
Swacker, for the American Zinc Co., of 
Illinois, et al. L. N. Larsen, chairman, 
traffic committee, National Association 
of Waste Material Dealers, Inc., filed a 
brief in opposition to making the in- 
creases permanent. 

M. S. Allison, for the Federal Cement 
Tile Co., et al., in a memorandum in lieu 
of oral argument, asked the Commission 
to find that if a surcharge was continued 
as such or if an increase was permitted 
to become a part of the basic rates, then 
the increase on concrete slabs should be 
as follows: Maximum one-half cent a 100 
pounds, if an increase of five per cent 
was allowed; maximum three-fourths 
cent if an increase of 10 per cent was al- 
lowed; and one cent if an increase of 15 
per cent was allowed. 

Robert E. Webb and W. L. Pedigo, in a 
brief for the Kentucky Coal Agency, Inc., 
asked that the Commission require res- 
toration of former competitive coal rate 
relationships between western Kentucky 
and competing coal mines. 

Arthur W. Todd, manager, traffic de- 
partment, Lincoln Electric Co., Cleve- 
land, O., filed a memorandum in lieu of 
oral argument, supporting the railroad 
petition. 


Rail Brief Is Filed 


The railroads, on July 15, filed their 
brief in support of making permanent 
the Ex Parte 175 increases authorized 
last year. The brief was filed in two 
volumes. A railroad spokesman said the 
first volume of 126 pages contained his- 
torical material that might prove help- 
ful to new members of the Commission. 
The railroads’ conclusions in their first 
volume were as follows: : 

“The Commission concluded its report 
with the following summary of its du- 
ties in the premises, as defined by the 
Supreme Court in Interstate Commerce 
Commission v. Jersey City, 322 U.S. 503, 
522-3: 

“*We are responsible for maintaining 
a system of transportation adequate for 
the purposes of national defense. We are 
without power to protect the essential 
transportation agencies from rising la- 
bor and material costs, such as the fore- 
going report shows have come upon them. 
We can decide only how such unavoid- 
able costs shall be met. Our choice, as 
indicated by the court, is between (1) 
increased rates and charges, (2) defaults 
and receiverships and reorganizations, or 
(3) offsetting inadequate service or de- 
layed maintenance. All these considera- 
tions must be weighed by us with the 
needs of national defense, as well as 
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avoiding inflationary tendencies, as a 
public responsibility. Considering as well 
the needs of commerce, the rule laid 
down in the declaration of national 
transportation policy for our guidance 
in administration of the act, the choices 
of determination stated by the court 
eliminate the second and third and leave 
only the first as conforming to the stan- 
dard.’ 

“Consequently, it found that substan- 
tially all of the increases sought by pe- 
titioners should be granted. 

“As we have shown in this brief, the 
basic problem has not changed since the 
prior submittal, and approval of our pe- 
tition of March 27, 1953 provides the 
only course of action consistent with the 
Commission’s duties under the act. 

“Accordingly, we respectfully request 
the Commission (1) to find that there 
have been no changes in conditions since 
the prior submittal which establish any 
lessening of petitioners’ need for the rate 
increases authorized in Ex Parte 175 and 
that the record established a continuing 
need for such increases as a part of the 
basic rate structure, (2) to reaffirm the 
findings set forth at pages 661-666 in its 
decision of April 11, 1952, except those 
pertaining to an expiration limitation, 
and (3) to enter an appropriate order 
authorizing the increases to be made ef- 
fective as a part of the basic rate struc- 
ture.” 

The brief was signed by E. H. Bur- 
gess and 27 other railroad counsel. 

The railroads, in their second volume 
of the brief, made the following con- 
clusion: 

“Petitioners have shown continuing 
need for the increases authorized in Ex 
Parte 175 and justification for incor- 
porating those increases into the basic 
rate structure. There has been no show- 
ing of any changes since February 29, 
1952, which would indicate any lessening 
of petitioners’ need for revenue produced 
by those increases. 


“The relatively few protestants who 
appeared in opposition to the relief re- 
quested here were unable to produce any 
valid reason for permitting the increases 
to expire. Most of the protestants who 
appeared did not direct their evidence to 
the issue of changes since the prior sub- 
mittal date and those who did were un- 
able to offer any substantial evidence 
to support their desire for elimination of 
the increases. 


“The arguments advanced by southern 
shippers against the continuation of the 
increases in Southern Territory, by the 
coal interests and by the agricultural 
interests are without merit. The increases 
on the traffic represented by those in- 
terests, as well as on iron ore to upper 
lake ports, are and will be necessary and 
reasonable. 


“The Commission should amend its 
prior order herein to eliminate the ex- 
piration date and permit the increases 
heretofore authorized on all commodities 
to become a part of the basic rate struc- 
ture. 


Seatrain Hearing Postponed 


The Commission, by a notice in I. and 
S. No. 6073, Iron & Steel, Edgewater, 
N.J., to Savannah, Ga., has postponed 
indefinitely, a hearing assigned in the 
proceeding for July 30, at Washington, 
D.C., before Examiner A. T. Palmer, 
because of conflict in hearing dates. 

Postponement was requested by coun- 
sel for respondent, who also requested 
that when rescheduled the hearing be 
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assigned in Savannah, said the Commis- 
sion. It said that railroad counsel ob- 
jected to neither request and that the 
prospect was that the hearing would be 
reassigned at Savannah early in the 
fall. (T.W., March 21, p. 14). 





Eastern Motor Rate Cuts 


Set for Examiner’s Hearing 


The Commission has set a hearing for 
July 27 at the Commission in Washing- 
ton, D.C., before Examiner George: A. 
Dahan in three proceedings in which 
reduced motor carrier commodity rates 
proposed for application in Middle At- 
lantic Territory had been suspended. 

The action was by orders of the Com- 
mission by Commissioner Mahaffie in 
I. and S. M-4861, Reduced Commodity 
Rates—Middle Atlantic Points; I. and S. 
M-4872, and first and second supple- 
ments, Reduced Commodity Rates— 
Middle Atlantic; and I. and S. M-4945, 
Commodity Rate Reductions—Middle 
Atlantic. In I. and S. M-4872, an order 
of the Commission of June 10 directing 
modified procedure was set aside. In 
each proceeding the examiner was di- 
rected to recommend an appropriate 
order “accompanied by the reasons there- 
for.” 

The Commission, Board of Suspension, 
in I. and S. M-4861, suspended from 
April 13 to November 12, schedules filed 
by the Middle Atlantic Conference, 
agent, proposing reduced commodity 
rates On various commodities from and 
to points generally in Trunk Line Ter- 
ritory. It was said that these rates, in 
a majority of instances, resulted in res- 
toration of the level of rates in effect 
prior to general increases in class and 
commodity rates of approximately seven 
per cent, that became effective February 
16, and later. 

In I. and S. M-4872, the Board of Sus- 
pension suspended from April 18 to No- 
vember 17, conference schedules propos- 
ing reductions in commodity rates on 
numerous commodities from Delaware, 
New Jersey, New York, and Pennsyl- 
vania, to various points in Middle Atlan- 
tic Territory. 


The Commission, division 2, in I. and 
S. M-4945, suspended from May 11 to 
December 10, conference schedules pro- 
posing reductions in numerous commod- 
ity rates between points in Middle Atlan- 
tic Territory, on one hand, and, on the 
other, points in Connecticut, Massachu- 
setts, and Rhode Island. These rates, in 
a majority of instances, were said to 
represent a cancellation of the general 
increases of approximately seven per 
cent, to the extent that it applied to 
the rates involved. 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 
argument appear 


below. The assignments are 
grouped under separate headings as to rail, 


wate, motor, etc. They will be O negned only 
once. ‘Changes in assignments will be published 
as announced by the 1.C.C. 


RAIL 


Changes in Assignments 


Hearing in I. & S. 6104, Crushed Stone, 
Valmeyer, Ill. to South, assigned July 15, 
at Chicago, Ill., canceled. 

Hearing in I. & S. 6073, Iron & Steel, Edge- 





water, N. J., to Savannah, Ga., assigned 
July 30, at Washington, D.C., canceled. 


New Assignments 
July 29—Washington, D.C.—Examiner Prich- 


ard: 
winemne 18136—Atlantic Coast Line R.R. Co. 
Construction. 
Finance 18144—Southern. Ry. Co. Con- 
struction. 
July 30—Washington, D.C.—Oral Argument 
before Division 4: 
Finance 17817—Texas and New Orleans R.R. 
Co. Construction, Etc. 
aeeneer 9—Washington, D.C.—Examiner 
ray: 
I. & S. 6128—Iron or Steel Plate—Defini- 
tion. 


MOTOR 


Changes in Assignments 


Hearing in MC-F-5472, John T. Marino, 
et al.—Control; El Dorado Transportation 
Co., Inc.—Purchase—Richard C. Newett, as- 
signed July 13, at U.S. Ct. Rms., Hartford, 
Conn., transferred to July 13, at State Office 
Bldg., Hartford, Conn., before Examiner 
Crowley. 

Hearing in MC-C-1077, Atlanta-New Or- 
leans Motor Freight Co., et al. v. Mobile Ex- 
press, Inc., et al., and MC-C-1081, West 
Bros., Inc. v. Same, assigned July 14, at 
New Orleans, La., canceled and reassigned 
July 31, at Jung Hotel, New Orleans, La., 
before Jt. Bd. 165. 

Hearing in MC-13145, Sub. 8, Hixson Truck 
Line, Akron, Ohio, assigned July 15, at U.S. 
Ct. Rms., Hartford, Conn., transferred to 
July 15, at State Office Bldg., Hartford, 
Conn., before Examiner Crowley. 

Hearing in MC-F-5371, Jacob Gold, et al. 
—Control; National Transportation Co.— 
Purchase--N orth Branford Transportation 
Co., Inc., assigned July 16, at U.S. Ct. Rms., 
Hartford, Conn., transferred to July 16, at 
State Office Bldg., Hartford, Conn., before 
Examiner Crowley. 

Hearing in MC-7228, Sub. 13, Home Trans- 
fer & Storage Co., Mt. Vernon, Wash., com- 
mon carrier application, assigned July 29, 
at Portland, Oreg., canceled and reassigned 
July 20, at U.S. Ct. Hse., Seattle, Wash., be- 
fore Jt. Bd. 11. 

Hearing in MC-F-5388, Samuel L. Lebovitz 
—Control: Modern Transfer Co., Inc.—Pur- 
chase—Cooper’s Motor Freight, Inc., and 
MC-F-5437, Same—Control: Same—Purchase 
—Ruth M. Shirk (Samuel B. Shirk, Execu- 
tor), assigned July 21, at Philadelphia, Pa., 
canceled and reassigned July 22, at Penn 
Sheraton Hotel, Philadelphia, Pa., before Ex- 
aminer Crowley. 


Hearing in MC-50069, Sub. 139, Refiners_ 


Transport & Terminal Corp., Detroit, Mich., 
common carrier application, assigned July 
14, at Lansing, Mich., canceled and reas- 
signed September 16, at Olds Hotel, Lansing, 
Mich., before Jt. Bd. 73. 

Hearing in MC-112223, Sub. 8,: Quickie 
Transport Co., Minneapolis, Minn., assigned 
July 27, at St. Paul, Minn., canceled and 
reassigned July 21, at State Comm., St. Paul, 
Minn., before Examiner Stillwell. 

Hearing in MC-113681, Sub. 1, Bakery 
Products Delivery, Inc., Greenwich, Conn., 
assigned July 14, at New York, N.Y., can- 
celed and reassigned September 14, at 346 
Broadway, New York, N.Y., before Ex- 
aminer Roberts. 

Hearings in MC-52920, Subs. 9 and 11, Pa- 
cific Highway Transport, Inc., Seattle, Wash., 
common carrier applications, assigned July 
14, at Seattle, Wash., canceled. 

Hearing in MC-31422, Sub. 5, Bessemer- 
Hillsville Bus Co., Hillsville, Pa., assigned 
July 16, at Columbus, Ohio, canceled and 
reassigned July 30, at New Fed. Bldg., Co- 
lumbus, Ohio, before Jt. Bd. 27. 

Hearing in MC-33605, Sub. 1, John H. Ah- 
lert, Seymour, Ind., contract carrier appli- 
cation, assigned July 16, at Indianapolis, 
Ind., canceled. 


Hearing in MC-8283 and Sub. 1, Nigro 
Freight Lines, Farmington, Conn., common 
carrier applications, assigned July 30, at 
State Comm., Atlanta, Ga., transferred to 
July 30, at Peachtree-Seventh Bldg., Atlanta, 
Ga., before Examiner Yardley. 

Hearing in MC-108616, Sub. 1, McCaffrey 
Contracting & Transport Co., Inc. Newark, 
N.J., contract carrier application, assigned 
July 16, at New York, N.Y., canceled. 

Hearing in MC-52858, Sub. 29, Convoy Co., 
Seattle, Wash., common carrier application, 
assigned July 17, at Seattle, Wash., canceled. 

Hearing in MC-1703, Sub. 2, Taconic Valley 
Bus Lines, Inc., Watervliet, N.Y., common 
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carrier application, assigned July 21, at 
Albany, N.Y., canceled. 

Hearings in MC-30837, Sub. 156, Kenosha 
Auto Transport Corp., Kenosha, Wis., com- 
mon carrier application, and MC- 109682, Sub. 
18, Bolin Drive-A-Way Co., Cleveland, Ohio, 
common carrier application, assigned July 
23, at Washington, D.C., canceled and re- 
assigned July 27, at Washington, D.C., before 
Examiner Angle. 


Late Assignments 


July 16—Washington, D.C.—Examiner Tyers: 
MC-64994, Sub. 10—Hennis Freight Lines, 
Inc., Winston-Salem, N.C., common car- 
rier application. 
July 17—Chicago, Ill—Morrison Hotel—Jt. 
Bd. 21 or Examiner Hanson: 
MC-C-1531—Shamrock Co., Inc.—Revoca- 
tion of Certificate. 


New Assignments 


July 20—Washington, D.C.—Examiner Saltz- 
man: 
MC-19564, Sub. 45—L. C. Jones Trucking 
Co., Inc., Oklahoma City, Okla. 
July 27—Washington, D.C.—Examiner Dahan: 
I. & S. M-4858—Various Commodities, Va. 
to N.Y. and Pa. Points. 
I. and S. M-4861—Reduced Commodity 
Rates—Middle Atlantic Points. 
I, and S. M-4872 and ist and 2nd Sups.— 
ro Commodity Rates—Middle At- 
antic. 
I. & S. M-4945—Commodity Rate Reduc- 
tions—Middle Atlantic. 


4 
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Ocean Rates on Rabbitskins 
Subject of F.M.B. Inquiry 


The Federal Maritime Board, by an 
order, has instituted an investigation, 
docketed as No. 738, Rates, Charges and 
Practices in Connection With Movement 
of Rabbitskins From Australia to the 
United States, and has announced that 
a@ public hearing in this proceeding will 
be held before an F.M.B. examiner. “at 
a date and place to be announced later.” 

From information before it, the board 
said, it appeared that Allalemdjian & 
Co., AHalemdjian & Poser, Royal Hatters’ 
Fur Co., Inc., United Hat Fur Cutting 
Co., Fur Import Corp., and G. L. Kobrak, 
shippers, consignors, consignees and their 
agents, subject to section 16 of the ship- 
ping act of 1916 as amended, “have 
heretofore obtained and now may be 
knowingly and willfully, directly or in- 
directly, by means of false billing, false 
classification or by other unjust or un- 
fair devices and means, obtaining trans- 
portation by water of shipments of rab- 
bitskins, in bales, from ports in Australia 
to ports in the United States at less than 
applicable rates or charges, in vielation 
of said section 16.” 


The board advised persons having an 
interest in the proceeding in No. 738 and 
desiring to participate in the hearing to 
notify the secretary of the board on or 
before July 27 and file petitions for leave 
to intervene in accordance with section 
201.74 of the procedural rules. 





Time Charter Application 


The Maritime Administration has made 
public a notice of an application by 
Pacific Transport Lines, Inc., for writ- 
ten permission from the M.A. to time 
charter the ‘S.S. “Hongkong Transport” 
to Matson Navigation Co. for one voyage 
from the Hawaiian Islands to US. At- 
lantic ports north of Hatteras for the 
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purpose of carrying bagged sugar, canned 
pineapple products, and a limited amount 
of general cargo, such voyage to begin 
in the latter part of July and to termi- 
nate in the early part of September, 1953. 
In the notice it was stated that, under 
section 805(a) of the merchant marine 
act of 1936 the Maritime Administrator 
might not grant the application if he 
found it would result in unfair competi- 
tion to any person, firm or corporation 
operating exclusively in the coastwise or 
intercoastal service. Interested parties 
were advised that they might request 
hearing or file intervention petitions on 
or before July 20. 





Bareboat Charter Review 
Published by F.M.B. 


In accordance with section 5(e) (1) of 
the merchant ship sales act of 1946, as 
amended, the Federal Maritime Board 
has made its annual review of bareboat 
charters of government-owned, war- 
built, dry-cargo vessels, recommended 
for use by United States flag operators, 
from June 30, 1952, to June 30, 1953. 

On the basis of the review, the board 
said it found that conditions existed 
justifying the continuance of a number 
of charters. It listed them as Alaska 
Steamship Co., nine ships; American 
President Lines, Ltd., two ships; Luck- 
enbach Steamship Co., Inc., three ships; 
Grace Line, Inc., three ships; and Pacific 
Far East Line, Inc., seven ships. 

As to one ship under charter to Is- 
brandtsen Co., Inc., and three under 
charter to Coastwise Line, the board 
said it found that conditions continued 
to exist which justified the continuance 
of the charters on their present terms 
and conditions, which charters expire by 
their own provisions. 





Clark Resigns Maritime Post 


Resignation of Earl W. Clark, Deputy 
Maritime Administrator, has been an- 
nounced by Louis S. Rothschild, Mari- 
time Administrator, U. S. Department 
of Commerce. 


Mr. Clark’s resignation becomes effec- 
tive July 31. After a brief vacation he 
will become affiliated with the New York 
& Cuba Mail Steamship Co., in an ex- 
ecutive capacity. 

A native of Illinois, Mr. Clark was the 
first to hold the post of Deputy Mari- 
time Administrator. He was appointed 
to this position in August, 1950, shortly 
after the Maritime Administration was 
established under the U. S. Department 
of Commerce. 


Ocean Steamship Agreements 


The Federal Maritime Board has an- 
nounced the approval by the board 
under section 15 of the shipping act 
of 1916, as amended, the following de- 
scribed agreements: 

No. 131-217, between the member lines 
of the Trans-Pacific Passenger Confer- 
ence, modifying the basic agreement of 
that conference (No. 131) to include a 
new by-law providing that on through 
traffic between Europe and the Orient- 
New Zealand-Australia via North Amer- 
ica a reduction might be allowed from 
established fares, as unanimously agreed 
by the regular members. 

._ No. 7909, between Dampskibsselskabet 


Torm A/S (Torm Lines) and Bull In- 
sular Line, Inc., covering the transporta- 
tion of cargo under through bills of 
lading from Argentina, Uruguay and 
Brazil to Puerto Rico, with trans-ship- 
ment at New York, Baltimore or Phila- 
delphia. 

The board also announced that the 
following described agreements have been 
filed for approval by the board. 

No. 7911, between the Pacific-Argen- 
tine Brazil Line, Inc., and Pope & 
Talbot, Inc., and American President 
Lines, Ltd., covering the transportation 
of cargo under through bills of lading 
from Puerto Rico to Japan, China, Hong 
Kong and the Philippine. Islands, with 
trans-shipment at Los Angeles, Harbor 
or San Francisco. On approval this 
agreement would supersede and cancel 
Agreement No. 6966 between Pope & 
Talbot and American President Lines. 

No. 57-41, between the member lines of 
the Pacific Westbound Conference, modi- 
fying article 6 of the basic agreement 
of that conference (57) to provide that 
there should not be less than two meet- 
ings of the conference annually. Agree- 
ment No. 57 presently provides that there 
shall not be less than three meetings 
of the conference annually. 


F.M.B. Assigns Complaint 


Hearings at New Orleans 


The Federal Maritime Board has an- 
nounced that hearings will be held in a 
number of complaint proceedings at 
New Orleans, La., beginning October 27, 
pursuant to an understanding reached at 
a prehearing conference held June 25. 

The proceedings were listed as No. 726, 
Isbrandtsen Co., Inc. v. States Marine 
Corporation of Delaware, et al.; No. 732, 
H. Kempner v. Lykes Brothers Steamship 
Co., Inc., et al.; No. 733, H. Kempner v. 
Lykes Brothers Steamship Co., Inc., et al.; 
No. 734, Galveston Cotton Co. v. Lykes 
Brothers Steamship Co., Inc., et al.; and 
No. 735, Texas Cotton Industries v. Lykes 
Brothers Steamship Co., Inc., et al. 

On completion of the hearings at New 
Orleans, the board said, hearings would 
be adjourned to Galveston, Tex., and 
then to New York, N.Y., and possibly to 
Washington, D.C. It said the hearings 
would be held before Chief Examiner 
G. O. Basham. 

It said that since the cases were des- 
ignated for hearing subsequent to July 
31, they would be governed by the new 
rules of practice and procedure which be- 
came effective on that date (T.W. July 
4, p. 53). 





Merchant Fleet Data 


The active merchant fleet as of July 1, 
1953 showed a decrease of one vessel un- 
der the total on June 1, 1953, according 
to the Maritime Administration. It said: 

“The total of active ships in the pri- 
vately owned fleet remained at 1,256 
while the government owned fleet drop- 
ped to 235. One government owned ship 
was returned from charter and placed in 
the national defense reserve fleet. 


“As of July 1, there were 70 vessels un- 
der construction in privately owned 
American shipyards. Of this number, 25 
were Mariners building for government 
account, 22 were tankers for U. S. flag 
registry; 17 tankers for foreign flag reg- 
istry and six were ships building for Great 
Lakes operation. Shipyard employment 
dropped to 128,000. 
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“The number of ships sailing under 
subsidy contracts with the government 
remained at 273. Two hundred and sixty- 
eight of these vessels are privately owned 
and five are ships chartered from the 
government.” 





Matson Ship Sale Approved 


Approval of the sale of-the S. S. Mari- 
posa by the Matson Navigation Co., and 
transfer of the ship to Panamanian 
registry and flag has been granted by 
Louis S. Rothschild, Maritime Adminis- 
trator. 

The approval was conditioned by re- 
quirements that the passenger vessel be 
available to the United States in time of 
emergency, and that it not be used in 
trade with “Iron Curtain” countries, Mr. 
Rothschild said. 

Foreign sale of the Mariposa was pro- 
posed by Matson because of the high 
cost of reconverting the ship for its own 
service, and the Maritime Administration 
was informed that the company’s only 
alternative was scrapping, he said. 

The Maritime Administrator’s approval 
would allow Matson to sell the Mariposa 
to the Home Lines, Inc., subject to con- 
ditions, he said. 


COURT NEWS 


Four Theatrical Equipment 
Haulers, Labor Union Local 
Named in Anti-Trust Suit 


Filing of a civil action in the fed- 
eral district court in New York City 
against four trucking companies, a 
labor union, and five of their officers, 
charging them with violations of the 
Sherman anti-trust act in connec- 
tion with the hauling of scenery and 
equipment used by theaters, motion 
picture producers and television sta- 
tions in New York City was an- 
nounced by Attorney General Brow- 
nell, July 15. 


The complaint by the federal govern- 
ment charged, the Attorney General said, 
that the defendants had conspired to 
restrain and monopolize, had attempted 
to monopolize and did monopolize inter- 
state trade and commerce. According to 
the Attorney General’s announcement, a 
federal grand jury in New York had pre- 
viously indicted the defendants on June 
23, charging criminal violations of the 
anti-trust laws. 

Attorney General Brownell said that 
the defendants named in the civil action 
were: 


Walton Hauling & Warehouse Cor- 
poration, of New York City, and its presi- 
dent, Eugene A. Walton, of Lake Suc- 
cess, N.Y.; Tait Transfer Co., Inc., of 
New York City, and its president, Saul 
Freedman of New York City; Schumer 
Theatrical Transfer, Inc., of New York 
City, and its president, Harry Schumer, 
of New York City; Erie Transfer Co., 
Inc., New York City, and its president, 
Harry Hyde, of Valley Cottage, N.Y.; 
International Brotherhood of Teamste''s, 
Chauffeurs, Warehousemen and Helpers 
of America, Theatrical Drivers, Chauf- 











VORLD 


inder 
ment 
sixty - 
wned 
1 the 


| 

Mari- 
.» and 
anian 
ed by 
ninis- 


yy re- 
sel be 
ime of 
sed in 
Ss, Mr. 


S pro- 
» high 
is own 
ration 
S only 
1 


yproval 
ariposa 
Oo con- 


ent 
cal 
sit 

ie fed- 
‘k City 
nies, a 
fficers, 
of the 
onnec- 
ry and 
motion 
on sta- 
—4uS an- 
Brow- 


govern- 
ral said, 
yired to 
tempted 
e inter- 
rding to 
ment, a 
1ad pre- 
on June 
of the 


lid that 
il action 


se Cor- 
ts presi- 
ke Suc- 
Inc., of 
nt, Saul 
Schumer 
ww York 
chumer, 
fer Co., 
resident, 
p, N.Y.; 
amsters, 
Helpers 
Chaui- 








July 18, 1953 


feurs and Helpers Local Union No. 817, 
New York City, and its secretary-treas- 
urer, Edward O’Donnell, of Lynbrook, 
Long Island, N.Y. 

Allegations Stated 


Charges made in the civil suit against 
those defendants, it was stated in the 
Attorney General’s announcement, were: 
That the defendants conspired to fix 
high, unreasonable and noncompetitive 
prices; that they allocated customers 
among themselves; that they excluded 
“independents” from transporting the- 
atrical scenery and equipment, and that 
they “used the coercive power of Local 
817 to compel theater onwers, producers, 
and television stations, by threats of 
picketing and other means, to.abide by 
the conspiratorial agreements of the de- 
fendants.” 

“The complaint further charged,” the 
announcement continued, “that the il- 
legal activities of the defendants have 
affected and restrained the interstate 
business of theatrical and advertising 
presentations originating from studios 
located in New York City and televised 
over the facilities of many of the 189 
television stations located in the United 
States. As a result of these activities, it 
is alleged that the defendant corpora- 
tions have acquired a virtual monopoly 
of the transportation of such theatrical 
scenery and equipment in the New York 
area. 

“The complaint seeks to enjoin the de- 
fendants from participating in similar 


agreements in the future; to prevent 
them from reviving, creating or partici- 
pating in any association of theatrical 
haulers having a similar illegal purpose; 
to restrain the defendants from perform- 
ing certain allegedly illegal acts, such as 
price fixing and allocation of customers; 
and to enjoin the labor union from pre- 
venting its members from working for 
competitors of the defendant theatrical 
haulers under equal terms and wages.” 

Attorney General Brownell, comment- 
ing on the filing of the complaint, stated: 

“Collusive action to fix prices and to 
allocate customers in business trans- 
actions lessens competition. When the 
defendant theatrical haulers seek the 
aid of a labor union to boycott customers 
who refuse to abide by the agreed upon 
terms, freedom of the market is further 
impaired. This case seeks to prevent 
practices which destroy the opportunity 
to trade in a market free from domina- 
tion by a powerful group.” 

Assistant Attorney General Stanley N. 
Barnes, in charge of the anti-trust di- 
vision, said: 

“In this case, the defendants have 
legislated, policed and judged matters 
which in a free enterprise economy must 
be left to independent choice. It is 
hoped that the action filed today, sup- 
plementing as it does the indictment 
returned by the grand jury, will result 
in the complete elimination of unlawful 
restraints and monopolistic practices in 
this industry.” 


TRANSPORTATION 
LEGISLATION 





House Group Concludes Hearing on National 
Road Problems; Statements Filed by A.A.R. 


One of Rail Spokesmen, Former State Highway Official, Discusses 


Effect of Heavy Truck Traffic on Pavements. 


Views on Disposition 


Of Federal Motor Fuel Taxes Stated in Other Rail Presentations. 


Shortly before it concluded, on 
July 14, a series of hearings in which 
it received testimony of state and 
federal highway officials, road build- 
ers, motor carrier spokesmen and 
others interested in the nation’s 
highway problems, a subcommittee 
of the House public works committee 
received three statements that were 
filed with it on behalf of the Associa- 
tion of American Railroads. 


Fourteen subjects constituted the 
agenda that the subcommittee chairman, 
Representative McGregor, of Ohio, an- 
hounced for discussion by witnesses and 
Consideration by the subcommittee in 
its study of the nation’s highway needs, 
Shortly before the hearings began, in 
April (T.W., April 4, p. 72). 

The author of one of the A.A.R. state- 
ments that were submitted to the sub- 
committee—Joseph H. Hays, counsel of 
the Association of Western Railways, 
Chicsgo—put before the subcommittee 
the following question, among others: 








“Is it wise to use federal funds to fur- 
ther expand: the mileage of highways 
built as freightways requiring extra 
increments of cost necessary to accomo- 
date 1 per cent of all vehicles when, with 
the same money, more miles of less ex- 
pensive highways could be provided to 
serve the needs of the remaining 99 per 
cent?” 


‘Valid Distinction’ 


Mr. Hays said that the railroads fav- 
ored ‘good roads and that a large part 
of everything that the railroads hauled 
moved part of the distance over the pub- 
lic highways. There was “a valid distinc- 
tion,” he said, between roads designed 
and built for the general purpose of ac- 
commodating passenger cars and light 
trucks and those of a design necessary 
to accommodate the movement of “large 
numbers of heavy trucks engaged in the 
transportation of freight which may be 
termed ‘freightways’”. The “heavy 
trucks,” he said, constituted less than 
5 per cent of all vehicles registered 
as trucks and less than 1 per cent of 
all vehicles, “yet it is those within this 
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limited class which cause the problem 
for those who must finance and build 
the roads, for the great majority of 
highway users, and for the railroads. 

In view of the national transporta- 
tion policy declaration by Congress, said 
Mr. Hays, it was “illogical and unwise 
to plan and promote the further expan- 
sion of highway transportation without 
taking into account the effect of that 
action on other forms of transportation 
and on the adequacy, efficiency and cost 
of all transportation.” 

The other A.A.R. statements were pre- 
pared by Roland J. Lehman, general at- 
torney and commerce counsel of the 
Santa Fe Railroad, and John W. 
Wheeler, of Crown Point, Ind., former 
highway engineer and contractor and 
former Indiana state highway commis- 
sioner, now executive assistant to vice- 
president—operation, of the Chicago, 
Burlington & Quincy Railroad. 


Use of Motor Fuel Taxes 


Two proposals on the subcommittee 
agenda concerning disposition of federal 
motor fuel taxes, Mr. Lehman said, ap- 
peared to be predicated on the assump- 
tion that such taxes should be spent 
wholly for highway purposes. 


“The fact is,” he said, “that the federal 
taxes on motor fuels were levied for the 
general support of government rather 
than for highway purposes, and the 
amount thereof is entirely unrelated to 
federal highway aid... 


“The federal motor fuel taxes, as de- 
clared by the staff of the Board of In- 
vestigation and Research, are excise 
taxes levied for the general support of 
government. They are not highway user 
taxes and have no relation to amounts 
appropriated by the federal government 
for highway aid. Neither the states nor 
highway users have any valid claim upon 
any portion of such taxes. There is no 
more reason why such taxes should be 
used to defray the cost of construction 
or maintenance of the highways than 
liquor taxes should be used for the con- 
struction of distilleries or taxes on 
jewelry should be used for the mining 
of precious metals... ” 


In connection with an assertion that 
motor fuel taxes bore more heavily on 
light weight vehicles than on heavy com- 
mercial vehicles, Mr. Lehman quoted a 
statement by Dr. James C. Nelson, eco- 
nomic consultant and professor of eco- 
nomics, The State College of Washing- 
ton, in a report published September 23, 
1950, that “a highway user tax structure 
which places sole or principal reliance 
upon motor fuel taxes at a rate per gal- 
lon equal for all classes of motor vehicles 
is inherently regressive.” 

To support the thesis that heavy truck 
loads were destroying roads and pave- 
ments, Mr. Wheeler quoted statements 
by the Highway Research Board of the 
National Academy of Sciences, by the 
U.S. Bureau of Public Roads, by state 
governors and highway officials, and by 
some organizations concerned with high- 
way traffic. He said that a very small 
percentage of all highway vehicles 
caused a very high percentage of all 
highway damage. 


37-Year-Old Pavement 

Mr. Wheeler said that 37 years ago he 
had been a project engineer “on what 
was then the largest concrete road job 
in the nation—141 miles of 10-foot con- 
crete pavement in Vermillion County, 
Til. 

“Concrete roads were quite new at 
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that time,” he said, “and the specifica- 
tions used were not anywhere near as 
rigid as they are today . . . The concrete 
slab was six inches thick on the edge 
and seven inches thick in the center, 
without reinforcing, and cost $9,200 per 
mile. This was built on the heavy fine- 
grained plastic soil of Vermillion County 
and no attempt was made to treat the 
subgrade... 

“The greater portion of this network 
of concrete roads, 37 years old, is in good 
shape today because it receives only the 
traffic for which it was designed. It was 
not a through-artery nor a transconti- 
nental highway. It was merely a system 
of farm-to-market roads, and the loads 
that it has received during these 37 
years have been of normal farm traffic 
of automobiles, light trucks, livestock 
trucks, and occasionally a heavy .truck 
hauling cement, lumber, gasoline and 
such products; but these heavy loads 
were infrequent and at no time was the 
pavement subjected to frequent repeti- 
tion of overloads, except on one section 
leading from the stone quarries south 
of Fairmount. This section has received 
over the years an increasing number of 
heavy trucks and has failed. I inspected 
this project May 8 of this year... 

“This section, used by numerous heavy 
trucks, is under contract for rebuilding 
with 22 feet wide, 10-inch reinforced con- 
crete pavement with a six-inch granular 
material sub-base, and the four-mile 
contract was let for $408,000, or $102,000 
per mile ... This is an actual and glar- 
ing example of the great increase in 
cost necessary to accommodate the heavy 
axie load...” 


Investigation Proposal 


Eugene Reybold, executive vice-presi- 
dent of the American Road Builders As- 
sociation, proposed in testimony he gave 
in the hearing on July 14 that Congress 
authorize appointment of a joint House- 
Senate committee “to conduct a thor- 
ough investigation of the adequacy of 
the entire national network of highways, 
including the federal-aid system of in- 
terstate, primary, secondary, and urban 
highways, together with a concurrent 
tudy of ways and means of financing 
the determined requirements and the 
feasibility of establishing a 10-year pro- 
gram for the correction of deficiencies.” 

Testifying before the McGregor sub- 
committee at an earlier hearing, Austin 
L. Roberts, Jr., acting general solicitor 
for the National Association of Railroad 
and Utilities Commissioners, called at- 
tention to a problem of utility companies 
in connection with highway construc- 
tion. 

“The present provisions of the federal 
highway act,” he said, “provide that the 
railroads be reimbursed from federal 
funds for the cost of relocating their 
facilities which are located within high- 
way rights-of-way and which involve 
federal-aid projects even though state 
laws may impose a duty on them to make 
contributions toward elimination of rail- 
road grade crossings. The act makes no 
similar provision for reimbursement to 
other utilities. The National Association 
feels that this existing discrimination 
aganst non-railroad utilities should be 
eliminated and that equal treatment 
should be accorded all utilities having 
facilities involved in federal-aid highway 
projects.” 


Senate Leaders Schedule 
St. Lawrence Seaway Bill 


For Early Consideration 


Senator Ferguson, of Michigan, in 
a statement he issued July 14, re- 
ported that the Senate majority 
policy committee had agreed to his 
request that the St. Lawrence seaway 
legislation, S..2150, be considered by 
the Senate later in the week of July 
13. He said he was “naturally 
pleased” by the action of the com- 
mittee. 


The bill, introduced by Chairman 
Wiley, of the Senate foreign relations 
committee, was ordered favorably re- 
ported to the Senate by that committee 
June 16 (T.W., June 20, p. 64). 

The Senate majority policy commit- 
tee’s action was described by Senator 
Ferguson as “a real victory” and as one 
that marked “another important step 
toward favorable action on the long over- 
due project.” 

“IT expect,” he said, “that it will be 
possible to find the time, during this ses- 
sion of Congress,:in which to take up 
the seaway, and I will be in constant 
touch with the majority leader and act- 
ing leader on the subject. Consideration 
of the bill will probably take about three 
or four days and it could be considered 
intermittently, that is, taken up in the 
Senate and then interrupted for other 
legislation, such as appropriation bills, 
as necessary. Chances for passage, in my 
opinion, are good... 

“Should it not be possible to consider 
the seaway during this session of Con- 
gress, the action by the policy committee 
will give us leeway to bring it up right 
after Congress reconvenes in January.” 


Action by F.P.C. 


An application of the state of New 
York for authority to construct the 
American half of the St. Lawrence River 
hydro-electric power project, with the 
Canadian half to be built by the Ontario 
Hydro-Electric Commission, has been ap- 
proved by the Federal Power Commis- 
sion. The F.P.C. denied the application 
of the Public Power & Water Corpora- 
tion, of Trenton, N. J., for authority to 
build the American half of the project. 

Speaking in the Senate July 14, Senator 
Wiley, of Wisconsin, said he hoped that 
the conferees on the appropriations bill 
for Army civil functions (including 
money for river-and-harbor work) for 
fiscal year 1954 would retain a provision, 
termed “vital” by him, for an engineer- 
ing survey on the deepening of the Great 
Lakes connecting channels. 


“It is very clear,” he said, “that, ir- 
respective of whether the United States 
takes the sound course of joining with 
Canada in the Great Lakes seaway, it 
will be absolutely imperative that the 
present channels be deepened. To main- 
tain the channels at their present depths 
would be equivalent to having a two- 
lane highway as the only means of en- 
tering and leaving Milwaukee or Chicago 
or Los Angeles, in this modern age of 
transportation. The modest survey funds 
of $100,000 will repay themselves many 
fold in terms of the expanded national 
income which will result from increased 
miiog. «.. ” 

Senator Wiley appended to his re- 
marks in the Congressional Record the 
text of a letter sent to Representative 
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Davis, of Wisconsin, by Harry C. Brocke:, 
Milwaukee port director, urging favo:- 
able action by the House-Senate con- 
ferees on the Army civil functions ap- 
propriation bill on the item for a survey 
of Great Lakes connecting channels. 
Mr. Brockel wrote that “the present 25- 
foot project” was no longer adequate 
and that deepening of the connecting 
channels between the lakes to 27 feet 
was “an immediate, pressing problem.” 


E. C. Upton, Jr., Becomes 
F.M.B. Member as Senate 


Confirms His Nomination 


The Senate on July 10 confirmed 
the nomination by President Eisen- 
hower of Eldon Claggett Upton, Jr., 
of New Orleans, La., for appointment 
as a member of the Federal Maritime 
Board for a term expiring June 30, 
1957, succeeding Albert V. Gatov 
(T.W., July 11, p. 32). 


The Upton nomination was reported 
favorably to the Senate the afternoon of 
July 9, after a hearing by the Senate in- 
terstate and foreign commerce commit- 
tee earlier that day in which Mr. Upton 
underwent interrogation by committee 
members. Senator Capehart, of Indiana, 
presided at the hearing. Other commit- 
tee members present were Senators 
Bricker, of Ohio; Griswold, of Nebraska; 
Schoeppel, of Kansas; Cooper, of Ken- 
tucky; Magnuson, of Washington, and 
Monroney, of Oklahoma. 

Senator Capehart placed in the hear- 
ing record the text of two telegrams for- 
warded to the committee by Senator 
Ellender, of Louisiana, both supporting 
the nomination, and a letter from Sen- 
ator Long, of Louisiana, likewise recom- 
mending that the nomination be reported 
favorably. 


Support From Civic Groups 


In one of the telegrams, from I. New- 
man II, president of the Chamber of 
Commerce for the New Orleans Area, the 
statement was made that confirmation 
of Mr. Upton for the F.M.B. post “would 
be a deserved recognition of the Gulf 
coast and particularly appropriate be- 
cause the east and west coasts are now 
represented” on the Maritime Board. 
That view, Mr. Newman said, was sup- 
ported by the Dock Board, the Board of 
Trade, and steamship interests in the 
New Orleans area. 


The other telegram referred to the 
committee by Senator Ellender was sent 
by Harry S. Hardin, president of the 
Board of Commissioners for the Port of 
New Orleans. Mr. Hardin said that the 
Upton nomination was “most gratifying, 
as this board recommended him to the 
President.” Senator Long described the 
Upton nomination as “a good one, be- 
cause of the fine reputation which Mr. 
Upton enjoys in the city of New Or- 
leans.” 


Mr. Upton testified that he was regis- 
tered as a Republican, and Senator 
Capehart commented that with him on 
the Maritime Board the membership 
would comprise two Republicans and 
one Democrat. 

Senator Magnuson wondered if Mr. 
Upton himself had sought the Maritime 
Board appointment or whether he had 
been sponsored by others. He said it 
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seemed to him that appointment of an 
insurance man to the F.M.B, was “a 
little incongruous.” 

“I believe it was felt, Senator,” said 
Mr. Upton, “that in a general way nor- 
mal business practice would allow a per- 
son to develop experience enough to 
handle maritime matters, even though 
he may not have what might be con- 
sidered a maritime background.” 


Asked whether he was familiar with 
the merchant marine act, Mr. Upton said 
he had read it and was generally fa- 
miliar with its provisions, but did not 
think he would “pass a test on it just 
now.” To a question by Senator Mag- 
nuson whether he understood it would 
be incumbent on him as a member of 
the F.M.B. to carry out the policies of 
the merchant marine act to the best of 
his ability, Mr. Upton answered affirma- 
tively. Senator Magnuson remarked that 
some federal commission members had 
been slow in making decisions. 


“You insurance people are pretty fast 
operators,” he continued. “You can sell 
fast. Vice Admiral Cochrane (chair- 
man of the F.M.B. until his resignation 
last October) kept things moving. I hope 
you will go down there in that spirit.” 


“T hope to,” said Mr. Upton. 


He added that he was very strong in 
the belief that the nation had to have 
an outstanding merchant marine, for 
many reasons, particularly for the sake 
of national defense. 

In the course of further question, Mr. 
Mr. Upton said that he had no “family 
background” associated with the maritime 
industry or any other connection with 
that industry; that the insurance busi- 
ness in which he had been engaged was 
life insurance; that he was not in the 
casualty insurance business, and that 
he had never written marine insurance. 
He said that when he attended Tulane 
University he played tackle or center on 
the Tulane football team. 





Rep. McDonough Discusses 


Harbor Projects at ‘L.A.’ 


The opening on July 11 of “the world’s 
largest ocean terminal” at Los Angeles 
Harbor marked completion of a $25 mil- 
lion post-war development program for 
that harbor, said Representative Mc- 
Donough, of California in a statement 
entitled, “Los.Angeles Harbor—The Port 
That Built a City,” inserted in the ap- 
pendix of the Congressional Record as 
an extension of his remarks. 


Mr. McDonough said that the Los An- 
geles Harbor Commission, in completing 
the new terminal, had found it necessary 
to dredge the east basin to provide a 
turning basin and adequate space for 
Maneuvering for deep-draft ocean ves- 
sels that would use the terminal. Though 
this project had been approved by the 
Army Corps of Engineers, he said, fed- 
eral funds were not authorized. However, 
he added, the Los Angeles Harbor Com- 
Mission contracted for the necessary 
dredging out of its own funds to prevent 
delay in the opening of the new termi- 
nal. He stated that he had introduced 
H.R. 3086 to authorize the harbor basin 
improvement as a federal project. 

Atter he had brought this matter to 
the attendion of the House committee 
on public works, said Mr. McDonough, 
the committee adopted a resolution pro- 
Viding for consideration of reimburse- 


ment of the Los Angeles Harbor Com- 
mission for the harbor dredging costs by 
inclusion of the project in the next 
omnibus river-and-harbor and flood- 
control bill. 

The Matson Navigation Co., Repre- 
sentative McDonough stated, took over 
operation of the new terminal “prefer 
entially assigned” to the Matson com- 
pany by the board of harbor commis- 
sioners. 





Committee Issues Report 
On Bill for Repeal of Rail 


Retirement Act Provision 


Only by repeal of the so-called 
“dual benefit” provision of the rail- 
road retirement act could confidence 
of railroad employes in the “fairness 
and equity” of their retirement sys- 
tem be restored, said the House in- 
terstate and foreign commerce com- 
mittee in its report on H.R. 356, a 
bill to effect such repeal (T.W., June 
27, p. 61). 


The measure had been ordered favor- 
ably reported by the committee on June 
16, but some points of disagreement as 
to wording of the bill subsequently had 
arisen, as a result of which printing of 
the committee’s report on it had been 
delayed, it was learned. Representative 
Crosser, of Ohio, on July 3, submitted 
a minority report on the bill. 

“This legislation,”’.the committee said, 
“would repeal retroactively, as of the 
date it became law, one provision of the 
amendments made to the railroad retire- 
ment act of 1937 by the act of October 
30, 1951 (Public Law 234, Eighty-Second 
Congress). The provision being repealed 
is the last paragraph of section 3(b) of 
the railroad retirement act of 1937, as 
amended. It is commonly referred to 
as the ‘dual benefit’ provision or the 
‘social security offset’ and reads as fol- 
lows: 

“*The retirement annuity or pension 
of an individual, and the annuity of his 
spouse, if any, shall be reduced, begin- 
ning with the month in which such in- 
dividual is, or on proper application 
would be, entitled to an old age insur- 
ance benefit under the social security 
act, as follows: (i) in the case of the in- 
dividual’s retirement annuity, by that 
portion of such annuity which is based 
on his years of service and compensation 
before 1937, or by the amount of such 
old age insurance benefit, whichever is 
less, (ii) in the case of the individual’s 
pension, by the amount of such old age 
insurance benefit, and (iii) in the case 
of the spouse’s annuity, to one-half the 
individual’s retirement annuity or pension 
as reduced pursuant to clause (i): or 
clause (ii) of this paragraph; Provided, 
however, That, in the case of any indi- 
vidual receiving or entitled to receive an 
annuity or pension on the day prior to 
the date of enactment of this paragraph, 
the reductions required by this para- 
graph shall not operate to reduce the 
sum of (A) the retirement annuity or 
pension of the individual, (B) the 
spouse’s annuity, if any, and (C) the 
benefits under the social security act 
which the individual and his family re- 
ceive or are entitled to receive on the 
basis of his wages, to an amount less 
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than such sum was before the enact- 
ment of this paragraph.’ 

“Stated generally, the above-quoted 
provision of law requires a reduction in 
the annuity or pension which certain 
individuals otherwise would be entitled 
to receive under the railroad retirement 
act... 

“The Railroad Retirement Board re- 
ported that on December 31, 1952, the 
annuities of 30,200 railroad annuitants 
and 10,500 wives of annuitants had been 
reduced by operation of the dual-benefit 
provision ... 

“In any event there are several tens 
of thousands .. . whose annuities have 
been reduced by the dual benefit provi- 
sion in monthly amounts which can be 
as high as $85 for a retired employe and 
$40 for his wife and which, with respect 
to a family unit, average perhaps $27 to 
$35 per month.” 

The committee said that, since enact- 
ment of the dual-benefit provision, its 
members and other members of Congress 
had received thousands of letters of com- 
plaint from the individuals affected. 


Explaining its approval of a “tech- 
nical” amendment to the bill as intro- 
duced, the committee said that, as a 
result of retroactive repeal of the dual- 
benefit provision, many individuals would 
be entitled to annuity or pension pay- 
ments for some or all of the period in 
which this provision had been in effect, 
and that the amendment merely spec- 
ified the survivors who would be entitled 
to receive the money in cases where such 
individuals had died. 


Minority Views 

Eight members of the committee were 
signers of the minority report filed by Mr. 
Crosser. It comprised 22 pages of printed 
matter and a three-page appendix, and 
added to it was a short, separate state- 
ment of dissenting views by Representa- 
tive Hale, of Maine. The members who 
joined with Mr. Crosser in the minority 
report were Representatives Klein, of 
New York; Granahan, of Pennsylvania; 
Mack, of Illinois; Heller, of New York; 
Moulder, of Missouri; Staggers, of West 
Virginia, and Bennett, of Michigan. They 
said they “strongly” opposed the bill as 
reported. 

“Clearly,” these dissenters said, “what- 
ever inequity may be said to exist as be- 
tween annuitants receiving benefits un- 
der the railroad retirement system only 
and beneficiaries under both systems, 
such inequity favors the latter. Now it, 
is proposed, by repealing the duplicate 
benefit restriction, to increase the in- 
equity by making the bonus enjoyed by 
the beneficiaries under both systems 
from four to five times larger than it is 
at present. The average total of $112 
a month received by the 30,200 annui- 
tants under both systems would... . be- 
come $139. This would be $35 more per 
month, or 34 per cent more, than they 
would be entitled to if all their service 
had been rendered under the railroad 
retirement system .. .” 





Murray Appointed to N.A.C.A. 


President Eisenhower has appointed 
Robert Blaine Murray, Jr., Under Secre- 
tary of Commerce for Transportation, as 
a member of the National Advisory Com- 
mittee for Aeronautics, succeeding 
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Thomas W. S. Davis, resigned. The com- 
mittee consists of 17 members chosen 
from federal government departments 
and agencies. The members serve as 
such without compensation. One of the 
duties of the committee is “to supervise 
and direct the scientific study of the 
problems of flight with a view to their 
practical solution.” 


Transportation Subsidy, to 
Aid in Developing Export 
Of U.S. Coal, Proposed 


Under provisions of a bill (HR. 
6174) introduced by Representative 
Bailey, of West Virginia, federal gov- 
ernment subsidies to cover the cost 
of rail transportation of coal mined 
in the United States to its point of 
exportation would be established for 
the purpose of encouraging develop- 
ment of export markets for such coal 
so as to relieve a “critical situation” 
in the domestic coal industry. 


The subsidies, under administration of 
the Secretary of Commerce, would be 
paid directly to the railroads that trans- 
ported the coal to the ports, and the bill 
would authorize appropriation, from 
time to time, of “such sums, not to ex- 
ceed $25 million in the aggregate, as may 
be necessary to carry out the purposes of 
this act.” 

In addition to easing “the deplorable 
situation that has developed in the coal 
industry of the nation,” said Mr. Bailey, 
in a statement in the House, the bill 
would have the objective of strengthen- 
ing “the other nations of the free 
world.” 


Proposed Declarations 


Section 1 of the bill proposes that 
Congress make the following findings 
and declarations: 

“(1) That a critical situation exists in 
the domestic coal industry, with a large 
number of mines already closed and 
more mines about to be closed, and with 
thousands of miners already out of 
work and thousands more faced with 
imminent loss of their jobs; 


“(2) That this critical situation has 
had a serious effect on those domestic 
railroads which are dependent on the 
transportation of coal for a major share 
of their income, and on the employes of 
those railroads; 


“(3) That the domestic coal industry 
cannot exist and thrive if it must depend 
solely on domestic markets for the sale 
of its product, and that it must there- 
fore develop overseas markets for its 
product; and 

“(4) That the industrial and economic 
strength of the other nations of the free 
world can be increased (and their de- 
pendence on direct American financial 
aid decreased) if American coal is made 
available to them at prices which they 
can afford to pay.” 


The subsidy payments that section 2 
of the bill would authorize would not ex- 
ceed, in the case of any shipment of coal, 
the cost of shipping such coal by rail 
from the mine to the nearest seaport 


having available facilities for the load- 
ing of coal for export. The Secretary of 
Commerce would be authorized, subject 
to the limitations contained in section 2, 
to determine from time to time the terms 
and conditions under which the coal 
transportation subsidy payments would 
be made. 


Restriction of Oil Imports 


The National Coal Association, of 
Washington, D.C., through its exeeu- 
tive secretary, Tom Pickett, said that the 
House ways and means committee, in 
ordering favorably reported on July 8 a 
bill (H.R. 5894) to place a quota limita- 
tion on importation of residual oil into 
the United States, had brought “an im- 
portant advance in the battle to remove 
a manifest inequity from the competitive 
fuels market.” ‘The bill had been intro- 
duced by Representative Simpson, of 
Pennsylvania. 


Mr. Pickett observed that the House 
had passed and sent to the Senate H.R. 
5495, providing for a one-year extension 
of the trade agreements act. That “for- 
eign trade bill,” he said, was the first 
part of “an original measure that also 
contained the restriction provisions of 
H.R. 5894.” The latter measure, he stated, 
stipulated that residual oil imports 
should be limited to 5 per cent of do- 
mestic demand for the corresponding 
quarter of the previous calendar year. 
He maintained that “excessive” imports 
of residual oil had caused serious unem- 
ployment in coal and shipping areas. 


The coal association reported that 
members of the Foreign Oil Policy Com- 
mittee, representing “various groups op- 
posed to unrestricted importation of for- 
eign oil and other cammodities,” had met 
in Washington, D.C., July 8, for the pur- 
pose of “accelerating their fight to pro- 
tect American industry and _ labor 
against the dumping of foreign products 
into this country.” The committee mem- 
bership, according to the N.C.A., includes 
Martin J. Alger, vice-president of the 
New York Central; F. S. Baird, vice- 
president of the Norfolk & Western; 
W. D. Johnston, vice-president of the 
Order of Railway Conductors of America, 
and Jonas A. McBride, vice-president, of 
the Brotherhood of Locomotive Firemen 
and Enginemen. 


Executive Branch Commission 


President Eisenhower on July 10 signed 
S. 106, providing for establishment of a 
Commission on Organization of the Ex- 
ecutive Branch of the Government, the 
duties of which will include the making 
of a study of operations of federal gov- 
ernment departments and agencies with 
a view to recommending changes deemed 
necessary by it for bringing about more 
efficiency and economy in the govern- 
ment (T.W., July 4, p. 55). 


Pennsylvania Weight Limits 


A plea for increased trick weight lim- 
its in Pennsylvania was made July 13 by 
the National Council of Private Motor 
Truck Owners, Inc. In letters sent to 
Governor John Fine and the leaders of 
both parties in the General Assembly, 
A. B. Gorman, president of the council, 
referred to a resolution which was unani- 
mously adopted at the annual summer 
meeting of the association’s board of di- 
rectors on July 10 asking “for relief from 
the oppressive truck weight restrictions 
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now existing in the Commonwealth of 
Pennsylvania”. The council represented 
650 of the country’s largest manufac- 
turers, wholesalers and retailers who own 
and operate their own trucks, it stated. 

The resolution called for the “enacting 
of more liberal restrictions which woulc 
place Pennsylvania industry and com- 
merce on a more equitable: competitiv« 
basis with manufacturers and businesses 
in the adjoining states and to facilitate 
the free flow of commerce between the 
great Commonwealth of Pennsylvania 
and its neighbors.” 


Pennsylvania’s House of Representa- 
tives last week rejected a preliminary 
proposal for an increase in truck weights. 


Federal Aid in Developing 
Aircraft for Local-Service 


Airlines Asked at Hearing 


Several witnesses who testified at 
a House interstate and foreign com- 
merce committee hearing, July 9, on 
bill providing for federal government 
assistance in development of jet 
transport aircraft and of a transport 
plane designed to meet the needs of 
local-service airlines told the com- 
mittee that government aid to make 
possible the availability of improved 
aircraft for the local-service lines 
was needed, but that jet transports 
would be designed and built without 
help from the government. 


The committee had under considera- 
tion at the hearing two so-called “proto- 
type” bills: H.R. 1926, proposing federal 
participation in the design, development 
and service-testing of jet transport air- 
craft, and H.R. 3607, proposing federal 
aid in development of an improved type 
of plane for “feeder” or local-service 
airlines. 


Administrator F. B. Lee, of the Civil 
Aeronautics Administration, testified 
that, “largely as a result of additional 
sales of DC-6’s and Constellations and 
other aircraft and of military aircraft 
orders, our major manufacturers appear 
today to be in a much more favorable 
position to undertake the development 
of turbo-jet and turbo-prop aircraft, 
without the type of substantial govern- 
ment assistance provided under the 
terms of H.R. 1926.” 


Need for Up-to-Date Plane 


There was, however, an “urgent and 
pressing need” for the development of 
an up-to-date airplane to replace “the 
17-year-old and obsolete DC-3” on the 
country’s local-service airlines, said Mr. 
Lee. 


“We know that such an airplane can 
be built which will be superior in every 
way to the DC-3,” he added. “What we 
do not know, however, is how the local 
service airlines can finance the purchase 
of this new equipment... They are very 
seriously handicapped in their efforts to 
pay for new equipment because of their 
lack of permanent operating authority. 
Operating as they do under temporary 
and short-term certificates issued by the 
Civil Aeronautics Board, and lacking an 
impressive earnings record, it is very <if- 
ficult to see how they can attract the 
necessary capital for equipment, the unit 
prices of which are in the neighborhood 
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15 of these big icing machin 
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es are in operation at ice-servicing points along the Santa Fe. 


Ever see so much fuss 
just to chill an orange? 


It’s the best way there is today to refrigerate a ‘‘reefer’’—but Santa Fe 
is developing an even newer and better way to do the job 


In 60 seconds flat, the giant ice- 
crushing machines Santa Fe re- 
cently installed can fill the bunkers 
of a refrigerator car with five tons 
of ice! 

They are the newest and fastest 


machines for icing cars yet devised. 

And Santa Fe “‘reefers’”’ are the 
most efficient type of refrigerator 
cars now on the rails. 

These refrigerator cars and these 
icing machines have carried the 
technique of refrigeration with ice 
to the ultimate of present day 
knowledge. 


WHAT ABOUT TOMORROW? 
We can’t be sure, BUT— 

Santa Fe is now experimenting 
with a newer way to refrigerate 
cars automatically for hauling foods 
which may require temperatures as 
low as 25° below zero. 

30 new experimental refrigerator 
cars designed by Santa Fe, built in 
its own shops and each with a ca- 


pacity of 128,000 pounds of frozen 
foods, are now being utilized in the. 
movement of frozen foods. 

Each of these new cars has its 
own thermostatically-controlled 
diesel-driven compressor-type re- 
frigerator unit. It carries 400 
gallons of fuel (almost the exact 
amount Lindbergh used to fly the 
Atlantic). It can maintain sub-zero 
temperatures all the way from Cali- 
fornia to New York. 


BENEFITS FELT ALL ALONG THE LINE 
All along the line, people and com- 
munities feel the benefits of this 
building new wherever it actually 
occurs on the Santa Fe—and day- . 
after-day, something new is done to 
make ‘“‘America’s New Railroad” 
a little better. 

The millions of dollars this new- 
ness costs Santa Fe doesn’t cost you 
a single penny in the taxes you pay. 


PROGRESS THAT PAYS ITS OWN WAY 
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of $500,000. There is, also, a natural 
reluctance on the part of the manufac- 
turers to invest their funds in the design 
and production of an aircraft where the 
market for the product is not such as to 
assure a return on their investment 
within a reasonable time .. .” 

Chairman Ryan, of the C.A.B., said 
that in view of the facts before it the 
C.A.B. was unable to conclude that en- 
actment of any jet transport prototype 
legislation at the present time would ma- 
terially accelerate the design and pro- 
duction of jet transports by U.S. manu- 
facturers. Dealing with H.R. 3607, he 
said that in the board’s opinion there 
was no doubt that a great need existed 
for a suitable aircraft to replace the 
DC-3 in local service operations, and he 
urged enactment of. that bill. 


Scheduled Airlines’ Plans 


S. G. Tipton, general counsel of the 
Air Transport Association of America, 
said the scheduled airlines were urging 
that there be no federal participation 
in development of a jet transport, and 
that such development be effected 
through collaboration between the car- 
riers and manufacturers, with financing 
of the aircraft through private sources. 


“When we make that recommenda- 
tion,” he said, “we recognize what a siz- 
able undertaking this will be for United 
States air carriers. At the close of the 
war in 1945, the airlines of the United 
States owned and operated 514 airplanes, 
having an average seating capacity of 
20.63 each. Each of these airplanes had 
cost approximately $145,000. Since that 
time the airlines have developed, bought, 
and paid for 1,193 airplanes, having an 
average seating capacity of 40.3 each, 
with individual units costing as much 
as $1,900,000. In addition to those that 
we now have on the line, 226 more air- 
planes will be added during 1953, 1954 
and 1955, which will bring our total 
fleet at the end of 1955 to 1,419, and will 
bring our investment in equipment to 
$1,121,715,000. By the end of 1955 this 
financial burden will have been 
shouldered by the airlines. 


“Now comes the jet, which must be 
bought and paid for in the same fashion. 
It is impossible to tell at present just 
how much one jet transport will cost, 
but we have seen figures which indicate 
that they may run as high as $4,000,000 
for initial production aircraft. Over the 
period from 1955 to 1960 we will probably 
have to acquire approximately 100 of 
those airplanes. 


“. .. In the purchase of the jets as 
well as inthe purchase of the new air- 
planes we now have on order the air- 
lines must place major reliance on in- 
vestors for the continued development 
and improvement of their facilities. In 
order to persuade investors to contribute 
that heavily to airlines, the airlines must 
at least continue at the profit levels they 
have enjoyed during the past two years, 
and give evidence of continued economic 
soundness.” 

Mr. Tipton said that “return on invest- 
ment” as a standard for measuring air- 
line profitability was of misleading 
character. 

“It is essential,” he said, “that the 
(Civil Aeronautics) Board give predomi- 
nant weight to airline operating ratios, 
which actually measures the margin of 


profit to be maintained in order to safe- 
guard the airline’s financial position in 
the event of fluctuations in its business. 
The Interstate Commerce Commission 
has recognized this problem in dealing 
with highway carriers. It measures the 
profitability of highway carriers almost 
solely on the basis of the operating ra- 
tios of those carriers, rather than ad- 


hering to the time-worn concept of. 


return on investment which the Commis- 
sion has always used in the case of the 
railroads... .” 

Supporting the proposal in H.R. 3607, 
Mr. Tipton said it was clear that a “very 
significant” improvement in the financial 
condition of the local-service airlines 
would result from the use of a more 
economical airplane in their service. 





Rail Union Official Chosen 


For Labor Department Post 


The Senate committee on labor and 
public welfare on July 14 reported favor- 
ably to the Senate the nomination of 
Harrison C. Hobart, of Houston, Tex., 
assistant grand chief engineer of the 
Brotherhood of Locomotive Engineers, 
for appointment as an Assistant Secre- 
tary of Labor. 

President Eisenhower sent the Hobart 
nomination to the Senate on July 9. On 
that date he also nominated Spencer 
Miller, Jr., state highway commissioner 
of New Jersey, to be an Assistant Sec- 
retary of Labor. 





Plea for I.C.C. Funds, Put 


In ‘Record’, Quotes ‘T.W.’ 


Senator Langer, of North Dakota, on 
July 14 inserted in the appendix of the 
Congressional Record, as an “extension 
of remarks,” a letter dated April 15, 
1953, addressed to him by Elmer W. 
Cart, president of the Public Service 
Commission of North Dakota, calling 
attention to decreases in personnel and 
increases in the workload of the Com- 
mission as a result of insufficient appro- 
priations. 


In the letter, Senator Langer pointed 
out, Mr. Cart discussed information con- 
tained in an article that appeared on 
page 21 of the April 11, 1953, issue of 
TRAFFIC WORLD, concerning reductions by 
the Bureau of the Budget of its earlier 
estimates for the Commission for the 
fiscal year ending June 30, 1954. 


“Due to the. reduced budget,” wrote 
Mr. Cart, “the Commission has been 
setting more hearings in Washington or 
at points closer to Washington, which 
causes a large amount of additional 
travel for people who have matters pend- 
ing before it. Just recently on request 
of certain oil refineries a tariff published 
to meet pipe line competition in North 
Dakota, South Dakota and Minnesota 
was suspended, and the matter set for 
hearing at St. Louis, Mo., May 25. This 
matter should at least have been heard 
at Fargo or Bismarck, as this is the 
territory which will be affected. How- 
ever, as a result of the hearing being set 
at St. Louis, interested parties in this 
region will have to make the journey 
far outside of their territory. It seems 
to me unwise to drastically curtail the 
budget for an important body like the 
I.C.C. with the result that people all 
over the nation are penalized in at- 
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tempting to get action on cases they 
bring to correct any inequalities in the 
transportation field... .” 





Senators Criticize C.A.B. 


Actions Against ‘Nonskeds’ 


Three United States senators, speak-~ 
ing on the floor of the Senate, have 
directed criticism against the Civil Aer- 
onautics Board for action taken by it 
against large irregular air carriers (some 
times referred to as ‘nonskeds’), through 
revocation of letters of registration of 
such carriers and through enforcement 
proceedings in the courts. 

Senator Sparkman, of Alabama, named 
the following nonscheduled or “irregular” 
air carriers against which, he said, the 
C.A.B. was “pursuing” proceedings for 
revocation of operating authority: 

Robin Airlines, Inc.-North Continent 
Airlines; Caribbean American Lines; 
Air America, Inc.; Aero Finance Corp.; 
Twentieth Century Air Lines, Inc. 
(North American Airlines); Trans Amer- 
ican Airways, Inc.; Trans National Air- 
lines, Inc.; Hemisphere Air Transport, 
and Peninsular Air Transport. 

“If the board proceeds with its pres- 
ent enforcement actions,” he said, “it 
would utterly nullify the labors of Con- 
gress and show a complete contempt for 
the Senate small business committee 
which has already invested so much 
effort on this problem .. .” 


Senator Hennings, of Missouri, said 
that the irregular air carriers against 
which the C.A.B. was proceeding con- 
stituted “a type of free enterprise of 
which American can be proud, and one 
which it appears to me we wish to 
encourage, not destroy.” 


“In view of this situation,” he said, 
“T think the Congress should investigate 
quite thoroughly the administration by 
the Civil Aeronautics Board of the air 
transport industry, and either should 
lay to rest the charges which have been 
made, or should take some action to 
correct the alleged trend toward mo- 
nopoly, if the charges are substantiated.” 
Senator Morse, of Oregon, said that the 
CAB. had “once again revealed its 
naked desire to uproot and destroy any 
seed of competition in the civil aviation 
field.” 


“By its servility,” he said, “the C.A.B. 
has shown that it is the chosen in- 
strument of the A.T.A., the Air Trans- 
port Association, the trade association 
‘of the monopoly-minded carriers .. .” 


Representative Hosmer, of California, 
in a statement he inserted in the Con- 
gressional Record, said it seemed to 
him the C.A.B.’s actions in the enforce- 
ment cases against the irregular carriers 
were “examples of an administrative 
agency assuming powers and prerogatives 
beyond that intended by the Congress.” 





Enginemen’s Union and T.V.A. 


Representative Jones, of Alabama, has 
caused to be printed in the Congressional 
Record the text of a letter addressed to 
members of the House and Senate in 
Congress by Jonas A. McBride, vice- 
president and national legislative repre- 
sentative of the Brotherhood of Loco- 
motive Firemen and Enginemen, asking 
approval by Congress of appropriations 
requested for the Tennessee Valley Au- 
thority for fiscal year 1954. Mr. Mc- 
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“Tough Job” engineering has made International Trucks 
the heavy-duty sales leader for 21 years. International 
6-wheelers give you proved performance PLUs the famous 
International bogie with the third differential. 


INTERNATIONAL BOGIE ADVANTAGES 


The third differential and power divider allow each 
wheel to rotate independently. There is practically no 
tire scuffing, “axle fight” or power loss. Perfect matching 
of tires is unnecessary. Fuel consumption is lower. Under 
adverse conditions, the third differential can be locked 
out, giving positive traction to both axles. 


Abnormal tire wear eliminated because International 
bogie design always keeps wheels parallel to frame. 


Resluces road shock by 50%. “Walking action” design 
keeps chassis frame and body level while bogie “walks” 
over obstructions and levels out the road. 


Extra strength without extra weight. More payload 
jper pound of chassis weight results from elimination of 
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The heart of the 6-wheeler is the bogie 
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New International RF-195 ROADLINER. 
Gasoline, LPG or diesel power. Famous 
Comfo-Vision cab. GCW rating 55,000 Ibs. 


unnecessary dead weight. Strength is concentrated where 
needed. 


Load stresses equalized. Load is carried from the 
frame to the axles at four points. 


Compare performance ... value . . . and price. Get all 
the facts on International 6-wheelers— proved for top per- 
formance and greater operating economy —from your 
International Dealer or Branch today. 


INTERNATIONAL HARVESTER COMPANY - CHICAGO 


23 NEW 6-WHEEL MODELS 


GVW ratings, 22,000 to 90,000 lbs. Engines from 130 to 
356 horsepower. Choice of gasoline or LPG fuel sys- 
tems. Diesel engines available for models with GVW 


ratings of 30,000 lbs. and over. Transmissions, axle 
ratios to meet any requirement. America’s Most Com- 
plete Truck Line—168 basic models from }-ton pick- 
ups to 90,000 lbs. GVW off-highway models. 





International Harvester Builds McCormick Farm Equipment and Farmall Tractors... Motor Trucks... Industrial Power...Refrigerators and Freezers 


Better roads mean a better America 


INTERNATIONAL TRUCKS 







Standard of the Highway 
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Bride called attention, in his letter, to 
a resolution adopted by the national leg- 
islative board of the B.L.F.E. in Wash- 
ington, in which it was asserted that in 
the Tennessee River valley region “our 
farm prosperity, our industries, and 
our ability to attract new industries 
... which in turn means freight and pas- 
sengers for the railroads to haul,” de- 
pended solely on the T.V.A. supply of 
power. 





Postal Rate Increase Bill 


Subject of House Hearings 


Amid loud controversy among com- 
mittee members about committee proce- 
dure and about the considered legisla- 
tion, Postmaster General Summerfield 
on July 13 began presentation, at a 
hearing of the House committee on post 
office and civil service, of testimony in 
support of postal rate increases advo- 
cated by him earlier in a letter to the 
Speaker of the House and embodied in 
a bill, H.R. 6052, introduced by Chair- 
man Rees, of the committee, and con- 
sidered at the hearing (T.W., July 4, 
p. 55). 

Demands of some committee mem- 
bers for postponement of the hearings 
on the Rees bill until next January or 
February led to a vote of the committee 
on the postponment proposal. The re- 
sult was an 11 to 10 decision to proceed 
with the hearings in the week of July 
13, with Chairman Rees casting the de- 
ciding vote. The committee then heard 
additional testimony in support of H.R. 
6052 by Mr. Summerfield oa July 14 and 
15. 


Representative Hagen, of Minnesota, 
inserted in the July 13 issue of the 
Congressional Record a statement he said 
he had desired to make at the commit- 
tee hearing that day. In it he contended 
that there would not be enough time, 
before the summer recess of Congress, to 
permit adequate consideration of the 
bill in the regular legislative process. 


Chairman Rees on July 14 introduced 
H.R. 6281, a bill to abolish the free 
mailing privileges presently granted to 
the executive departments and agencies 
and to the legislative and judicial 
branches of the federal government. 
Enactment of this bill would provide ad- 
ditional revenue estimated at $34 mil- 
lion a year for the Post Office Depart- 
ment, he said. 





Delaware River Channel Project 


Senator Martin, of Pennsylvania, for 
himself and three other Senators, has 
introduced S. 2317, a bill to authorize 
deepening of the Delaware River from 
the Philadelphia Navy Yard to Trenton, 
N.J., for oceangoing vessels. The bill 
contains a declaration that such deepen- 
ing “will greatly assist the national de- 
fense effort in this strategic valley and 
will afford opportunity for industrial 
growth and expansion urgently needed 
in this great diversified production area.” 
It provides for modification of “the exist- 
ing project, Delaware River, Penn- 
sylvania, New Jersey and Delaware, 
Philadelphia to the sea,” to provide for 
the improvements recommended by the 


Chief of Engineers in his report dated 
January 23, 1953, at an estimated cost 
of $91,389,000. Senators Duff, of Penn- 
sylvania, Smith, of New Jersey, and Wil- 
liams, of Delaware, joined in sponsorship 
of the bill. 





Rail Progress Federation 


Asks ‘Travel Tax’ Repeal 


The Federation for Railway Progress 
reported that, on July 13, Robert R. 
Young, founder of the federation and 
chairman of the board of the Chesapeake 
& Ohio Railway, had sent to each mem- 
ber of the House Ways and Means Com- 
mittee a telegram urging action on legis- 
lation to repeal the 15 per cent tax on 
transportation of persons, before ad- 
journment of the present session of Con- 


gress. 

In his plea on behalf of “the executive 
council and 15,000 members of the Fed- 
eration for Railway Progress,” Mr. Young 
said that, if tax relief was granted by 
Congress in any field, “first consideration 
should be given the railroad passenger 
industry, to aid in the reduction of the 
more than $600 million passenger deficit 
of 1952, partially caused by this unfair 
burden placed on the traveling public.” 





House Committee Proposes 
Cut in D.T.A. Appropriation 


A reduction of $150,000 in the appro- 
priation requested by the Bureau of the 
Budget for the Defense Transport Ad- 
ministration for the current (1954) fiscal 
year, leaving $350,000 as the amount to 
finance D.T.A. activities in the year end- 
ing June 30, 1954, was recommended by 
the House committee on appropriations 
in its report on H.R. 6200, the supple- 
mental appropriation bill for 1954 (T.W., 
July 11, p. 19). 

Commissioner Knudson, in his role as 
Defense Transport Administrator, had 
pointed out in testimony before the 
House appropriations group that the 
Budget Bureau estimate of $500,000 for 
the D.T.A. for the fiscal year that began 
July 1 constituted less than one-fourth 
of the amount provided for the D.T.A. 
for the 1953 fiscal year and would re- 
quire substantial curtailment of D.T.A. 
activities. 

The committee report contained no 
discussion of the proposed reduction of 
the Budget Bureau estimate for the 
D.T.A. In the bill as reported, the fol- 
lowing appeared under the heading, “De- 
fense Transport Activities—Salaries and 
Expenses”: 

“For expenses necessary to enable the 
Commissioner who is responsible for the 
supervision of the Bureau of Service, 
Interstate Commerce Commission, to 
carry out functions delegated to him 
under the defense production act of 
1950, as amended, including expenses of 
attendance at meetings concerned with 
the purposes of this appropriation, 
$350,000.” 





Proposed Maritime Legislation 


Bills on subjects of concern to mer- 
chant shipping interests have been in- 
troduced in the House and Senate, as 
follows: 

S. 2370, by Senator Tobey, of New 
Hampshire (by request), to authorize 
the sale to the government of Brazil or 
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to citizens of Brazil not more than 12 
merchant vessels of the C1-MAV-1 type. 

S. 2371, by Senator Tobey (by request), 
to extend emergency foreign merchant 
vessel acquisition and operating author- 
ity of Public Law 101, Seventy-seventh 
Congress. 

H.R. 6116, by Representative Hart, of 
New Jersey (by request), to give owners 
of certain special-purpose vessels pur- 
chased or requisitioned by the United 
States an opportunity to reacquire such 
vessels when they are no longer needed 
by the United States. 

H.R. 6183, by Representative Boggs, 
of Louisiana, to amend section 217 of 
the merchant marine act, 1936, so as 
to provide that federal departments and 
agencies shall not act as forwarding 
agents thereunder except in connection 
with certain shipments of munitions. 

H.R. 6276, by Representative Allen, of 
California, to amend the ship mortgage 
act of 1920 as amended. 


N.Y.-N.J. Agency to Fight 


Waterfront Evils Proposed 


Senator Hendrickson, of New Jersey, 
on July 14 introduced S. 2383, a bill pro- 
viding for a grant of consent by Congress 
to a compact between the states of New 
Jersey and New York for establishment 
of a bi-state agency to be known as the 
Waterfront Commission of New York 
Harbor. 

In a statement he issued concerning 
the bill, Senator Hendrickson said the 
proposed commission would have “powers 
to eradicate the various waterfront evils.” 
He said that “important features” of the 
bill provided for “registration of long- 
shoremen, licensing of pier superinten- 
dents, port watchmen, stevedores and 
hiring agents, and the elimination of the 
‘shape-up’ and public loading.” 

In the House, Representative Keating, 
of New York, introduced H.R. 6286, a 
companion bill to the Hendrickson bill. 
Mr. Keating said he had been assured 
that the House judiciary committee 
would give early attention to H.R. 6286 
“with the end in view of reporting it 
favorably for action at the present ses- 
sion of Congress before adjournment.” 





1.C.C. and Toll Charges 


Provisions of H.R. 6187, a bill intro- 
duced on July 9 by Representative 
Sieminski, of New Jersey, would au- 
thorize the Interstate Commerce Com- 
mission, either on complaint or on its 
own initiative, to conduct an inquiry 
at any time for the purpose of de- 
termining just and reasonable toll 
charges over certain bridges and tun- 
nels crossing state lines. 





Mailing of Educational Films 


Mailing of 16-millimeter educational 
films, slides and related material, at 
postage rates applicable to books, would 
be permitted under provisions of S. 971, 
a bill now awaiting action by the Presi- 
dent, the House having passed the Sen- 
ate-approved bill without amendment. 





Money for Transport Agencies 


House conferees on H.R. 4663, the ‘irst 
independent offices appropriation bil! for 
the fiscal year ending June 30, 1954, were 
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RELAX! let Rio-Grande 


take over your shipping problems! 





This summer season is no time 


to be sweating extra hours over a hot traffic desk. 





Relax... enjoy the recreational “extras” of July. 


Just call your Rio Grande representative—he’s as near 


len, of = i ; i 
< as your telephone—and let him put his 
efficient team to work for you. Diesel-electric power... 


Centralized Traffic Control... modern 
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F. C. HOGUE, Vice-President —Traffic 
Rio Grande Bldg., 1531 Stout St., Denver 2, Colorado 


“a=” DENVER & RIO GRANDE WESTERN RAILROAD 


The Direct Central Transcontinental Route 
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appointed, July 14. The House members 
of the conference committee are: Repre- 
sentatives Phillips, of California; Cotton, 
of New Hampshire; Jonas, of North 
Carolina; Krueger, of North Dakota; 
Thomas, of Texas; Andrews, of Alabama; 
= of Illinois, and Cannon, of Mis- 
souri. 





Government Relations Measure 


President Eisenhower has signed S. 
1514, an act establishing a Commission 
on Intergovernmental Relations for the 
purpose of studying and making recom- 
mendations concerning the proper role 
of the federal government in relation to 
the various states and their political sub- 
divisions. 


LABOR NEWS 


Hourly Wage Boost of 13.8 
Cents Granted in First 
Quarter to Truck Employes 


Trucking industry employes were 
granted an average wage increase 
of 13.8 cents an hour in the first 
quarter of 1953, Benjamin R. Miller, 
director, industrial relations depart- 
ment of the American Trucking As- 
sociations, Inc., has announced. This 
was based on an analysis of 52 col- 
lective bargaining agreements. 


Most important factor leading to the 
increase was sizable wage adjustments 
to compensate for reduced straight-time 
weeks, it was stated. Other factors were 
an increasing number of settlements for 
more than one year’s duration and the 
consolidation of a number of individual 
agreements into area agreements. 


The analysis made by the industrial 
relations department of A.T.A. covered 
changes in three over-the-road agree- 
ments, four tank truck, 18 cartage pick- 
up and delivery, 10° maintenance, 13 
movers, one office worker and three other 
agreements covering miscellaneous truck- 
ing operations. 


Of the 52 agreements analyzed, the 
A.T.A. figures showed that wage increases 
were granted in 50, and of these, two 
increased mileage rates an average of 
one-quarter cent a mile. 


A similar analysis of bargaining agree- 
ments in the first quarter of 1952, when 
75 contracts were studied, showed that 
the wage increase amounted to 10.7 cents 
an hour on the average. 





Merger of Two Rail Unions 


After merger of two rail employe 
brotherhoods—the International Brother- 
hood of Boilermakers, Iron Ship Build- 
ers & Helpers of America and the Inter- 
national Brotherhood of Blacksmiths, 
Drop Forgers and Helpers—into one or- 
ganization, to be known as the Inter- 
national Brotherhood of Boilermakers, 
Iron Ship Builders, Blacksmiths, Forgers 
and Helpers, in a convention at Minne- 
apolis, Charles J. MacGowan, who was 
president of the Boilermakers, was 
elected president of the “consolidated or- 
ganization. John Pelkofer, former presi- 


dent of the Blacksmiths’ union, and two 
other former officers of that union were 
elected vice-presidents of the new or- 
ganization. 





‘Non-Op’ Employes’ Strike 
On Rutland Railway Ends 


Members of the National Mediation 
Board on July 14 were notified by two 
N.M.B. mediators who had conducted 
negotiations with officials of the Rutland 
Railway and representatives of four non- 
operating employe brotherhoods that a 
labor dispute that had kept the railway 
strikebound since June 26 had been 
settled. 


The “non-op” employes—members of 
the A.F.L. Railway Employes’ Depart- 
ment, the Brotherhood of Railway and 
Steamship Clerks, the Brotherhood of 
Maintenance of Way Employes, and the 
Order of Railroad Telegraphers—were 
expected to return to work June 15 or 
16, after having struck to enforce de- 
mands for increases in their hourly wage 
rates to the levels for employes covered 
by the national agreement between the 
railroads and the non-operating unions 
concluded in February, 1951. 


According to advice received at the 
N.M.B., the Rutland “non-op” employes 
contended that their wage rates were 14 
cents behind the hourly rate in the “na- 
tional pattern” established by the 1951 
agreement. Terms of the _ settlement 
were not yet available in Washington on 
July 15. 

It was stated at the Mediation Board 
that Rutland operating employes repre- 
sented by the Brotherhood of Locomo- 
tive Engineers, the Brotherhood of Loco- 
motive Firemen and Enginemen, the Or- 
der of Railroad Conductors and the 
Brotherhood of Railroad Trainmen were 
parties to a dispute with the Rutland 
management but were not on strike, 
though they did not attempt to work 
while the “non-ops” were striking. The 
N.M.B. mediators, it was said, were now 
directing their efforts toward settlement 
of the dispute involving the “ops” and 
were hopeful that this controversy soon 
would be resolved. 

The Rutland operates lines between 
Bellows Falls and Bennington, Vt., on the 
one hand, and Rutland, Vt., on the other, 
and -between Rutland and Ogdensburg, 
N. Y., over a route east of Lake Cham- 
plain to a point near the Canadian bor- 
der and thence westward to Ogdensburg. 


TRANSPORTATION 
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Three Largest Forwarders 
Shown as Collecting Over 


Half of Forwarder Revenue 


Three of the largest freight for- 
warders collected forwarder revenue 
of $195,861,680 in 1951, which was 
58.19 per cent of the forwarder reve- 
nue of all reporting companies that 
year, according to statistics prepared 
by the Commission’s Bureau of 
Transport Economics and Statistics 
from forwarder reports to the Com- 
mission. 


The 12-page tabular statement, No. 
5323, issued by the Commission, was 
titled, “Selected Financial and Operating 
Statistics From Annual Reports of 
Freight Forwarders for the Year Ended 
December 31, 1951.” 


Forwarder revenue collected by the 
three largest companies was reported as 
follows: Acme Fast Freight, Inc., and 
affiliated companies, $78,977,669; National 
Carloading Corp., $55,115,357; and Uni- 
versal Carloading & Distributing Co., 
Inc., $61,768,654. 

This was the tenth summary of such 
statistics compiled from annual reports 
of the forwarders to the Commission, 
said the bureau. For reporting purposes, 
freight forwarders were divided into two 
general classes. Class A were those hav- 
ing average annual gross operating reve- 
nues of $100,000 or more and Class B 
included those with average annual gross 
operating revenues of less than $100,000. 
The report defined the term “gross op- 
erating revenues” as meaning total for- 


warder revenue before deduction of the 
amount paid for “transportation pur- 
chased.” It said the payment for trans- 
portation was regarded as a deduction 
from revenues and not as an expense. 

Annual reports were received for 1951 
from 94 forwarders, of which 62 were 
in Class A and 32 in Class B, it said. 
Of the total number of freight for- 
warders tabulated, 79 were corporations, 
6 were partnerships and 9 were indi- 
viduals. Ten companies did not conduct 
any freight forwarder business in 1951, 
of which one was classified in the over 
$100,000 group and nine in the less-than- 
$100,000 group, said the report. 


Revenues Above $1,000,000 


Besides the three largest companies, it 
said, 19 other companies had annual 
forwarder revenue above $1,000,000, with 
a total of $123,504,720. The total for the 
22 largest companies, it said, was 
$319,366,400 or 94.89 per cent of the for- 
warder revenue of the 94 reporting com- 
panies. 

The bureau reported that of the 62 
Class A companies, 12 showed deficits in 
net income for 1951. For the 62 com- 
panies, it said, net income before income 
taxes was $5,810,907. The income tax 
provision was shown as $2,335,984 and 
the net income after all taxes as $3,474,- 
923. 

Adding to forwarder revenue of the 
Class A companies totalling $334,921,046 
“incidental revenue” of $1,871,444, mak- 
ing total revenue of $336,792,490, the re- 
port showed that these companies spent 
$255,587,984 for “transportation pul- 
chased”, leaving total operating revenués 
of $81,204,506. It indicated that $75,508,- 
716 went for operating expenses and 
taxes, other than income taxes, leaving 
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Henry P. Cowen, President of MacGregor Golf Co., Cincinnati, Ohio, as 


“Which 


Jack Burke was teed off! 


“He was leading the Texas Open after 
two red-hot rounds. Then a souvenir- 
hound stole a custom-made 11-iron 
from his bag. Without that MacGregor 
Double Duty’ iron, he was in trouble! 

“He sent us a desperate telegram at 
Gncinnati. We called Air Express — 
and a duplicate club was in his hands 
the next morning! 

“He went on to win the Texas Open 
and three more tournaments in quick 
succession. His new MacGregor 11-iron 
(6th from the right) was worth $8,000 
in prize money — thanks to Air Express! 


ks an unusual question: 


club is worth $8,000?”’ 


“Jack and our other staff profession- 
als are the ‘proving ground’ for Mac- 
Gregor golf equipment. Keeping these 
famous players supplied as they move 
from tournament to tournament could 
be a tough job. But Air Express reaches 
them quickly—wherever they are. 


“Demands of tournament commit- 
tees, pro shops and retailers keep us 
calling on Air Express day in and day 
out. Air Express has never failed us:Yet 
costs on most of our shipments are 
actually /ower than other air services. 

“We save money by specifying the 
fastest. service — Air Express!” 


It pays to express yourself clearly. 
Say Air Express! Division of Railway‘ 
Express Agency. 


-9 AIR EXPRESS 


GETS THERE FIRST 
via U. S. Scheduled Airlines © 
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Let Cooke warehousing specialists brew you a sure cure. For 
your warehousing ailments, they'll prescribe a large quantity 
of personalized service, tempered by the know-how to solve 
your individual problems, served up by fine up-to-date equip- 
ment and modern materials handling methods. Result—o 
smooth running warehousing operation that answers your dis- 
tribution requirements in the most efficient professional manner. 
Connect with Cooke today ! 


* Doctors of the Science of Distribution 
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Charleston's the choice with cost-conscious traffic managers. 
Where savings in time and shipping dollars determine the 
port, Charleston’s frequent sailings, favorable rates, mod- 
ern facilities, and shipping “know-how” can’t be beat. It 
will pay you to check Charleston. 


Write for free Port Handbook 
and Tariff of Port Charges 


CHARLESTON, S.C.: 1 Vendue Range 






SOUTH CAROLINA STATE NE 0. 
PORTS AUTHORITY PRI 
WE-9-5815 


WASHINGTON, D.C.: 
1028 Connecticut Ave. 
ME-8-2161 
ROCK HILL, S.C.: 216 E. Black St. 
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J. LEO COOKE WAREHOUSE CORP. 


Erie Railroad: 12th & Provost Sts. « Penn. Railroad: 140 Bay St. 
Telephones: WHitehall 3-5090-1-2 + JOurnal Square 2-5080-1-2 


Bestern Reps. for: North Pier Terminal Co., Chicago; National Terminals Corp., Cleveland; Indione Terminal & Refrigerating Co., Indianapolis. 





a 
oY POO OOOO OTTO ONO noe 


TRAFFIC Wor.p 


a balance of $5,695,790 revenues (less ex- 
penses and taxes, other than income 
taxes) from forwarder operations. 

The Class A forwarder revenue of 
$334,921,046 was compared with $1,653,- 
356 forwarder revenue of the Class B 
companies. The report showed that. of 
the average of 12,724 employes of all 
companies during 1951, the Class A com- 
panies employed 12,639. 

The “transportation purchased” by the 
Class A forwarders of $255,587,984 was 
broken down as follows: Railroad trans- 
portation, $177,938,967; motor transpor- 
tation, $42,282,656; water transportation, 
$1,871,480; pick-up, delivery and transfer 
service, $33,325,239; and other transpor- 
tation purchased, $169,642. The revenue 
from transportation was shown as $79,- 
333,062. The incidental revenue was ac- 
counted for as follows: Storage-freight, 
$365,987; rent revenue, $114,073, and 
miscellaneous, $1,391,384. 

In a summary of operating expenses 
items of Class A forwarders the largest 
entry was $24,228,000 for station salaries 
and wages. Among other larger items 
were $14,491,186 for “loading and un- 
loading by others;” $8,316,564 for general 
Office salaries; $8,202,920 for traffic de- 
partment salaries; and $3,978,536 for 
“traveling and other personal expenses.” 
The summary also listed “law depart- 
ment salaries” of $2,875, and “law ex- 
penses” of $251,352. Another item showed 
the Class A forwarders spent $1,194,814 
for postage in 1951. 





Orders for New Equipment 
Placed by Several Roads 


The Seaboard Air Line Railroad has 
announced it has placed orders for 1700 
freight cars at a total cost of $4,575,000. 
The order includes 400 covered hopper 
cars for hauling bulk materials, to be 
manufactured by the American Car and 
Foundry Co., in Huntington, W.Va., with 
delivery expected in the first quarter of 
next year. The balance of the order con- 
sists of 300 woodrack cars, for use in 
hauling pulpwood to paper mills along 
the Seaboard’s system. The order was 
placed with the Bethlehem Steel Co. at 
Johnstown, Pa., and delivery is expected 
in the last quarter of this year. 

The Northern Pacific Railway has 
completed building 1,000 forty-foot steel 
box cars at its Brainerd, Minn., shops, 
according to Robert S. Macfarlane, presi- 
dent, who said an additional 1,262 freight 
cars were on order at Brainerd await- 
ing materials. A total of 5,768 new cars 
valued at nearly $26 million have been 
built at Brainerd since the new shop 
turned out the first car in October, 1947, 
Mr. Macfarlane said. In addition, said 
he, an average of 2,000 cars a year had 
been rebuilt there. He said the Brainerd 
shop output, plus equipment purchased 
from commercial builders, totaled more 
than 16,000 new freight cars put in serv- 
ice by the Northern Pacific since 1941. 


Authorization has been given by the 
Baltimore & Ohio Railroad for con- 
struction of 103 freight cars, 100 of which 
will be 70-ton flat cars, 53 feet 6 inches 
long, Roy B. White, president, has an- 
nounced. The other three will be heavy- 
duty cars, two equipped with six-wheel 
trucks, and will be used for hauling 
large and heavy mechanical structures. 
The cars will be built at the DuBois, P2. 
shops of the B. & O. 

The Kansas City Southern Railway 
Co. has placed an order for 200 fifty-ton 
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Shipments Reach Their 
Destinations Quicker 
Routed VIA CENTRAL 


DIRECT 


Between 


CHICAGO 


and 


THE CAROLINAS 
AUGUSTA, GA. 
DANVILLE, VA. 


SERVICE 


Between 


NEW YORK 
PHILADELPHIA 


and 


THE CAROLINAS 


AUGUSTA, GA. 


INSURANCE COVERAGE $1,000,000 


CENTRAL MOTOR LINES, Incorporated 


General Offices 


CHARLOTTE, 


NORTH CAROLINA 


Teletype Service Between Main Terminals 





PORT OF 





OAKLAND 


@ Steel and Concrete Sprinklered Transit Sheds 


@ Low Insurance Rates. 


@ Central Location on Truck and Rail Routes 


@ Shipside Warehousing 


ON THE MAINLAND SIDE OF SAN FRANCISCO BAY 
WHERE RAIL AND WATER MEET 


Address all Inquiries to 


BOARD OF PORT COMMISSIONERS 


GENERAL OFFICES — GROVE STREET PIER— OAKLAND 7, CALIF. 
TELEPHONE: HIGHGATE 4-3188 


President, JAMES F. GALLIANO; Vice Presidents, H. W. ESTEP and 
COLONEL DUNLAP C. CLARK; Commissioners, JOHN F. TULLOCH 


and NAT LEVY; Port Manager, DUDLEY W. FROST. 
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53 foot 6-inch flat cars with the Amer'- 
can Car and Foundry Co., according to 
F. H. Norton, vice-president in charze 
of sales. The cars will be built at the 
St. Louis, Mo., plant. 


Rail Income, Changes in 


Capitalization, Interest 


Discussed by 1.C.C. Bureau 


The net railway operating income 
of Class I line-haul railways, after 
federal income taxes for the five 
months ended with May, totaling 
$448.8 million, was the largest amount 
reported for the same months since 
the war year 1944 when the total 
was $452.9 million, according to the 
“Monthly Comment on Transporta- 
tion Statistics” dated July 13, issued 
by the Bureau of Transport Eco- 
nomics and Statistics of the Com- 
mission. 


The bureau said that the 1953 figure 
exceeded that of 1952 by 19.8 per cent 
and was 36.3 per cent above the level 
of the same period in 1951. The car- 
riers’ net income after all charges, 
which increased from $205.7 million in 
the first five months of 1951 to $260.0 
million in 1952, again increased to 
$338.0 million in the 1953 period, ac- 
cording to the bureau. The latter figure 
was the largest amount of net income 
for any like period since 1943 when $388.0 
million was reported, said the bureau. 

Reporting on changes in capitalization 
of Class I railways, the bureau said: 

“The total outstanding long-term debt 
of class I line-haul railways amounted 
to $9,839.5 million at the close of 1952 
as compared with $9,600.1 million in 
1951 and $10,462.8 million in 1943. The 
1952 total is 2.5 per cent above that of 
1951 but it is 6.0 per cent below the 
1943 figure. The higher level of debt 
in 1952 than in 1951 is largely attribut- 
able to an increase of $296.8 million or 
13.0 per cent in equipment obligations. 
Between the close of 1943 and 1952, the 
amount of such obligations increased 
$1,807.9 million or 233.7 per cent. In this 
later year equipment obligations ac- 
counted for 26.2 per cent of the total 
long-term debt as compared with only 
74 per cent in 1943. 

“The amount of unmatured funded 
debt (mostly bonds) outstanding de- 
clined 1.7 per cent between the close 
of 1951 and 1952 and the total for the 
later year is $1,964.5 million below that 
of 1943 or a decrease of 23.4 per cent. 
Debt in default dropped from $757.8 mil- 
lion in 1943 to $210.6 million in 1952 or 
72.2 per cent but the 1952 figure is slightly 
higher than that of 1951. Railroad re- 
organizations of course have had an im- 
portant effect on debt reduction since 
1943. The amount of capital stock out- 
standing was somewhat higher at the 
close of 1952 than in 1951 but changes 
in the total have been relatively small 
since 1943. ... 


Changes in Interest Charges 


“Annual interest accruals on all classes 
of long-term debt combined declined 
from $443.4 million in 1943 to $338.1 mil- 
lion in 1952 or 23.7 per cent. This de- 
crease of 23.7 per cent in interest charges 
is almost four times the corresponding 
percentage reduction in total long-term 
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“P-|-E has standardized on Dodge 
for its San Francisco-Oakland fleet” — 





Why new DODGE “Job-Rated” TRUCKS 
are the BIG CHOICE of BIG FLEETS 


HIGH-POWERED FOR THE LONG PULL! 


You can count on new Dodge trucks to meet 
tight schedules! Seven big engines—three of 
them all-new—from 100 h.p. to 171 h.p. Twin 
carburetion and exhaust systems in heavier 
models. With Dodge you’re sure of the right 
power for your job. Not too little power—that 
causes unnecessary strain and wear on the 
engine. Not too much power—that costs you 
money in wasted gas and oil. The right power, 
plus famous Dodge handling ease, saves time 
and money! 


TRIM HAULING COSTS TO LOWEST LEVEL! 


New Dodge ‘‘Job-Rated”’ trucks offer high com- 
pression ratios to help you get greater fuel 
economy. Four-ring pistons and chrome-plated 
top rings lengthen the time between oil changes. 
Positive-pressure lubrication, floating oil intake 
anc two fuel filters are among the features that 
cu’ upkeep—keep your trucks on the road and 
on schedule! Get more truck for your money— 
see or call your friendly Dodge dealer soon. 


2m 






... says C. E. JOHNSON, Executive Vice President, Pacific 
Intermountain Express, 299 Adeline St., Oakland, Cal. 


“Pacific Intermountain Express now owns and 
operates a fleet of fifty-four Dodge ‘Job-Rated’ trucks 
in the San Francisco-Oakland Bay area. We have 
found that the greater horsepower and increased 
cubic-inch displacement of our new Dodge units are 
ideal for the hilly terrain of this territory. 

“From the company standpoint, maintenance costs 
for Dodge are extremely low and operating economy 
is most rewarding. From the driver standpoint, our 
Dodges handle easily and have exceptional flexibility 
in alleys, on narrow streets, and in traffic. These are 
some of the reasons why P-I-E has standardized on 
Dodge for its Bay area pick-up-and-delivery fleet 
... and why we are going to keep on buying depend- 
able Dodge trucks in the years to come!” 


Joh Rabd TRUCKS 














CLemans Truck Line 


INCOR PORATEDO 








815 Pennsylvania Avenue 
South Bend 23, Indiana 
Established 1929 
Incorporated 1934 
A. C. Clemans, President 
H. C. Sanford, V.P. and Gen. Mgr. 
A. C. Scheetz, T.M. and C.A. 


Telephone 6-6321 


COMMON CARRIER 


1.C.C. Certificate No. M-2136; P.S.C.1. 
Nos. 692-A, 2-3-4-6-9-10 Intrastate 
indiana—M.P.U.C. No. C-548 Inter- 
state Michigan, Kentucky D.M.T.-312- 
C Interstate. 


SERVICE 


Overnight between Indianapolis, Elk- 
hart, Peru, Kokomo, LaPorte, Logans- 
port, South Bend, Plymouth, Misha- 
waka and Rochester, Indiana. Battle 
Creek, Grand Rapids, Kalamazoo, 
Three Rivers, Michigan and Louisville, 
Kentucky. 


NUMBER UNITS 
116 Tractors 
127 Trailers, 101 Vans, 26 open 
55 Trucks, 46 Vans, 9 open 


All company owned equipment. 
INSURANCE: Cargo 100,000 and 300,000; Public Liability: 100,000 


and 300,000; Property Damage: 100,000 (Truck Insurance Ex- 
change); Workmen’s Compensation (Michigan Mutual Liability 


Company). 
SAFE — COURTEOUS — SERVICE 
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Give a copy of this booklet to s, MONON 
everyone in the traffic department W7\7421%3 




















INDIANAPOLIS 
Reprinted from a series of articles in 


TRAFFIC WORLD by G. Lloyd Wilson. 
Here is basic information FRENCH LICK 
on freight rates and rate mak- LOUISVILLE” 
ing which can be used by 
everyone in the traffic depart- 
ment—even the seasoned traf- 
fic executive will find this a In the traffic world, 
valuable review. 


Contents: Freight Rates and 
Classification . . . The Proc- 
esses of Freight Making .. . 
Interterritorial Freight Rates 


—Reparation .. . Freight Rate 
Making. 


24 pages, 60 cents a copy. 


Order at these special quantity rates: 
1 to 5 copies at 60 cents each 
6 to 10 copies at 50 cents each 


11 to 25 copies at 45 cents each 
26 and over at 40 cents each 
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debt. The substantial decrease in in- 
terest charges since 1943 may be at- 
tributed not only to the large absolute 
reduction of debt but also to generally 
lower interest rates on reorganization 
debt as well as on refunding and other 
obligations issued. Since 1943 despite 
the vast increases in the net investment 
of the carriers, there has been a decrease 


_of 6 per cent in the total long-term debt 


and of 23.7 per cent in the interest 
charges and an increase of only one- 
half of one per cent in the capital stock. 
However, between 1951 and 1952 there 
was an increase of 0.2 of. one per cent 
in capital stock, but this was less than 
one-twelfth of the increase of 2.5 per 
cent in long-term debt. This increase in 
long-term debt was accompanied by a 
not ‘inconsiderable increase in interest 
charges of 3.6 per cent. 

“The average interest rate on all 
long-term debt declined from 4.24 per 
cent in 1943 to 3.44 per cent in 1952. This 
is due in part to the huge increase in 
equipment obligations which in general 
carry lower interest rates than those 
for other forms of long-term debt.” 


Revenue a Ton-Mile 


For all Class I railways combined 
the average railway freight revenue a 
ton-mile for the calendar year 1952 was 
49.9 per cent above that of the fiscal year 
ended June 30, 1946, said the bureau 
which used the 1946 date as a base. 
Continuing, the bureau said: 

“This change is largely the result of 
freight rate increases authorized by this 
Commission in the various Ex Parte 
proceedings, which became effective on 
varying dates during the period July 1, 
1946 to December 31, 1952. These au- 
thorizations have differed considerably 
between the rate territories and between 
commodities because of the revenue 
needs of the carriers in the several terri- 
tories at the time of the various de- 
cisions. This situation is reflected in the 
62.4 per cent increase in the average 
revenue per ton-mile for the eastern 
district in 1952 over the 1946 fiscal year 
as compared with increases of 51.9 per 
cent in the Pocahontas region, 46.5 per 
cent in the southern region and 43.0 
per cent in the western district.” 


Other Subjects 


Other subjects covered in the report 
include discussion of revenue and ex- 
penses of Class I line haul railways for 
May; railway freight and passenger traf- 
fic; railway fuel; transportation of pe- 
troleum to refineries, 1945-52, and motor 
carriers of passengers. 

The report carried the usual notation 
that it had not been considered or adopt- 
ed by the Commission. 





Chicago Package Car Service 


Of the 16,797 railroad package cars 
forwarded from Chicago in May, on 
which reports were received, 12,955, or 
77.1 per cent, received on-time placement 
at destination, A. H. Schwietert, traffic 
director, Chicago Association of Com- 
merce & Industry, reported. 

Of the remaining cars, 2,708, or 16.1 
per cent, were one day late; 451, or 2.6 
per cent, two days late; 433, or 2.5 per 
cent, three days late; 146, or 0.8 per cent, 
four days late, and 104, or 0.6 per cent 
five or more days late. 

In the first five months of 1953, of ‘he 
82,396 package cars forwarded from Cil- 
cago on which reports were received, 
76.5 per cent received on-time placement, 
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Coen New World Markers 


with this 
combination! 


Yes, MISSOURI PACIFIC LINES and 








any of these eleven principal Gulf Ports form 
the right combination for better world shipping. If Imports-Exports mean 
business to you, let MO-PAC rush your foreign freight shipments... any 


size, any weight...to and from Port of: 






Baton Rouge Houston 
Lake Charles 


New Orleans 














Beaumont 





Brownsville 





Corpus Christi Orange 


: Galveston Port Isabel 
ice 

re cars 
ay, on 
955, or 
cement 
. traffic 
- Com- 


Texas City 
and the Brownsville and Laredo, Texas rail gateways to Mexico. 


Call your nearest MO-PAc freight representative. 


or 16.1 
, or 2.6 
2.5 per 
er cent, 
yer cent 


He’ll be glad to assist you in any way. 


A. W. AYLIN, Foreign Freight Traffic Mgr. 
1706 Missouri Pacific Bldg., St. Louis 3, Mo. 


SERVING THE WEST-SOUTHWEST EMPIRE 
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Take a critical look at your qualifica- 


tions . . 


. are you prepared for new 


and enlarged responsibilities? Indus- 


trial traffic management and transpor- 


tation offer unlimited opportunities 


for those who acquire professional 


skill in traffic management. A program 


of regular study 


and training is pre- 


requisite to attainment of a solid foun- 
dation on which to build and advance 


your career. To assist you in your plan 


for advancement, 


vanced Traffic or 


the Academy of Ad- 
the College of Ad- 


vanced Traffic will help you analyze 


the requirements 


of this challenging 


profession in terms of your experience 
and ambitions. Why not write today, 


no cost or obligation whatsoever. 


RESIDENT TRAINING IN CHICAGO, NEW 
YORK, PHILADELPHIA AND DETROIT. 
HOME STUDY BY CORRESPONDENCE. 


ele} 08 tc) - 
OF ADVANCED 
TRAFFIC 


22 W. Madison St 


CHICAGO, ILL 


ACADEMY 


OF ADVANCED 


TRAFFIC 


253 Broadway 
NEW YORK, N. Y. 





compared with an on-time ratio-of 72.7 
per cent in the first five months of 1952, 
Mr. Schwietert said. 





Canadian Carloadings Up 
In Last Nine Days of June 


Loading of revenue freight by the . 


major Canadian railways totaled 110,357 
cars in the closing nine-day period of 
June for a daily average of 12,262 cars 
as compared with a total of 100,725, or 
a daily average of 11,192 cars, registered 
in the similar period of last year, a gain 
of 9.6 per cent, according to the Do- 
minion Bureau of Statistics, Ottawa, 
Canada. 


“The eastern division reported 70,369 
cars, up from 66,758 one year earlier, 
with coke, ores, lumber and autos much 
heavier,” said the bureau. “For the 
west, 39,988 cars were shown versus 33,- 
967 in the closing period of June, 1952, 
as grain, ores, petroleum, lumber and 
L.C.L. advanced. Receipts from connec- 
tions joined in the increased movement 
totalling 44,778 compared with 39,854 cars 
a@ year previously. 

“A review of loadings in the ten prov- 
inces shows grain up 456 cars over last 
year at 15,736 and grain products at 
4,046 versus 3,448 cars. Vegetables rose 
110 cars to 293 and other agricultural 
products from 253 to 402 cars. Coal 
loadings were slightly improved at 5,719 
while coke increased from 626 to 844 
cars. Non-ferrous metals at 779 cars 
were 211 cars heavier. Crude petroleum 
advanced 208 cars to 588 with movement 
to west coast refineries. Other mine 
products at 3,148 cars posted an advance 
of 994. Lumber showed decided recovery 
totalling 6,753 versus 4,978 cars and pulp- 
wood was again showing strength over 
1952 levels up 70 cars to 5,827. Canned 
goods, fertilizers and L.C.L. improved 
while automobiles jumped from 1,665 to 
2,567 carloads. 


“In the first six months of the current 
year, carloadings amounted to 1,939,184 
cars against 2,004,102 cars in the corre- 
sponding period of 1952, a decrease of 
64,918 cars or 3.2 per cent. Receipts from 
connections to the end of June were 827,- 
844 cars against 871,221 last year.” 





Railroad Employment Down, 
Compensation Up in April 


Compensation paid to employes of 
Class I steam railways, exclusive of 
switching and terminal companies, 
amounted to $437,070,627 in April, 1953, 
as against $431,766,871 in April, 1952, an 
increase of 1.23 per cent, according to a 
compilation of wage statistics of those 
roads, statement No. M-300, prepared by 
the Commission’s Bureau of Transport 
Economics and Statistics. 


Total number of employes reported by 
the. carriers, as of the middle of April, 
1953, was 1,204,879, a decrease of 25,086, 
or 2.04 per cent, under the number re- 
ported for April, 1952. The total number 
of hours paid for was 2.8 per cent less 
in April, 1953, than in April, 1952. A 
comparison of the number of employes 
who received pay during the month with 
the total hours paid for showed 177 hours 
an employe in April, 1953, as against 
178 hours in April, 1952. Employes paid 
on an hourly basis in April, 1953, received 
pay for 6,804,965 hours of overtime which 
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was 3.15 per cent of the straight time 
paid for. 


Compensation for “time paid for but 
not worked” for April, 1953,'was reported 
as follows: Executives, officials and sta‘f 
assistants, $89,742; professional, clerical, 
and general, $2,005,923; maintenance of 
way and structure, $1,141,437; mainte- 
nance of equipment and stores, $3,429,- 
875; transportation (other than train, 
engine and yard), $1,346,794; transporta- 
tion (yardmasters, switch tenders, and 
hostlers) , $263,119. 


In the train and engine service, com- 
pensation for April, 1953, was reported 
as follows: Straight time paid‘ for $98,- 
475,772; overtime paid for $8,788,957; 
constructive allowances, $7,939,669; total 
$115,204,398. Miles actually run totaled, 
381,996,940, and miles paid for but not 
run totaled 44,527,395. 





New Freight Car Deliveries 
In June Totaled 6,463 


Deliveries of new domestic freight cars 
in June totaled 6,463 compared with 6,582 
in May, 1953, and 6,411 in June, 1952, the 
American Railway Car Institute and the 
Association of American Railroads an- 
nounced jointly. 

The announcement added that orders 
for 1,463 freight cars were placed by the 
railroads in June. The backlog of cars 
on order as of July 1 was 52,315. 

A breakdown by types of cars ordered 
and delivered in June and of cars on 
order as of July 1 follows: 





As of July 1 
Month of June On Order and 
Ordered Delivered Undleivered 
Box—Plain _.......... 750 1,791 12,717 
Box—Auto ............ oo 265 _ 
| Pte 200 189 2,770 
Sane 320 918 14,677 
0 eae 4 1,898 8,909 
Cov. Hopper ........ 10 766 4,362 
BRS, hls corucseadmaancs — 202 3,154 
SSE eee — — = 
| Etch Sl ale 159 386 4,348 
ae — 17 133 
a SE 20 31 1,245 
RES Saeco ; 6,463 52,315 
Car Builders ........ 1,213 3,559 31,385 
Railroad and 
Private Car 
Line Shops. ........ 250 2,904 20,930 





Car Surplus Total Rises 


Due to Miners’ Vacation 


The average daily surplus of freight 
cars on the nation’s major railroads 
increased to 32,667 for the week ended 
July 4 from 15,669 for the previous week 
ended June 27, due principally to the 
coal miners’ annual vacation, according 
to the car service division of the Asso- 
ciation of American Railroads. 


Figures made available by the division 
showed a rise in the number of surplus 
hopper cars from 6,090 (including 52 
covered) to 23,507 (including 3 covered), 
and a gain in the supply of gondola cars 
from 690 to 2,353. Also included in the 
total surplus for the week ended July 4 
were 1,743 plain box cars, 73 auto box 
cars, 4,097 stock cars, 623 refrigerator 
cars, and 271 miscellaneous cars. 


Reports of the carriers showed an 
average daily shortage of 5,020 freight 
cars for the July 4 week as agains! 4 
shortage of 5,459 for the previous week 
ended June 27, or a reduction ci 439 
cars. The total shortage for the latest 
period consisted of 4,194 plain box cars, 
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KNOWN throughout the East as a leader in the transportation 
yo industry, Brooks Transfer & Storage Company, of Richmond, 

Va., calls on another leader to help observe its 75th birth- 
20,930 day—this handsome, new White 3000. 


Truck operators everywhere like the modern efficiency of 
this new kind of truck that does more work . . . in less time 
... at lowest cost. 





“Ship By Brooks” is one of the oldest slogans 
in the nation’s truck industry. Three compa- 
Its power-lift cab saves maintenance time and cost. Its nies now operate under the Brooks banner, 
: : a ‘ with a fleet of efficient White Trucks in service 
functional design saves driving time ... adds extra payload 
ended 


i i ; . *1: ie ene day and night. Son of the founder is C. Fair 

ek capacity. Drivers like its maneuverability, visibility and Brooks; seated, with C. Fair Brooke, Jr 

s we } ; Jed 
to the safety features. ¥ B 


standing, adding the third generation to the 
i In every way, it is tomorrow’s truck ... today. Find out Bedoks egsninspion. 
from your White Representative how the White Specialized 
Design costs less .. . earns more in your business. 
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freight THE GREATEST NAME IN TRUCKS 
_ Brooks now operates its own packing 
Me 439 business for overseas shipping, so “Ship By 


> latest : ‘ Brooks’’ now means. ’cross town; ‘cross 
THE WHITE MOTOR COMPANY © Cleveland 1, Ohi9 — owns. 0r'round the world. 
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24 auto box, 161 gondola, 65 hopper (in- 
cludes 55 covered), 304 flat, 198 refrig- 
erator, and 74 miscellaneous cars. The 
carriers reported no surplus of flat cars 
and no shortage of stock cars for that 
period. 





May Truck Registrations 


New truck registrations for May totaled 
86,347 units, down 6,000 from the high 
mark of April, 1953, when 91,127 new 












Milwaukee Road to Open 
Bensenville Classification 


Yard Near Chicago 


The Milwaukee Road has an- 
nounced that its new yard—‘“the 
world’s largest and most modern 
freight car classification yard em- 
ploying both route switching and re- 
tarder speed control”—is near com- 
pletion in Bensenville, Ill., 17 miles 
west of Chicago’s loop. 


Designed to provide better service to 
patrons through faster handling of cars 
and to reduce possibility of damage to 
the contents of the cars by effective 
speed control during switching projects, 
the project when completed will cost 
about $5,500,000, according to President 
J. P. Kiley. Work on the yard, which 
will have 70 classification tracks with 
capacity ranging from 52 to 102 cars 
each, and a total capacity of 5,311 cars, 
was started in February of this year. 

Trains arriving in Bensenville yard 
where all freight cars to, from and 
through the Chicago area on the Mil- 
waukee Road will be switched, will pull 
by a train checker who will record the 
car numbers on a tape recorder. Typed 
lists showing the car numbers together 
with the weight, description of contents, 
and the track numbers to which the cars 
are. to go will be dispatched by pneu- 
matic tubes to all involved in switching 
operations. 

Continuing on to a receiving track the 
cars will be inspected and journal box 
lids raised to permit lubrication of axle 
bearings. Next the trains will be pushed 
by diesel locomotives to the crest of the 
grade which is about 20 feet above the 
area where the cars will enter the clas- 
sification tracks. On the way the cars 
will pass over devices that detect flaws 
in the brake rigging carried underneath 
the car and will pass a facility where 
lubricating oil will be squirted into jour- 
nal boxes previously opened. At the crest 
a switchman will “cut off” or separate 
cars that will continue by gravity into 
the various tracks. 

In an office at track level at the crest 
a switch foreman seated at a desk-type 
routing panel can, by pushing one of 70 
buttons, automatically line up the 
switches that will permit a car or group 
of cars to “roll” onto any of 70 tracks. 


Half way down the gravity grade there be used. Transit time from Los Angeles 
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trucks were licensed, R. L. Polk & Co., 
Detroit, announced. Polk officials esti- 
mate that if June new truck registrations 
are greater than 80,000, the total for the 
first six months of 1953 will be around 
475,000 new trucks. New truck registra- 
tions for the year thus far are greater 
than for 1951 by nearly 70,000 units, says 
Polk. 


New passenger car sales for the first 
six months of 1953 approximated 2,800,- 
000 units, Polk estimated. 
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will be two towers, one on each side of 
the yard, from which operators seated 
at desk-type consoles will control the 
speed of the cars into the classification 
tracks. The master and intermediate re- 
tarders can be set so that cars will leave 
these retarders at speeds from six to 12 
miles an hour. Cars are controlled to 
leave the final retarders at speeds of four 
to 10 miles an hour, depending on how 
heavily they are loaded and how easily 
they roll. The grade of the tracks after 
leaving the final retarder is such that 
the cars gradually slow down approach- 
ing other cars on the same track. De- 
signed to classify 3,600 cars in a 24-hour 
day, the devices and the system are the 
product of the Union Switch and Signal, 
division of Westinghouse Air Brake Co. 
The classification yard as well as the 
tracks approaching and leaving it are 
equipped with a radio system to facilitate 
the directing of locomotive movements; 
a “paging” and “talk back” loud-speaker 
system to direct activities of personnel 
on the ground; telephone communication 
between offices; a pneumatic-tube system 
to transmit waybills and train lifts, and 
. floodlighting system for night opera- 
on. 





U.T. Receives I.C.C. Volumes 


A complete set of the Commission's 
motor carrier cases; comprising 57 vol- 
umes, has been presented to the Univer- 
sity of Tennessee by Walter E. Bronston, 
president, Fleet Carrier Corporation, 
New York City, and a member of the 
education committee of the American 
Trucking Associations, Inc. According 
to Professor William Way, Jr., head of 
the university’s transportation depart- 
ment, the gift was the second to be pre- 
sented to the department recently. The 
other gift consisted of a subscription to 
the quarterly manual, “Financial Re- 
ports of the Motor Carrier Industry,” 
given by H. D. Winship, president, Geor- 
gia Highway Express, Atlanta, Ga. 





Arrowhead Freight Service 


A new through trailer service from 
Los Angeles to Chicago has been al- 
nounced by Arrowhead Freight Lines 
Ltd., Los Angeles, in conjunction with 
Interstate Motor Lines, Inc. Specially- 
built trailers meeting the restrictions of 
all states through which they pass will 
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(Deis LIFE has become infinitely more 
complicated in both military and business 
fields since the noted Confederate Cavalry 
General, Nathan Bedford Forrest made his 
observation that an essential to victory was 
“getting there fustest with the mostest”. 
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to Chicago will be 72 hours, with fourth- 
day delivery, according to A. J. Eyraud, 
president of Arrowhead. Through trailer 
service is now also available from Chi- 
cago to Los Angeles and from Los An- 
geles to Denver (40-hour transit time, 
with third-day delivery), says Mr. 
Eyraud. 


S. P. & S. Elevator 


Contracts have been awarded for con- 
struction of a _ 1,550,000-bushel grain 
elevator at Vancouver, Wash., it is an- 
nounced by J. C. Moore, vice-president, 
Spokane, Portland & Seattle Railway. 
The new $1,800,000 addition to the exist- 
ing railway elevator will be completed 
in time for the 1954 grain crop, said 
Mr. Moore. The latest type of railroad 
car dumper will be installed, capable of 
loading 18,000 bushels of grain an hour. 


Truck Group Scholarship Award 


A $1,000 scholarship for graduate study 
in transportation at the University of 
Tennessee has been awarded by the Ten- 
nessee Motor Transport Association to 
Charles D. Nelson, of Lebanon, N.H., a 
June graduate of Syracuse University. 
The scholarship is granted annually by 
the T.M.T.A. without regard to state 
lines to encourage young “career” men 
to continue their studies in transporta- 
tion. 


Avianca All-Freight Service 


Avianca, Colombian National Airways, 
now is operating all-cargo non-stop 
flights between Miami, Fla., and Co- 
lombia, Juan Ucros, the company’s gen- 
eral representative for the United States, 
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Jamaica and Bermuda, has announced. 
A feature of the thrice-weekly service 
was a week-end flight that made avail- 
able to shippers Monday morning de- 
livery of freight in Barranquilla where 
there were air connections to all South 
America, Mr. Ucros, said. The flizht 
leaves Miami at 5 am. Monday and 
arrives in Barranquilla at 9:30 am. 
Cargo for Bogota remains aboard and igs 
delivered in the Colombian capital at 
noon. The other all-cargo flights leave 
Miami each Thursday and Saturday at 
5 a.m. 


Regan Named Chairman 
Of S.1.P.M.H.E. Exposition 


Thomas W. Regan, vice-president of 
the General Box Co., in charge of its 
Winchendon, Mass., plant, has been ap- 
pointed chairman of 
the 1953 exposition 
to be sponsored by 
the Society of In- 
dustrial Packaging 
and Materials Han- 
dling Engineers, Oc- 
tober 20-22, in Me- 
chanics Hall, Bos- 
ton. C. J. Carney, 
Jr., managing dl- 
rector of the society 
and its exposition, 
said that practically 
every square foot of 
the original exhibit 
space had been sold out, and 30,000 more 
square feet added. 

Ray A. Mantz, supervisor of materials 
handling and product protection labora- 
tory, International Harvester Co., Chi- 
cago, has been named chairman of the 
protective packaging and materials han- 
dling competition to be held in conjunc- 
tion with the exposition, and John W. 


Thomas W. Regan 


Academy of Advanced Traffic Day-Class Graduates 
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Graduation exercises were Held July 7 for 11 students enrolled in a full-time day class of the 
Academy of Advanced Traffic, New York, N.Y. Four of the students had positions waiting for them 
immediately upon graduation. Two are scheduled to go into the armed forces. The group wes 
addressed by B. Lane Brown and Donald V. Keyes, day-class instructors, and E. A. Ovens, vice 
president and dean of the academy, who are pictured here with the graduates. Seated, left fo 
right are Terence McCann, Messrs. Brown, Ovens and Keyes, Raymond R. Davison and Herbert 
Cutler. Standing left to right, are Edward J. McCarthy, Michael J. Maio, Walter P. Graf, Hugh J. 
McAvinue, Edward C. Everett, Vincent J. Phelan, and Edward G. Ennin. One of the graduates 
Edward M. Burkam, was unable to attend the exercises. 
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Kraus, of Thompson Products, Inc., 
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Operates on Ground 


A “roadable” switch engine, the Hem- TWA 
. cO-Motive, announced by HemcO Man- 


ufacturing, Inc., of Argonia, Kan., is TRANS WORLD AIRLINES. 


al at 
leave 
lay at 





You can now have your Transpacific ALL-CARGO 
imports transported overland in bond “SKY MERCHANT” 

n from the Port of San Francisco by motor SERVICE 

= s carrier to Mid-West Ports of Entry Pecmuend Flishts Geccipe. Least 

nap} WITHIN SEVEN DAYS! Speed, Dupasichiity, 


Low Cost 
Call nearest TWA office today 


Shijo 








See nearest transcontinental motor carrier or 
your own customs broker, or communicate 
with Traffic Department. 


PORT OF SAN FRANCISCO 








said to solve completely the problems 
J. H. MYERS, Traffic Manager of switching and spotting railroad cars. 
Regan FERRY BUILDING, SAN FRANCISCO 6, By use of a hydraulic weight transfer 


CALIFORNIA, U. S. A. cylinder, the weight of the railroad car 
is transferred into the HemcO-Motive, 


1) more 
Eastern Representative: LAWRENCE T. WAIDELL | giving it the necessary traction on its 


aterials 35 East Wacker Drive, Chicago 1, Ill. drive wheels to pull the load. 

labora- European Representative: W. HALL & CO., LTD. The engine also operates on the ground. 

»., Chi- Aston House, 29, Rood Lane, London, E. C. 3 According to the manufacturer, it will 
of the pull any type of rail car through 































ls han- switches, over crossovers, and around 
onjunc- curves; it can move cars from either 
ohn W. ‘ side, with ample visibility for the op- 
RAPFIC rr ag yy 7 erator to see the full length of his train. 
ANSW = It develops a draw bar pull of 7,400 
Published annually each August with epee Page. under average conditions e 
about 400 answers to practical traffic is sufficient to propel three loaded cars, d 3 
2S problems submitted by Traffic World sub- or six to eight “empties.” The engine ransameri can 
scribers. A thorough index makes for easy moves the cars at a speed of 150 feet 





Ee TIONWIDE 
a minute. On its rubber tires, it moves Frei ght Lin es, Inc. 
at a speed up to 10 miles an hour. The 
switching unit is powered by a Wisconsin 1700 N. Waterman Ave.—VI 2-6000 
air-cooled engine. Detroit 9, Michigan 


Telhigtehiels 


location of current problems. 


The Traffic Service Corp., 
815 Washington Bldg., Washington 5, D.C. 












Grain Door Pamphlet 


“Cut Costs in Grain Shipments” is the 
title of a 12-page pamphlet issued by the 
Southern Pine Association, and distrib- 
uted to railroad loss and damage preven- 
tion officers by C. A. Naffziger, director, 
Association of American’ Railroads’ 
freight loss and damage prevention sec- 
tion, Chicago, Ill. The pamphlet asserts 
that wood grain doors cost less to apply 
and remove, and lists the following ad- 
vantages for wood grain doors made of 
southern pine: Only one man needed to 
install; only 32 nails a car; require only 
one man with a crowbar to remove; 
reduce claim hazards; are leakproof; 
permiié pre-sampling; permit cleaner un- 
loading; no need to send rail car to 
clean-up yard; no bulging, and fewer 
injuries to employes. 








Union Pacific Railroad shares 
civic responsibilities in the 
communities it serves. Our 
locally paid taxes help build 
and keep up schools, streets, 
fic, other civic needs. 
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for the Great Midwest and, via 
strategic traffic gateways, for 
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Arthur D. Little, Inc., Cambridge 42, 
Mass. 

The folder describes industrial-regional 
development as “directed toward an eco- 
nomically sound and practical program 
for industrial growth within a region. A 
thorough survey of regional resources 
and industrial environment, plus subse- 
quent selection of realistic industrial op- 
portunities provide the base for imple- 
menting area industrialization.” . 

Railroads and other transportation 
companies can use its services, according 
to Little, a firm of chemists-engineers. 

























































Frisco Tests Wire Mesh 
Containers in Handling 





BETWEEN KANSAS CITY AND 








Small L.C.L. Packages PORT ARTHUR Kansas 
Collapsible wire mesh containers a ene City f 3 

are being used on an experimental LAKE CHARLES Gourtern 

basis on the Frisco Railway to han- has one ol NEA 

dle small less-carload packages, V. B. KANSAS CITY 5, MO. Gu 

Gleaves, superintendent of stations, 

reports. 





Results of the tests, being conducted 
between Tulsa, Okla., and Springfield, 


Mo., “indicate that the containers will DO YOU HAVE Vision is 


provide more efficient handling of these 


packages and a reduction in freight loss and the itch to expand? 








--—= | Then you'll enjoy this 
moving story of the truck- 
ing industry—a story of men 
| with just such vision, and 
| just such an itch, and how 
i their dream grew into a 
i giant that brought new 
i hope, life, and opportunity 
to all America’s people. One 
of the most exciting stories 
of our time! And you may find yourself in it! 


Read: 


“RUBBER-TIRED LIFELINE”’ 
by Charles B. Cunningham 
Write today for your FREE copy to: 
Public Relations Department 
American Trucking Associations, Inc. 
1424 Sixteenth St., N.W. 
Washington 6, D. C. 














Fork lift trucks can be used to handle the con- 
tainers which are equipped with pallet bases so 
that they will fit on top of each other. 


and damage claims, says Mr. Gleaves. 
Piece-by-piece handling of a particular 
shipment is eliminated at transfer points, 
as a fork truck quickly transfers the 
container and its contents from one car 
to another, thereby reducing the possi- 
bility of a package going astray. The 
tests have shown that the containers 
help protect fragile shipments. 


The containers are standard items of 
wire mesh construction with a pallet 
type base. Each container is 48 inches 
long, 40 inches ry Y inches ‘yr with e 
an overall height of 35% inches, a size St. y/ File ft 
which can be stowed in box cars or high- Ti (4 a. ln 1) er Ce 
way trailers. In a box car, two contain- 
ers are loaded end to end across the 
width of the car and stacked three high. 
A box car with an inside height of nine 
feet can accommodate 60 loaded contain- 
ers. The containers are loaded length- 
wise in highway trailers, the width of the 
trailer accommodating two containers 
side by side, stacked two high. When 
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collapsed a basket occupies only one- 
fourth the space of a loaded container. 

In many instances, says Mr. Gleaves, 
the container can be loaded and un- 
loaded through the top which is open, 
but when heavy articles are being han- 
dled, one end gate can easily be un- 
latched and swung open to permit load- 
ing of the container through the end. 
The containers are also valuable in 
transporting small items with sharp 
points which might damage other mer- 
chandise, it is reported. Similar tests 
will be conducted by the Frisco between 
other points. If successful, the method 
will be utilized at all points on the rail- 
road which are equipped with fork lift 
trucks or hydraulic hand lift trucks, 
states Mr. Gleaves. 


C. & N. W. Perishable 
Freight Schedules Cut 


The Chicago and North Western Rail- 
way has announced a reduction of 24 
hours in the schedules of perishable 
freight from the west coast to Chicago, 
effective July 7. The new schedules pro- 
vide for sixth morning arrival and de- 
livery at Chicago on perishable traffic 
delivered to the North Western at Coun- 
cil Bluffs, Ia., up to 6:30 a.m., on the 
fifth morning from origin. The Santa 
Fe Railway has announced a similar 
shortening of its perishable freight 
schedules from the west coast (T.W., 
July 11, p. 84). 


1953 Edition of Rail Facts 


The 1953 edition of “Railroad Facts,” a 
96-page pamphlet presenting a summary 
of railroad operations in 1952, has been 
published by the public relations office 
of the Association of Western Railways, 
105 West Adams Street, Chicago 3, Iil. 
The handy reference booklet contains 
information useful in discussions about 
the railroad industry. It discusses the 
Class I railways of the nation, with spe- 
cial sections dealing with the Class I 
western railways. 






New Santa Fe Trackage 


Approximately seven and one-half 
miles of new Santa Fe trackage was 
placed in service recently between Wy- 
lie and Copeville, Tex., as part of the 
federal government’s Lavon dam and 
reservoir flood control and conservation 
project. When the dam is completed 
this fall, the Santa Fe’s former road bed 
will be under water. 


Ogden Rail Improvements 


To handle the heavy volume of traffic 
arising from the national defense effort 
and the rapidly expanding industrializa- 
tion of the west, approximately $4,000,000 
will be spent on new yard tracks and 
facilities at Ogden, Utah, for the Ogden 
Union Railway and Depot Co., Pacific 
Fruit Express, and Union Pacific Rail- 
road, the U.P. has announced. 

Feature of the project will be the ex- 
pansion of the east yard of the O. U. R. 
& D. Co., jointly owned by the Union 
Pacific and Southern Pacific Lines. For 
Pacific Fruit Express, also jointly owned 
by U.P. and S.P., a 110-carlength island- 
type icing platform wil! be constructed, 
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which with track on either side will ac- 
commodate 220 refrigerator cars for re- 
icing. U.P. facilities include a four-track 
car repair yard with auxiliary shop, of- 
fice, locker room and storehouse buildings 
to expedite the inspection, conditioning 
and repair of loaded eastbound cars. 





N.Y.U. Packing Course 


Current packing problems and present- 
day military packing techniques are 
among the. subjects to be studied in 
“Packing and Packaging: Design Tech- 
niques and Cost Reduction Studies,” a 
course to be offered in the fall term by 
New York University’s division of gen- 
eral education. 

Allyn C. Beardsell and Alfred W. Hoff- 
man, vice-president and technical direc- 
tor, respectively, of Container Labora- 
tories, Inc., are the instructors for the 
class meeting from 6:15 to 8 p.m. on 
Tuesdays, September 22 to January 19, 
at N.Y.U.’s Washington Square Center. 





Santa Fe Loss-Damage Contest 


A total 5,518 employes of the Santa Fe 
Railway submitted written ideas and 


PERSONAL 


James F. Galliano, who has been presi- 
dent of the Oakland (Calif.) Board of 
Port Commissioners since June 30, 1952, 
has been reappoint- 
ed to a _ six-year 
term on the Board 
of Port Commis- 
sioners by the Oak- 
land City Council. 
His former term 
expired July 10. An 
Oakland attorney, 
specializing in labor 
law, Mr. Galliano 
was originally ap- 
pointed to the 
Board of Port Com- 
missioners on July 
24, 1947, for a six- 
year term to succeed Stanley J. Smith, 
whose term had expired. He was elected 
vice-president of the board on July 30, 
1951, and president on June 30, 1952, suc- 
ceeding Dudley W. Frost, who resigned 
his board position to acoept appointment 
of port manager, replacing Arthur H. 
Abel, who retired at the compulsory age 
of 70. Other members of the board are 
H. W. Estep, Colonel Dunlap C. Clark, 
John F. Tulloch and Nat Levy. 


* * * 





J. F. Galliano 


F. W. B. Dougherty has been appointed 
office assistant to the vice-president and 
general manager (F. H. Hooper) of the 
Kansas City Southern Lines at Kansas 
City, Mo., effective July 1. Mr. Dougherty 
began service with that road in 1916 and 
had been office manager in the executive 
department since 1948. 


* * * 


Charles F. Naser has been promoted to 
the newly-created position of office man- 
ager in the executive department of the 
Rock Island Lines, Chicago, Ill. Secretary 





suggestions in the $7,500 “How to Pre- 
vent Loss and Damage to Santa Fe 
Freight” contest. Santa Fe officials ac- 
claimed the contest, which closed June 1, 
as the most successful contest ever con- 
ducted over the system. Judges of the 
contest were C. A. Naffziger, director, 
freight loss and damage prevention sec- 
tion, Association of American Railroads; 
C. R. Tucker, vice-president—operations, 
Santa Fe, and H. E. Chapman, general. 
chairman, national management com- 
mittee, National Association of Shippers 
Advisory Boards. Some 113 prizes were 
offered, the first prize being $500. 





U.P. Yard in East Spokane 


The Union Pacific Railroad announces 
plans for the construction of new yards 
in east Spokane, to include an engine- 
house, store house, and power house; sand 
storage, drying and handling facilities; 
water tank and servicing installation; 
track scale; repair track shed and shops, 
and about 58,700 feet of additional track- 
age. The yards will replace U.P.’s pres- 
ent facilities in west Spokane, described 
as inadequate to handle the railroad’s 
expanded traffic. 


to the railroad’s chief executive for 10 

years, Mr. Naser began his career with 

the Rock Island in the Chicago account- 

ing office in 1920. 
* * * 

G. J. Schmidt has been appointed gen- 
eral agent, freight department, New York, 
N.Y., of the Missouri Pacific Lines, effec- 
tive July 1, succeeding Charles Hofer, 
who has been made assistant traffic man- 
ager of the company at Detroit (T.W., 
July 4, p. 70). 

* * * 

Clarence C. Opheim has been promoted 
to the position of traveling agent of the 
Chicago & North Western Railway Sys- 
tem at Spokane, Wash., effective June 
30, succeeding the late H. E. Hamblin. 

* * ao 


Frank T. Grice, of Takoma Park, Md., 
a graduate of the University of Maryland 
in business administration where he spe- 
cialized in transportation, has joined the 
staff of the American Trucking Associa- 
tions, Inc., as administrative assistant to 
John Miller, chief of the freight claim 
section. 

2 + ca 

Eugene S. Loughlin, president of the 
National Association of Railroad and 
Utilities Commissioners, has been re- 
elected chairman of the Connecticut 
Public Utilities Commission for the year 
ending June 30, 1954. 

a ~ t 

Albert M. Farr has been appointed east- 

ern regional sales manager for the Flying 


Communications for this department 


should be mailed to Editorial Department, 


Traffic World, 815 Washington Building, 
Washington 5, D. C. 
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Tiger Line, with headquarters at Login 
International Airport in Boston, Macs. 
replacing George Dart, who requested to 
be assigned to other duties with the coi1- 
pany. Mr. Farr was associated with scy- 
eral airlines and trucking concerns hbe- 
fore joining his present company in Sep- 
tember, 1949, as Boston district sales 
manager. 
+ * oa 


Joseph Naddeo, formerly traffic assist- 
ant to the general traffic manager of 
Sears, Roebuck & Co., Los Angeles, Calif., 
and traffic manager 
of Allied Asphalt & 
Mineral Corpora- 
tion, New York, 
N.Y., has been ap- 
pointed assistant 
general traffic man- 
ager of Globe 
Freight Service, Los 
Angeles, Calif. His 
appointment was 
announced by By- 
ron F._ Bradley, 
president of the 
company, together 
with two other ap- 
pointments to key positions under a pro- 
gram of expansion. Russ Pulfer, whose 
transportation experience dates back to 
1934, has been made manager of sales 
and service, and James L. Emerick, for- 
merly president of Truck Rail Terminals, 
Chicago, Ill., has been appointed eastern 
general manager in charge of the com- 
pany’s newly-opened office in Chicago. 
Companies in which Mr. Pulfer has held 
important posts include Acme Fast 
Freight, Inc., Inter-State Motor Freight 
System, Wells Truckways, Ltd., and 
Ringsby Truck Lines. 


o* * 7 
L. Paul de Loreto has been appointed 
vice-president of United Trucking Serv- 
ice, Inc., Detroit, Mich. 
ok os 





Joseph Naddeo 


x 


George A, Campbell has been appoint- 
ed eastern sales manager of Ringsby 
Truck Lines, Inc., with headquarters in 
Washington, D.C. 

* * * 

H. D. Stewart has been promoted from 
Chicago sales manager to district sales 
manager in charge of eastern sales of 
Union Freightways. 

oe a” 


Leslie C. High has been appointed gen- 
eral traffic manager of the Campbell 
Soup Co., Camden, N.J., succeeding 
Joshua S. Bartley, who,has retired after 
43 years with the company. Mr. High 
joined Compbell in 1938. 

ok x ~ 


Earl E. Miller has been appointed gen- 
eral traffic manager of B. B. & I. Motor 
Freight, Inc., Bloomington, Ill. He was 
formerly assistant traffic manager of 
Hussmann & Roper Freight Lines, Inc., 
St. Louis, Mo. 

* + = 

George L. McNay, who was recently 
appointed district manager of Long 
Transportation Co., at Cleveland, O., has 
named Donald E. Slife and Fred A. Me- 
Gowan as sales representatives in that 
city. 

° ? * * 

Appointment of Joseph L. Miller 45 
general agent, sales and service, West- 
ern Maryland Railway Co., Reading, P4., 
effective July 16, has been announced 
by Paul T. Healy, freight traffic ‘man- 
ager. 

2 * 5 

C. E. Carner, general traffic manage 
of Pacific Fruit Express Co., San | rane 
cisco, Calif., retired June 30, after hoviné 
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This important advancement in efficient freight transportation to 
the Southwest is but one of many originated by the Cotton Belt 
Route. Call your local Cotton Belt representative for swift, depend- 
able service on your next shipment. Consult the classified section of 


your telephone directory. 
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served with that company since 1908. Mr. 
Carner played a leading part in estab- 
lishing rules, regulations and protective 
service rates for movement of perishable 
traffic and was dean of the National 
Perishable Freight Committee, having 
served continuously with that body since 
1922. 
* a * 

Creation of a freight traffic depart- 
ment of the Pacific Motor Trucking Co., 
with M. G. Smith as its freight traffic 
manager, has been announced by C. P. 
Hottle, vice-president and general man- 





M. G. Smith 


S. F. Jordan 


ager of the Southern Pacific trucking 
subsidiary. Mr. Hottle explained that 
formerly the trucking firm’s freight 
traffic matters were handled through 
Southern Pacific’s traffic department and 
pointed out that establishment of the 
new organization would give the trucking 
subsidiary an independent traffic depart- 
ment. Traffic representatives of the new 
organization will be stationed at offices 
in major points served by P.M.T. in 
California, Oregon, and Arizona. Mr. 
Smith has been on the freight traffic 
staff of Southern Pacific in charge of 
P.M.T. traffic for the railroad since 1940. 
Assistant freight traffic manager will be 
S. F. Jordan, superintendent of P.M.T.’s 
operations in San Francisco since 1947. 
Other appointments in the new organiza- 
tion also were announced. District 
traffic representatives are R. M. Marshall 
at San Francisco; J. O. Bentz at Phoe- 
nix, Ariz.; and L. C. Van Hyning at Port- 
land, Ore. Traffic representatives ap- 
pointed were W. J. Schilling and R. D. 
Brown, San Francisco; P. M. Raimondi, 
Oakland; R. E. Cain, San Jose; C. J. 
Schmidt, Jr., and W. M. Begg, Los An- 
geles; B. L. Olmstead, Bisbee, Ariz.; and 
E. L. Snyder, Phoenix. 


* * * 


Robert D. McIntyre has been appointed 
to the newly-created position of ad- 
vertising manager for Southern Pacific’s 
lines in. Texas and Louisiana, on the 
staff of H. H. Gray, passenger traffic 
manager, with headquarters in Houston. 
Formerly on the staff of the company’s 
general advertising manager, Fred Q. 
Tredway, in San Francisco, Calif., Mr. 
McIntyre will take over the duties here- 
tofore handled by Edward G. Germann, 
who was special assistant to the pas- 
senger traffic manager until his recent 


retirement. 
* ce * 


The Western Pacific Railroad Co. has 
announced through Malcolm W. Roper, 
vice-president in charge of traffic, several 
changes in its traffic officers in New 
York and Chicago, effective July 16, 
which include promotion of P. E. White 
to the newly-created position of traffic 
manager—eastern region, with head- 
quarters in New York City, and elevation 
of A. H. Lund to the newly-created posi- 
tion of traffic manager—central region, 
with headquarters in Chicago. J. B. War- 





ren has been promoted to another newly- 
created position, that of assistant to 
traffiC manager—central region, with 
headquarters in Chicago. Mr. White 
formerly served as eastern traffic man- 
ager for the Western Pacific. In his new 
post, he will have jurisdiction over 
agencies located at Cincinnati, Pitts- 
burgh, New York and Washington, D.C. 
Mr. Lund will have jurisdiction over 
agencies located at Chicago, Detroit, 
Omaha and St. Louis. 
* * * 

James H. Tribble, assistant chief clerk 
to the general traffic manager of the 
Frisco Railway in St. Louis, Mo., has 
been named general agent in charge of 
a new traffic office to be opened by the 
railroad in Jackson, Miss., August 1, it 
has been announced. Previously, the 
Jackson area had been serviced out of 
the railroad’s traffic office in Memphis, 
Tenn. 

™* co os 

Robert L. Foster has been appointed 
metropolitan New York City terminal 
manager of Mid-States Freight Lines, 
Inc., Chicago, with supervision over the 
New York City terminal located in the 
New York Port of Authority building, 
and the Jersey City terminal. Mr. 
Foster, formerly division manager of J. 
E. Faltin Motor Transportation, Inc., 
succeeds Charles Cobb, Jr., resigned. 

oe co * 


More than 375 men and women at- 


tended a reception and testimonial din- 
ner July 7, honoring C. A. Porter, super- 
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visor of the traffic control section, ‘raf. 
fic service department, manufacturing 
service division of the Ford Motor Co , on 
his fortieth anniversary with the com. 
pany. John A. Wallace, director of traf. 
fic of the company, served as toastinas.- 
ter, K. D. Cassidy, general manager, 
manufacturing services division, pre. 
sented Mr. Porter with a Bell and Howe!) 
movie camera on behalf of Mr. Porter’s 
friends in the traffic profession. 


* * * 


C. A. Moultis, traffic manager, United 
States Pipe and Foundry Co., will have 
headquarters at Birmingham, Ala., as 
a result of the company transferring its 
general office from Burlington, N.J., to 
Birmingham. 

* * * 

O. V. Mahan, Jr., formerly assistant 
district sales manager at Cleveland, 0, 
for Northwest Orient Airlines, has been 
named district sales manager at Cleve- 


land. 
* * a 


Glenn Evers, formerly sales represent- 
ative at Des Moines, Ia., has been ap- 
pointed district sales manager for United 
Air Lines at Milwaukee, Wis. John J. 
Reagan has been named general assist- 
ant to Mr. Evers. 


* * * 


Harry Bohn, general agent for the 
George F. Alger Co., has been appointed 
city sales manager at Detroit, Mich., ani 
Wally Hartmann has been appointed city 
sales manager at Chicago. 


TRAFFIC CLUBS 


Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 


Building, Washington 5, D. C. 
value. 
week. 
informed as to the club’s activities. 


New Officers of Traffic Club of St. Louis 


Delay due to mailing to Chicago office often eliminates news 
Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to 
members are usually not sufficient, because often they are received too late to be of value. 
Brief biographical sketches and photographs of newly < 


ted Traffic Club presidents are solicited. 


CANYON Ne 


Pictured here are the 1953-54 officers and directors of the Traffic Club of St. Louis installed of 


dinner meeting on June 2. 


Front row, left to right: L. V. Gudiswitz, second vice-president; | 


Dean, first vice-president; Wil J. Edmonds, president; Hugo Waninger, fourth vice-president, ° 


L. F. Binkley, fifth vice-president. 


Back row, left to right: Stephen Hirschmugl, secretary ond trea 


urer; Charles W. Brandenburg, third vice-president; James D. Logan, retiring president, ond ? 


W. Yellen, retiring secretary and treasurer. 


The club will hold its annual summer dinner-c ance ° 
July 15 at the Norwood Hills Country Club. 
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Speedy Service for Shippers 
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Fast and dependable, the Delaware and Hudson Bridge Line 
D&H TRAFFIC OFFICES provides coordinated, through freight service for traffic mov- 
ARE LOCATED AT: _ ing between New England and the south and west and be- 
tween Montreal and Eastern Canada and the south. All over- 
sonnpenh, FA, head traffic is handled currently by a fleet of diesel operated 
New York, N. Y. : : : : 
Philadelphia, Pa. scheduled trains including: 
Pittsburgh, Pa. 
St. Louis, Mo. Three trains daily in each direction between BING- 
San Francisco, Cal. HAMTON, N. Y., AND MECHANICVILLE,: N. Y. 


Scranton, P 
Winston-Salem, N.C. ¥ Three daily in each direction between WILKES- 
BARRE, PA. AND MECHANICVILLE, N. Y. 


Consult the Traffic Representative at Three daily in each direction between WILKES- 


We your nearest Delaware and Hudson Rail- BARRE, PA. AND ROUSES POINT, N. Y. 
\ toad Office for detailed information . ‘ 


about routes, rates and service . . . or ; , 
special handling of your shipments Centralized traffic control and stone ballasted road bed insure 
When needed. prompt, on-time operation. 
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Let one of our traffic experts show you how efficiently we can serve you 





all along the line 


From its eastern terminal at the great 
world-commerce port at Newport News 
on the Atlantic, C&O’s 5,000 miles of 
strategic service routes extend to the 
Middle West and the Great Lakes re- 
gion. Freight scheduled to and from the 
Northwest is expedited by C & O's car- 
ferry fleet, direct link across Lake Michi- 
gan between Michigan and Wisconsin. 


CHESAPEAKE and OHIO RAILWAY 


PEORIA 
GATEWAY 


TO BE SURE OF 
FAST 


PEORIA GATEWAY 
TERMINAL HANDLING 


Specify via 
PEORIA, ILLINOIS 
AND P. & P. U. RY. 


Peoria & Pekin Union Railway Co. 


E. F. STOCK, General Traffic Manager 
Union Station, Peoria 2, Illinois 


1'NCORMPORATED 
GENERAL OFFICES WINSTON-SALEM, N. C. 





At the June meeting of the Oakland 
(Calif.) Traffic Club, the Boy Scout 
Troop 31 charter renewal was presented 
to the club’s president, John E. Myers, 
division traffic manager, Durkee Famous 
Foods (division of the Glidden Co., Ber- 
keley, Calif.). This is the fifth year for 
Troop 31, sponsored by the club. It is 


made up of handicapped children and 
at the time of its inception was the first 
such troop of its kind in the country. Its 
scoutmaster is similarly handicapped. 
The accompanying photo shows E. H. 
Crawford, scout executive, presenting an 
honorary membership to Cliff Buell, the 
club’s welfare chairman. Others pic- 
tured are President Myers, holding the 
charter; Roy Malstedt, scoutmaster, and 
Boy Seout Dickie Andrews. At. the same 
meeting, diplomas were presented to 30 
students who successfully completed a 
two-year course in transportation spon- 
sored by the club. Hatch Morrison, dis- 
trict freight agent of the Rock Island 
Railroad, is educational chairman. A 
“Father’s and Children’s Night” pro- 
gram will be presented at the July meet- 
ing of the club under the chairmanship 
of Mathew Jasperson, commercial agent, 
Republic Carloading & Distributing Co. 
* 7 


Ward Sperry of Associated Transport 
and Francis Delaronde of C. F. Church 
Manufacturing Co., participated in a 
discussion of “Should Commodity Rates 
Be Outlawed” at a meeting of the Pio- 
neer Valley Chapter of the Delta Nu 
Alpha Transportation Fraternity of 
West Springfield, Mass., June 29. The 
next meeting of the chapter is sched- 
uled for September 28. 

” a oY 


The Berkshire County Traffic Associa- 
tion, Pittsfield, Mass., held its annual 
golf outing at the Wahconah Country 
Club, Dalton, Mass., July 15. The club 
has announced that its annual clam 
bake will be held at Taconic Park, Wil- 
liamstown, Mass., August 12. 

cS ok * 


The annual summer outing of the 
Jamestown (N.Y.) Transportation Club 
will be held at Kendall Club Grounds, 
August 6. 


* * + 


The Traffic Club of Baton Rouge, La., 
has discontinued its regular meetings 
scheduled in July and August. The club 
announced that it would convene again 
with an outing on the third Tuesday in 
September. 


a * %% 
The Big Run Country Club at Lock- 
port, Ill., will be the site of the sixth 


TRAFFIC Wc xp 


the Sign of 


, Dependable 
Freight Transportation 
Everyuhere West 


CHICAGO, BURLINGTON & QUINCY RAILROAD 


The Southern Railway 
System’s current multi- 
million dollar yard mod- 
ernization and improve- 
ment program is a “big 
step” toward even faster, 
more efficient handling 
of defense and civilian 
traffic to, from and with- 
in the South. 
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annual golf outing of the Will County 
Transportation Club, Joliet, Ill., July 21. 
+ + * 


A meeting of the Transportation and 
Foreign Trade Club of Galveston, Tex., 
at Bostick’s Cafe, July 23, has been desig- 
nated as “Ladies Night.” 

* * 


The “Big Twin City Golf Tournament 
and Dinner” sponsored by the Transpor- 
tation Club of St. Paul, Minn., was held 
at Midland Hills Country Club, July 13. 

7 a oe 


Members of the Traffic Club of Greater 
Los Angeles, Calif., toured the plant of 
the U.S. Rubber Co., July 15, arranged 
by the educational committee of the club. 

a ca + 


The annual ladies day golf cuting of 
the Transportation Club of Buffalo, N.Y., 
will be held August 11. Golf matches will 
be played at the Transit Valley Country 
Club with dinner served at the Trap and 
Field Club. 

~ * ok 

The fourth annual “Steamship Day” of 
the Los Angeles (Calif.) Transportation 
Club was held at the Fox Hills Country 
Club, July 17. 

* ae e 

The Traffic Club of Baltimore, Md., will 
hold its mid-summer golf outing at Hill- 
endale, July 21. 

co * x 

The Los Angeles, Calif. Traffic Man- 
agers’ Conference has scheduled its an- 
nual dinner meeting to be held in Los 
Angeles for December 3. 

* * co 

E. H. Brockelmann, general manager 
of Lyon Freight Forwarding, a division 
of Lyon Van & Storage Co., has been 
elected president of the Southern Cali- 
fornia Chapter of the National Defense 
Transportation Association. Mr. Brockel- 
mann is credited with developing the 
Lyon Car Pak method of shipping house- 
hold goods by rail. 

* * tk 

The Women’s Traffic Club of Trenton, 
N.J., has awarded a two-year scholarship 
in traffic management to Mrs. Barbara 
Weishhaar of the traffic department of 
Yale and Towne Corporation, Phila- 
delphia, Pa. She will take the basic and 
advanced traffic management course at 
the Academy of Advanced Traffic, Inc., 
Philadelphia, Pa. Judges of the scholar- 
ship competition were Charles A. Hunt, 
traffic manager of the Trenton (N.J.) 
Chamber of Commerce; Fred G. Cart- 
lidge, transportation manager of John 
Roebling Co., and Wilfred E. McCauley 
of Perawel Trucking Co., also of Tren- 
ton. 


Mrs. Adele Konefal, president of the Women’s 
Traffic Club of Trenton (right), presenting the 
scholarship to Mrs. Barbara Weishhaar. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 
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Help Wanted 


RATE ANALYST—Largest industry located in 
Central Pennsylvania. Send complete details, 
experience, age, salary expected, etc. Box 473. 


GROWING MFG. CORP. in Allentown, Pa. 
area needs bright young man to assist busy 
traffic manager. Substantial volume, truck 
and rail, CL and LCL, in territory east of 
Rockies. Must have experience in tariffs, 
rates, and general traffic. Company is large 
enough to provide unusual opportunity for 
growth but not so large that you will get 
lost behind a payroll number. Please furnish 





details of education and experience, personal 
data, and recent snapshot. Box 477. 


Situations Wanted 


SEASONED TRAFFIC EXECUTIVE 


Executive, nationwide organization $30- 
million sales desires change. Heavy in 
administration, results, stability, experi- 
ence. Good education, personality, ref- 
erences. Give best offer first letter to 
Box 474. ) 


UNIVERSITY GRADUATE—39, Practitioner, 
18 years experience Industrial and rail traffic, 
rates, claims, supervision employees, desires 
position Traffic Manager or assistant. Mini- 
mum starting salary $500. month. Box 475. 


SEEKING OPPORTUNITY for advancement. 
17 years experience including association and 
fabricating plant. Rail, truck, air and for- 
warder rates. ICC practitioner. Box 476. 


Educational Books and Courses 


LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$8.00. This widely acclaimed, com- 
pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 








Manager” determine carrier liability ... to 
help the “Carrier Claim Adjuster” deter- 
mine the extent of legal liability —This new 
reliable guide is for those who have any- 
thing to do with liability in transportation. 
It is written by John M. Miller, Attorney 
and Secretary A.T.A. Freight Claim Council. 
The author, a recognized authority in this 
specialized field, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims were 
in controversy. This experience has enabled 
him to select material for this volume which 
will unquestionably provide assistance in 
handling the vast majority of transportation 
claims. This beautifully cloth bound book 
contains 632 pages. Order your copy today 
on 15 days’ approval. If not completely 
satisfied your $8.00 refunded. Wm. C. 
Brown Company, Publishers, 915 Main 
Street, Dubuque, Iowa. 


WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transporta- 
tion. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illingis. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
| completely satisfied your $6.50 refunded. 
Wm. C. Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 
































































































































































Reasonable 
Freight 


Rates 


By GLENN L. SHINN 


An unusually well written, 
thoroughgoing study of practical 
fests or standards under current 
@ rate-making practices for detfer- 
mining the reasonableness of 
freight rates under our present 
transportation structure. 


This book will prove an invaluable 

reference and working tool for 

traffic people and those studying 

@ this subject. It is well-documented 
in detail, historical background 
and has several hundred citations 
to 1.C.C. and court cases. 


No one could help but understand 
this complex subject better after 
reading this logical book written 
@ in layman's language. 


Cloth Bound © 195 Pages © $5.00 


e ORDER YOUR 
COPY TODAY... 


The Traffic Service Corporation 
815 Washington Bidg., 
Washington 5, D.C. 


Please send me a copy of REASONABLE 
FREIGHT RATES. If | decide not to keep 


the book, | will return it within 5 days. 
Bill me for $5.00. 


JULY 


29-30—Northwest Shippers Advisory Board, Bill- 
ings, Mont. 


AUGUST 


9-11—Movers’ Conference of America (annual 
assembly), Chicago, Ill. 


SEPTEMBER 


9-10—Ohio Valley Transportation Advisory 
Board, Louisville, Ky. 

10-11—American Society of Traffic and Transpor- 
tation (second national conference and 
seminar, and annual meeting), Pittsburgh, 
Pa, 

10-11—Pacific Coast Shippers Advisory Board, 
San Francisco, Calif. 

15. —Southern Traffic League, Charlotte, N.C. 

16-17—Southeast Shippers Advisory Board, Char- 


lotte, N.C. 

16-17—Trans - Missouri-Kansas Shippers Board, 
Tulsa, Okla. 

16-17—Allegheny Regional Advisory Board, Can- 
ton, O. 


16-19—Treasury Division, Association of Ameri- 
can Railroads, Mackinac Island, Mich. 

17-18—Pacific Northwest Advisory Board, Spo- 
kane, Wash. 

21-23—Associated Traffic Clubs of America (30th 
annual meeting), Boston, Mass. 

21-24—National Association of Railroad and 
Utilities Commissioners (annual conven- 
tion), New York, N.Y. 

21-24—Propeller Club of the United States (an- 

nual convention), Cleveland, O. 


AUGUST 


7 —Eastern North Carolina Traffic 
Wrightsville Beach, N.C. 


13. —Traffic Club of Miami Chamber of Com- 
merce, Miami, Fla. 
13. —Traffic Club of Denver, Denver, Colo. 


SEPTEMBER 


14. —Women’s Traffic Club of Denver, Denver, 
Colo. 

18 —Transportation Club of Salt Lake City, 
Salt Lake City, Utah. 


Club, 


OCTOBER 
6 Albuquerque Traffic Club, Albuquerque, 
N.M, 
6 —Women’s Traffic Association of Jackson- 


ville, Jacksonville, Fla. 
13. —Columbia Traffic Club, Columbia, S.C. 
13. —Raritan Traffic Club, New Brunswick, N.J. 


20 —Traffic Club of Baton Rouge, Baton 
Rouge, La. 
21 —Transportation Club of Evansville, Evans- 
ville, Ind. 
NOVEMBER 
5 —Women’s Traffic Club of Trenton, Tren- 
ton, N.J. 


9 —Women’s Traffic Club of Milwaukee, Mil- 
waukee, Wis. 











TRAFFIC DATES 


Annual Dinner Dates 


- 22-24—Southwest Shippers Advisory Board, Hous- 


ton, Tex. 
23-24—Atlantic States Shippers Advisory Board, 
New York, N.Y. 
23-25—New England Shippers Advisory Board, 
Poland Springs, Me. 
23-27—Local Cartage National Conference (10th 
anniversary convention), St. Louis, Mo. 
28-30—Signal Section, Association of American 
Railroads, St. Louis, Mo. 
—Northeastern Motor Carrier Claim Con- 
ference, Baltimore, Md. 


OCTOBER 


6-8 —National Association of Shippers Advis- 
ory Boards, Omaha, Neb. 

13. —National Defense Transportation Associa- 
tion (annual meeting and forum), Louis- 
ville, Ky. 

20-22—-Communications Section, Association of 
American Railroads, San Antonio, Tex. 

26-30—American Trucking Associations, Inc. (20th 
annual convention), Los Angeles, Calif. 


NOVEMBER 


19-20—National Industrial Traffic League (annual 
meeting), New Orleans, La. (Executive 
committee meets November 17-18). 


30 


DECEMBER 
2-3 —Trans - Missouri-Kansas Shippers Board, 
Joplin, Mo. 
7-8 —Central Western Shippers Advisory Board, 
Boise, Ida. 


of Traffic Clubs 


10 —Transportation Club of Decatur, Decatur, 
il. 

12  —Indianapolis Traffic Club, Indianapolis, 
Ind. 

17. —El Paso Traffic Club, El Paso, Tex. 

17. —Women’s Traffic Club of Pittsburgh, Pitts- 
burgh, Pa. 

18  —Transportation 
Bloomington, Ill. 


Club of Bloomington, 


19 Transportation Club of Peoria, Peoria, Ill. 

20 —Women’s Traffic Club of Long Beach-Los 
Angeles Harbor, Long Beach, Calif. 

25 —Denver Commercial Traffic Club, Denver, 


Colo. 


DECEMBER 


1. —Canton Traffic Club, Canton, O. 

1 —Traffic Club of Detroit, Detroit, Mich. 

3  —Traffic Club of Minneapolis, Minneapolis, 
Minn. 

3. —tLos Angeles Traffic Managers’ Conference, 
Los Angeles, Calif. 

3  —Flint Traffic Club, Flint, Mich. 

8  —Appalachian Traffic Club, Kingsport, Tenn. 

8 —Traffic Club of Tulsa, Tulsa, Okla. 

0  —Corpus Christi Traffic Association, Corpus 

* Christi, Tex. 

15  —Transportation Club of Louisville, ‘nc, 
Louisville, Ky. 

19 —Transportation Club of Denver, Denver, 
Colo. 
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easoned exactly 1o @ shityoing mars raste f 


oe @ A few years ago, the Baltimore & Ohio ‘‘cooked 

; up”’ an idea. ‘“‘Why not,” they reasoned, ‘“‘give 
anapolis, shippers a service that eliminates those ‘when 
) and where’ headaches on carload freight?”’ The 
gh, Pitts result was Sentinel Service. 


ee Today, Sentinel Service is valued by ship- 
pers everywhere for its proved dependability. 

eoria, Ill. It assures accurate schedules from siding to 

_ siding—not merely from city to city. Besides 

| Denver, this, through its ‘Automatic Records” feature, y 3 
shippers and receivers are notified immediately ‘ 
of schedule interruptions and reforwardings. 


‘ Plans can be made with confidence. 
Mich. ; Even if your plant is not on B&O lines you 
nneapolis, 


can benefit, for Sentinel Service is applied to 
onference, your cars while on B&O lines. Ask our man! 
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i wl @\) Baltimore & Ohio Railroad Service 
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MORE DIESEL HORSEPOWER to carry NEW YORK CENTRAL colors 
than those of any other railroad 


You Already Get the Advantage of smooth, 


all-weather, diesel-electric horsepower to haul 
most of your New York Central shipments most 
of the way. And by Fall, Central will be all- 
diesel east of Cleveland. 


World's Largest Diesel Fleet! With 164 new 
units now on the way, New York Central’s 
diesel fleet will number 2,113... with 2,758,900 
horsepower pulling for you. More than any 
other railroad anywhere. 


NEW YORK CENTRA 
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MOON 


For Smoother Freight Sindee that includes 
expert help on routing, packing and rates, con- 
tact your nearest New York Central Freight 
Traffic Representative. 


NEW YORK 
CENTRAL } 
SYSTEM 4 
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